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Ly 
THE MONEY MARKET. 


Conpitions this week became somewhat more stringent, 
and the climax was reached on Wednesday when a 
moderate amount had to be borrowed at the Bank. Gold 
exports have continued, a further £1,575,000 being with- 
drawn from the Bank during the week ending October 
gist. It is this, coupled with the further transfer of 
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foreign balances from London to New York, ee 
largely accounts for the stringency, though a further 
factor is the recent shrinkage in the Continental demand 
for bills. This week, however, it was announced that the 
Bank of Spain was shipping 42,000,000 to London, as 
part of the measures it is taking to protect the peseta 
against speculative bear raids. It is suggested that the 
total amount of gold to be so shipped to London is in 
the neighbourhood of 410,000,000, and, if so, this opera- 
tion will be of considerable assistance to the market in 
tiding over the difficult autumn period. Short loans have 
commanded up to 5 per cent., while the * market ”’ rate 
on three months’ Bank bills is around 4% per cent., with 
the Continent buying at yy per cent. under this figure. 
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The stock of iron and bullion reported in the Bank Return 
declined by £1,816,118; as the Circulation increased by 
£1,323,420, the large decrease in the Reserve of 
£3,139,538 has taken place. Public deposits have been 
raised by £4,010,292, Other deposits by £1,352,917. 
There has been an increase in Government securities of 
£5,323,123, and in Other securities of £3,166,000. The 
Proportion is lower by 4} at 42%. Currency notes were 
increased by £511,000 to £291,567,000, which includes 
£1,247,300 for notes called in but not yet cancelled. The 
fiduciary issue is £234,069,400, or £10,865,700 below 
the maximum for 1928. 


NEW YORK MARKETS. 


Federal Reserve statements show further purchases of 
bills to the amount of $39 millions. There is a rise in 
discounts reflecting the end of month demand for cash. 
Reserve ratios are slightly lower. There is no indication 
of a change in official policy, and it is not expected that 
there will be any change after the election. Rates for 
five and six months’ bills are slightly easier. The in- 
crease of 135 millions in brokers’ loans and the Stock 
Exchange record for this week probably point to a huge 
October increase in business. News continues good, and 
steel operations have established a seasonal _ record. 
United States Steel earnings are reported to be large; 
net earnings will probably show $14 per common share 
for the year. This news follows on record earnings 
for the third quarter by General Motors. Excellent 
Christmas trade in the retail shops is anticipated. 


THE STOCK MARKETS. 


While investment stocks were steady for the most part, 
reactionary conditions developed in the more speculative 
markets. Gilt-edged business was of narrow dimensions. 
Dullness again possessed the home railway market. A 
number of industrial shares were sold as the end of the 
account approached. Tea shares were irregular, and oil 
shares depressed, but a number of rubber issues were 
marked higher, and the beginnings of a revival of interest 
in Kaffirs were evident. Of the week’s new issues the 
following were stated to have been over-subscribed : City 
of Saarbruecken, Friary Holroyd and Healy’s Breweries, 
John Gardner (London), W. Barratt and Co., and Monte 
Carlo Club. Underwriters were called on to take up 71 
per cent. of the City of Sydney loan. The issue of a 
£1,400,000 loan for the Bremen Hausa Bank has been 
indefinitely postponed. 


THE COMMODITY MARKETS. 


The general tone of the markets this week shows a 
satisfactory steadiness. A substantial South American 
coal contract has gone to South Wales at the cost of a 
departure from the minimum price schedule. Iron and 


THE ECONOMIST. 
leer eee? 


) [November 3, 1998, 
steel maintain their improvement, and a 
of the orders for finished steel is goi 
facturers. Tin plates are a shade easier. Other m 
are firmer. Raw cotton has fallen a few points a 
tone of the Manchester market has increased in firm 4 
and manufacturers are busier. The price of colonial one 
is felt to have risen high enough, and merino tops a 
steadier in Bradford, with a brisk turnover. Crossbred 
prices have not yet been fully tested. Hides and leathe 
are a weak market. Sugar is feeling the effects of vie 
production. The rubber market is featureless, Tea is 
a very firm market. Wheat prices have risen. 


better Proportion 
ng to home many. 


The foreign exchange market remained fairly active 
last week, the principal features being continued weak. 
ness of sterling against the dollar, considerable fluctua. 
tions in the reichsmark, and comparative steadiness in 
the peseta after its recent fluctuations. Several of the 
Continental Bourses, including Paris, Brussels, Amster. 
dam, Milan and Madrid, were closed on Thursday. 
New York opened fairly steadily about 4.85, gradu. 
ally weakened to 48439 on Wednesday, but reco- 
vered to 4.84}$ on Thursday. Forward discounts 
were rather wide, with dollars less in demand at 15-32 
cent and 13 cents for one and three months respectively, 
as against yg cent and 1 cent last week. Montreal on 
Thursday stood at 4.85yy, against 4.85,4,, after being at 
one time as low as 4.84 31-32. Forwards were un- 
changed. Paris improved from 124.15 to 124.12, and 
forward francs were less in demand at narrower pre- 
miums of 2 and 5 centimes for one and three months, as 
against 4 and g centimes last week. Spot Brussels was 
unchanged at 34.89, but forward belga were more 
wanted, and the discounts for one and three months nar- 
rowed to 1 centime and 3 centimes respectively. Spot 
Italy remained at 92.59, but forward lire showed 
shorter discounts of 7 and 22 centesimi for the 
two periods as against 11 and 26 centesimi last week, 
Lisbon was rather weaker at 107%. Of the gold ex- 
changes, Amsterdam improved from 12.093, after being 
at one time 12.09. Forward discounts were rather wider 
at § cent and 1} cents for the two periods. Berlin was 
unchanged on balance at 20.353, after having been as low 
as 20.35 and as high as 20.36. Three months’ reichs- 
marks were quoted at a discount of 9} pfennigs, against 
9 pfennigs last week, the one month’s quotation being un- 
changed. Geneva gained half a point at 25.20, and 
Stockholm improved from 18.143 to 18.14. Of the other 
European exchanges, Copenhagen alone calls for com- 
ment, having improved from 18.19} to 18.18}. Among 
the South American exchanges, Buenos Aires was 
stronger at 47 15-32d, against 47 11-32d last week. 
Montevideo lost $d at so0}d. In the Far East the rupee 
was again firm, but lost 1-32d at 1s 6 3-32d, and the yen 
was weaker at 1s 117d, as against 1s 113d last week. 
Batavia was rather weaker at 12.08}. The silver — 
was fairly steady, and fluctuations were small ; spot gaine 
fxd at 263d, and forward were unchanged at 26}hd. 
the China silver exchanges, Hongkong was unchanged at 
2s ofd, whilst Shanghai lost 4d at 2s 73d. 


NATIONAL ACCOUNTS. 


The following table shows the national income ané 
expenditure during the week ended October 27, 19°°: 


(000’s omitted.) 
2 ; a Se 101% 
Supply oop ees seecee e From WONG. ..scecccsoesorer® 
Interest, &c.,on Debt ....:..005 S0Ot | Freee oe dn Balanos. .c.csosees- 
Sinking Fund .......cccccccseses 8°6 
Sanaries .....-sevcccccccvccess 1.095 
Decrease in Debt ........0008 oo «=: 964 ar 
20,145 


to 
The Ordinary Revenue for the week amount 
£10,136,000, as compared with 10,379,100 sa omeetaX 
responding week last year, Property and a Super 
was lower at £1,280,000, against £,1,711,00 i Duties 
tax at £240,000, against £510,000. Estar, 
brought in £1,990, as compared wit 642,000 
Customs were higher at BO too against * 1§:30,000- 
but Excise was lower at £,1,517,000, Pens ‘against 
Ordinary Receipts amounted to 3250/00 against 
£830,700, but Special Receipts were 


8u 


Ri 











November 3, 1928 | THE ECONOMIST. 783 


100,400. ‘The national debt was reduced by 
1,964,000} as shown below :— 
















Strength of numbers, the Government is safe from sur- 
prise or defeat. But it will be hard put to it to reach 








(000's omitted.) ee a a of prestige. In the debates on 

2 2 | foreign aliairs the Opposition will be aiming at a target 

pte Department Advances a 11,300 Book of ee penne, at too big to miss. The rating and local government 
a amertenmemete = mt measure will be fought hard by many enemies, and the 
as + 10511 Seemenaent ee aye to remember day by day that con- 

wy 4 Cessions will often be costly, and that every concession 

The noe debt was reduced by £680,000 to involving cost will jeopardise the hope, cherished no 
£764)515)000- doubt by so masterly a tactician as Mr Churchill, of 


Frvanctat Year, 1928-29, April 1 to Oct. 27, 1928. producing a popular Budget next April. 

The coming session, then, will not be dull or easy. 
But Tuesday’s function has a greater significance than 
usually attaches to the opening of a busy session. It 
will, in fact, ring up the curtain on the last act of a 
drama whose dénouement is still shrouded in obscurity ; 
and day by day a national audience will be watching for 
signs and portents to show whether, when the curtain, next 
summer or early autumn, is to be rung down by the 
electorate, it is likely to rise again with the same charac- 
ters in their old réles or with a complete change of cast 
and properties. There is endless scope for speculation 
as to the many ways in which the proceedings of the 
coming session might produce Labour or Liberal sun- 
shine that would melt the snowfalls of Conservative 
majority. In this connection primary interest attaches 
to the progress of the rating discussions, for de-rating is 
the piéce de résistance on the Conservative menu, and 
‘* your rates will cost you less’’ is the slogan of the 
party organisers. As Press and public follow day by 
day the progress of the necessary measures towards the 
statute-book, it will become gradually apparent whether, 
in the de-rating proposals, the Government has really 
produced an electoral asset, and, if so, what are its 
potentialities. Again, it is almost inconceivable that the 
Government can pass through a six weeks’ ordeal of inter- 
rogation and debate without being driven to define a little 
more clearly the fiscal policy which they propose to lay 
before the country. A very great deal may depend upon 
the manner in which Mr Baldwin fills in the details of his 
scheme by which we are to have more safeguarding, but 
no general Protection. 

Nor will the astute political augur forget for one 
moment, as he sits and watches for the omens, that Mr 
Churchill is at the Exchequer. By his de-rating scheme 
the Chancellor has, it is true, largely tied his hands in 
advance, and the unwary might assume his problem to 
be, not how to provide the means for further tax remis- 
sion, but how to raise the wind to meet a threatening 
deficit. | But those who argue thus will do well to 
remember his Budget of 1927, when bv a series: of 
ingenious devices he overcame all the difficulties conse- 
quent upon the coal strike, and produced at least a sem- 
blance of sound finance without imposing the fresh taxa- 
tion which had to many appeared inevitable. 

It may, then, almost be said that the first skirmishes of 
the electoral battle of 1929 will begin next week, and 
that there will be no quiet on the political front until the 
final pitched battle has been lost and won; and it 1s quite 
mevitable that party manceuvre will be much in evidence. 
But it is to be hoped that its unavoidable recrudescence 
will not be allowed to obscure the larger and urgent con- 
siderations of national policy. Quite apart from party 
politics the House of Commons has very serious and very 
pressing work to perform in the coming session. It is 
incumbent upon it, above all, to do something itself, and 
to drive the Government to move towards effacing recent 
memories and establishing Anglo-American relations 
upon. a basis of mutual! trust and respect. It has to 
insist that the national will for peace and co-operation 
with other great nations through the League is given 
fuller expression in official policy. It will have in the 
rating proposals an inchoate mass of legislation, which 
can only be hammered into proper shape by united effort. 
It cannot afford to lose sight of the constant need for 
keeping Ministers alive to the urgency of public economy. 
It is too much to ask that, with an election approach- 
ing, the party aspect of affairs should be absent from the 
mind of the politician, but all the matters that we have 
named demand of our representatives at, Westminster 
that they should on occasion prove themselves capable 
of rising to higher conceptions of national. and _ inter- 


national requirements. 


£ £ 
seeeee 413,712,158 | Revenue........+.-. 329,478,007 
Brpenditure Amount borrowed .. 80,732,582 
Decrease in balances 3,501,569 
413,712,158] Total .......... 413,712158 


Estimates (New Basis), 1928-29, 


£ & 
Expenditure. eoeeccce 676,581,000 Revenue ecccococcoe *756,083,000 


Sinking Fund eeoeee ’ ? 
BurplUuS.eseeveeeeee 14,502,000 


756,083,000 756,083,000 
* Includes £13,200,000 from Currency Notes Assets, 
SeLF-BaLANCING REVENUE and EXPENDITURE. 





£ 
Post Office eeeeoeoceeseeseeeeseeeeeeeeee ee ee 57,314,000 
Road Fund eececeeoeooeoeseesesceeseeeseeeeese sees 21,300,000 


78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following 
companies :—Argentine Great Western Railway, Entre 
Rios Railways, Keffi and General Finance, Barrier and 
General Finance, Anglo-Ecuadorian Oilfields, British 
— Tobacco, United Dairies, and Wm. Beardmore 
an 





ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable as to supply statistical or 
other information from our records, and to answer economic 
inquiries, A charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 








A FATEFUL SESSION. 


The Session of Parliament which His Majesty the King 
will open on Tuesday promises to be crowded and im- 
“aba Its main work will be to knock into legislative 
' = the proposals for de-rating and for the reform of 
a government outlined by Mr Churchill in his last 
meer This in itself will be a lengthy and formidable 
a in the performance of which the Government, as is 
“ready clear, will meet with criticism and opposition at 
ery turn. But before the House of Commons can ap- 
‘ari this work, it will turn its attention to affairs of 
a —_ for both Opposition parties will move 
biden a the Address condemning the recent serious 
wine t Foreign Office. To these indictments the 
Nees 3 eet will be unable to reply, for he is still 
ar <= journey of (we hope successful) recupera- 
“al . early debates will of necessity bring the 
bn burden = renal into the breach to bear the heat 
Bs the Bears = day. There are other questions, such 
other of the ae Cable merger, on which one section or 
to this that pieces has promised fierce combat. Add 
Of ublic re the autumn is the time for the high-priests 
Near’s de a eeenens to be busy—for it is now that next 
throw in a mental estimates are being shaped—and 
._- inevitable debates on unemployment and 
and you get a programme that 
ristmas, ot cee the brief period Saeed now and 
/ at which had a c would certainly daunt a Govern- 
More cohec; SS-assured majority or was faced by 
sive and effective Opposition. Thanks to 
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THE PRIME MINISTER ON FOREIGN AFFAIRS. 


On Friday, October 26th, at the tenth anniversary meet- 
ing of the League of Nations Union, the Prime Minister 
made an important speech on foreign affairs. The meet- 
ing was large—it filled the Albert Hall to overflowing— 
and it was weightily and representatively supported. Lord 
Grey was in the chair; the vote of thanks was moved by 
Mr Clynes, and seconded by Lord Cecil. The Prime 
Minister’s speech was preceded by the reading of a 
message from the President of the Council of the League 
of Nations, and was followed by the reading of another 
message—received in the course of the meeting—from the 
King. All these circumstances lent additional authority 
to what Mr Baldwin said, and his speech seems to have 
received abroad the attention which it deserves. 

Mr Baldwin’s speech fell into three parts—a eulogy and 
vindication of the league; several very important declara- 
tions of his own Government’s policy; and certain re- 
flections on human nature and war, in which he broke 
through the crust of politics and went down to the founda- 
tions of personal morality. The first part of the speech, 
in which he dealt with the League of Nations, was the 
most perfunctory. Here the Prime Minister had so 
obviously been ‘‘ getting up’ an unfamiliar brief that 
there was no suspicion of malice when he singled out 
Upper Silesia and Vilna as two places in which the League 
had won laurels. Nor, again, when he praised the work 
of the Permanent Court of International Justice, did he 
seem to be aware that, to the friends of the Court, 
such praise might sound ironical in the mouth of a Prime 
Minister whose Government has steadily refrained from 
doing its part to strengthen the hands of the Court by 
signing ‘‘ the optional clause.” It was also not without 
significance that whoever prepared Mr Baldwin’s brief 
carefully refrained from any mention of the years of effort 
that had been devoted to the question of disarmament, or 
the attempt to solve the problem of security. Mr. Bald- 
win’s very delicately balanced position on the fiscal ques- 
tion at home no doubt accounted for the fact that he did 
no more than mention by name the World Economic 
Conference, and the work which has followed it. The 
International Labour office, and its effort to secure uniform 
standards, was similarly ignored. Any appreciation of the 
position of the League in world affairs which passes by 
such vital issues must be written down as quite inade- 
quate, seeing that its future largely turns on its ability 
to deal with questions such as these. Moreover, when 
the Prime Minister made a passionate appeal to members 
of the League of Nations Union not tr do “‘ the devil’s 
work ’’ of sowing the seeds of international suspicion, 
and then immediately pleaded that his Majesty’s present 
Government in Great Britain should be the first to benefit 
by such renunciation of evil-speaking, lying and slander- 
ing, the application of the moral had a touch of either 
naivelé or bathos. 

But if the Government’s record in regard to League 
affairs, and in particular the differences of view within 
the Cabinet which were revealed when Lord Cecil resigned 
a year ago, made it impossible for the Prime Minister 
to satisfy those who look for more positive action in the 
pursuit of international understandings, the remainder of 
his speech was more to the taste of his audience. The 
two important declarations of ‘policy which he made 
concerned British relations with France and Germany and 
with America. . 

“*T must contradict the idea that has gained currency 


in some quarters, but for which there is no shadow of 
foundation, that we have to some extent abandoned our 
position of impartiality and conciliation which we assumed 
at the time of the Locarno Pact. That is not so. We 
have made no new engagements; there is no change in 
the orientation of our policy. Our interests and our 
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inclinations alike pt us to preserve 

strengthen the cordiality of our ritloes with even 
as well as with France. With Italy we have been oe 
most friendly terms for generations, and nothifie 
occurred, or will occur, to. interrupt that friendshi . 

So much for the present Government's relation a 
the European Powers. Mr Baldwin’s declaration ‘s = 
ing their relations with the United States was ek « 
the point, and, if possible, more important still .— on 

‘* Our policy in naval building is, and has been for th 
last few years, to go slow. e have no intention of 
building in competition with the United States of America, 
We came to that decision, and we built slowly, lon 
before we were asked to sign the Kellogg Pact, burs 
would like to express the pleasure which I feel that that 
Pact has been signed at this time.” 

The words of these two declarations were evident! 
most carefully weighed, and they were delivered by th 
Prime Minister in a manner which indicated that the 
were meant to be taken very seriously. We have to infer 
that Mr Baldwin was speaking not merely for himself 
but for his colleagues, and that in these statements we 
have the considered and uncontested policy of the Govern- 
ment as a whole. Mr Baldwin’s audience, as it listened 
seemed divided between a deep feeling of relief and 
satisfaction at these apparently ample and unequivocal 
assurances on vital matters which have recently given 
people of all parties much anxious concern, and surprise 
that the Prime Minister should be at liberty to speak this 
emphatic language in view of the different tone in which 
the same questions have sometimes been dealt with by 
certain of his colleagues. Lord Cecil, in the closing speech 
of the evening—in which he paid a warm tribute to Sir 
Austen Chamberlain’s sincerity in the cause of. peace— 
formulated in plain language the doubt which part, at 
least, of the audience was still feeling. The Prime 
Minister had shown uivocally where he stood; but 
could we be sure that all his colleagues stood on the same 
ground with him? The question was _pertinent—and 
remains pertinent notwithstanding the adroitness with 
which Mr Baldwin turned it aside. His personal sin- 
cerity is beyond suspicion; the only question is as to 
his power; for a Prime Minister, after all, is only one 
man presiding over a dozen others, and some of Mr 
Baldwin’s colleagues are known to have strong wills. 
Words can only be tested by deeds, and the next few 
n.onths will show whether Mr Baldwin will be loyally 
supported by all his colleagues in a policy which he could 
hardly have announced ~ such solemn terms if they had 
not endorsed it beforehand. 

The third part of Mr Baldwin’s speech was the most 
characteristic, and no doubt Lord Cecil was referring 
to this part when he said that ‘‘ the Prime Minister had 
voiced, as he so often did, the fundamental beliefs and 
tenets of his fellow-countrymen.’’ In this part—to which 
the transition was abrupt—the Prime Minister suddenly 
seemed to find himself at ease, and here he succeeded in 
expressing certain elemental truths with a ey 
which gave his words great power. He reminded his 
audience how, in the Great War, he and they had been 
shocked by each new aggravation of the savagery of aa 
on the German side, and how quickly they had ~ 
adopted and thrown themselves into the practice of the 
savageries themselves. This was a bold and unusual me 
for the head of a State to take regarding his oe 
conduct in a recent war. He was speaking not of 
man human nature in contrast to British human a 
but of human nature without national distinctions 
ape and the tiger whose traits appear in us all. with 
ape in us has been fought largely through hist) 7 
spiritual powers. ‘The tiger has not. That ts a dilte 
worth remembering.’? And the Prime Ministers © and 
was that the renunciation of “ the world, the on war 
the devil ” those who made it to perpetu? 
fare, not only against the ape, but against ae 
well. e 

Here Mr Baldwin touched the heart of the ee 
was saying, in effect, that we must have 4 oh tes of 
attitude towards war and towards those erent 25 ve 
war which hitherto have made it seem magnince pons o 
as terrible to mankind. It is only by these we 
the spirit that war can be overcome. 
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gOME OURRENT GOLD PROBLEMS. 

ago the Genoa Conference called attention to 
the desirability of international action aiming at the 
tabilisation, as far as possible, of the purchasing power 
t old. The Conference realised that this was not the 
- ‘mmediate task, for at that date the urgent problem 
first or ! : ; 

was not to anchor down gold itself, but to link the 
world’s currencies to gold. This latter task proved both 
lng and difficult, and so’ it is not. surprising 
that the former and less urgent task became largely 
forgotten. But now that the greater number of the 
yorld’s currencies are in some form or another linked 
ty gold, the importance of stabilising gold itself again 
emerges. Indeed, from one standpoint, it has been ren- 
dered of greater urgency by the success that has attended 
the first operation ; for European nations in the first flush 
of their currency a aa - to show ae 

s not as content wi e exchange standa 

4 - seeking to return to the full gold standard. Such 
a desire is but a natural one, for to = ae the full 
old standard is, in a sense, a confession national 
soni, Still, this desire, if pressed to its limit, will have 
serious repercussions, and may well end in —- a 
major disturbance to the world price-level. It is thus clear 
from recent developments that the time is fully ripe for 
considering what are the factors that are influencing the 
value of gold, and what action, if any, can be taken to 
prevent or limit its fluctuations. 

ae — a — _ os pape a man 

en by the Financial Committee League 

Nations. The question first came up for consideration 
last May, when the Committee received a general instruc- 
tion from the League Council to consider ways in which 
the League could assist towards the solution of this pro- 
blem. The matter is @ complex one, especially 
as France, Germany, England, and America—to mention 
but four countries—-each regard the gold problem from a 
different angle, and progress must necessarily be slow. 
At the present moment the League Secretariat are 
engaged in eee material. The question came before 
the Finance Committee last September, and is to come up 
again = the end — year. By that ‘time it should have 
something upon which to work. 

Meanwhile, there is every argument in favour of having 
this question of gold stability well ventilated in advance, 
and the case for discussion has lately received a heavy 
reinforcement by the publication by Mr McKenna of his 
speeches to the Midland Bank shareholders during the 
en a years.* a McKenna is well known as a 

gnty champion of price stability, so much so that a 
few years ago he was doubtful whether price stability was 
not of P y 

even greater im nce than the early restoration of 

the gold standard; while even now that he has accepted 
= a to on a fait accompli, he remains an 
Supporter of his cause. Between the inflationist 

— Py o — he strives to hold a middle course, 
at times he seems to lean a little towards the 
former, it is possibly because he prefers the inflationist’s 
aa aim of trade activity to the deflationist’s avowed 
fan cheapness. Still, by to-day the rigid adherents 
er schools are largely discredited, and the business 
: ae Coming to realise that what is really needed is 

Th € world price-level. 

: shee of this object means that, so far as 
un : ; 
1 : 
muck ry 1S concerned, it must ask itself how 
- gold it actually needs. Possibly a better way to 
Manet’, question would be, how little gold can it 
oe with? Modern banking methods have enabled 
oie “conomies to be effected in the use of gold. Every- 
edinin aa't the note has replaced the gold coin as the 
circulation, and in many countries the cheque 


Six years 


» Low replacing the note. i 
that with pr z al , experience has shown 
can replace he fan ards the gold exchange standard 


emsely old standard. Finally, central banks 
vide ees to control the supply of credit 
a resort to the crude antiquated s of the 

nt rate and the attraction of gold from abroad. 


purchase and sale of bills by a central bank in, the 
He: Post-War Banking Policy."* ‘By the Right Hon. R. McKenna 
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open market is a far more delicate instrument of control 
and one that renders a central bank less dependent, for 
the exercise of its will, upon movements of . 

It is a matter of history that had it not been for the 
developments enumerated above, the world’s gold stocks 
would have been insufficient to finance the. economic 
progress of last century in spite of their rapid increase. 
That economic progress is by no means at an end, and 
the problem of the world’s limited supplies of gold 
remains as insistent as before. These are the two funda- 
mental reasons why a country should ask itself, how much 
gold it really needs; and should seek to limit its demands 
to the lowest point consistent with the maintenance of 
monetary self-control. , 

In addition to the needs of each country, taken singly, 
there is also the question of the needs of each country in 
relation to the supply of gold available and to the needs » 
of other countries, and it is here that the League inquiry 
possibly finds its most fruitful field. It can gather, for 
example, the best available views as to the future produc- 
tion of gold, it can assess the probable increase in gold 
requirements if industrial activity is to expand at present 
rates and at the present price-level, and it can indicate 
the extent of abnormal calls which will be made upon the 
world’s gold, if currency systems are changed in this 
way or that, and the reaction that this would produce 
upon the general level of prices. It can, in fact, fill in the 
common background with reference to which every 
country’s policy should be framed. The compilation of 
data upon these lines would clearly be of the utmost 
importance. e 

In any of these directions preliminary and unofficial 
consideration of current facts is all to the good, and the 
economic world is therefore indebted to Mr Mitchell, 
President of the New York City Bank, for the way in 
which he fastened upon this question at his speech to the 
American Chamber of Commerce in London a month ago. 
As subsequently stated in the Economist, he said that in 
America, on July rst last, the ratio of gold reserve to cur- 
rency and bank deposits held by the public was 6.50 per 
cent., whereas in England, on December 31, 1927, the 
ratio was 7.53 per cent. From this he naturally inferred 
that American gold reserves were relatively somewhat 
smaller than those of Great Britain. 

In view of America’s former gold hoards and recent 

old losses, these percentages attracted some attention 
on both sides of the Atlantic, and, apart from focussing 
public opinion on the main problem of the world’s gold 
stocks, may well be used in America as an argument 
against an international reserve bank poli The matter 
is therefore one not merely of theoretical, but of practical, 
importance. We venture, however, to point out that the 
figure which has been put into currency for Great Britain 
is a miscalculation, and that the correct figure for this 
country is lower and not higher than that for America. 
The data in question were extracted from the May bank- 
ing supplement of the Economist, and are reproduced in 
the October review of the National City Bank. The 
crucial re is naturally that of Britain’s gold reserves. 

The National City Bank give this figure as 
£185,855,000, whereas the actual figure for the date in 
question was £152,408,000. The writer of the 


article in the bank’s review appears to have 
added together the Bank of England’s “coin and 
bullion’? and “reserve’’. figures, overlooking the 
fact that the Bank’s “reserve’’ consists mainly 


of its own notes, which, in their turn, are issued 
against the gold stocks in its issue department. In other 
words, gold to the value of £33,447,000 has been counted 
twice over. Were it not for this error, if we take the 
true bullion basis, the British percentage is 6.19 per cent. 
of notes and deposits (not 7.53 per cent), against 6.50 
. for America. : : 
inal fact we are prepared to pagers eon “ = 
i imately upon an equality, a 

aa tees se for Geerect ing Mr Mitchell’s figures is a fear 
lest in their uncorrected form they should be exploited by 
rtisan controversialists. The comparison, too, might 
well be carried farther. A relevant point Is whether the 
Wall street boom is not evidence of a superfluous supply 
of money in America; and whether trade depression and 
t are not evidence of a deficiency of money in 

England. Still, Mr Mitchell and the statistician of the 
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‘onal Gity Bank have opened up an important line 
eos emo The extension of: this work on the lines 
suggested above is the task to which the League Com- 
mittee has set its hand. It comes back to and concerns 
the real point at issue, namely, how much gold does 
a country need: firstly in relation to its own economic 
activity, and secondly in relation to the total world supply 
and the demands of other countries. 

ED 


THE CONTEMPORARY BRITISH PRESS—I. THE 
TREND OF OWNERSHIP. 


Tue type of newspaper, unknown in the Victorian period, 
for whose creation in this country the late Lord North- 
cliffe was primarily responsible, and whose coming revo- 
lutionised the principles and practice of British jour- 





nalism, had for its distinguishing characteristics a. 


passionate interest in the sensational and an adoration for 
quantitative success. Without deep regard for other 
values, it taught its readers to think in terms of records 
—the record flight, the record fortune, the record trail 
of murders. True to itself in active worship of bigness, 
it had for its own aim—the record circulation. That aim 
has been achieved; the ‘popular’? Press has won its 
way into millions of duly “ registered ’’ homes ; enormous 
profits have attended its success. But the achievement 
of magnitude has entailed a logical penalty—the coming 
of the combine. 

It is with the remarkable tale of the newspaper amal- 
gamations which have taken place during the past six 
years, i.e., since Lord Northcliffe’s death, that we pro- 
pose to begin a survey of the economic, political and in- 
vestment aspects of one of the great British industries, 
the contemporary Press. The close concentration 
of ownership, or, at least, of- control, of daily 
papers and periodicals, which has resulted from a 
series of gigantic “deals’’ and the gradual absorption 
of independent journals by growing combines, is a de- 
velopment of social and political import. And it is a 
development in which is implicit a radical change in what 
used to be the average newspaper proprietor’s conception 
of the functions of his property. Unlike the founder of 
the Da#y Mail, who had something of an artist’s love 
for the productions of his restless genius, the post-war 
controllers of the greatest Press combines appear to have 
aimed, partly at ‘“‘ power,’ but predominantly at com- 
mercial profit. With a few notable exceptions the British 
Press consists no longer of “organs of opinion.’’ If its 


direct influence on public policy and thought is small—as 
we believe it to be—one reason is that the men who have 


__ obtained the largest measure of control over this powerful 


weapon have to a very large extent been mastered 
by the colossus they have created and have been compelled 
to give first heed to commercial considerations rather 
than the advancement of any moral or political purpose. 
To the readers of a quarter of a century ago the daily. 
newspaper of his choice had the intimate quality of a 
personality. It is a quality unsensed to-day by the reader, 
who inevitably feels—be he never so securely “ regis- 
tered ’’—that he is but a cipher in the seven-figure “net 
sales’’ certificate whereby one unit of a combine’s 
“‘ multiple’ Press seeks to expand its advertisement 
revenue. | 

The history of the recent. growth of a. “ trustified *’ 
Press in England may conveniently start with the death, 
in 1922, of Lord Northcliffe, who was at that time in 
control of the Times, of Associated Newspapers (pub- 
lishers of the Daily Mail, Evening News and Sunday— 
then “ Weekly ’’-—Dispatch),.and of. the. Amalgamated. 
Press, a company some 70 “popular ’’ weekly and 
monthly journals. The Times happily regained, through 
its acquisition by Major J. J. Astor and Mr John Walter, 
an independence consolidated subsequently by the vesting 


career with the administrator of Lord Northcliffe’s estate |: 
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as new chairman eee The Northeli 
53 per cent. interest) in Associated Newspaper 
chased by the deceased’s brother, Lord Hotheemere 2 
already held control of the Daily Mirror, Sunday Pictorigy 
and a group of Glasgow newspapers—and were resold }, 
him to the Daily Mail Trust, a controlling interest in ti 
new holding company’s share capital being retaineq e 
the Daily Mirror. y 
The next year witnessed a great extension of th 
Daily Mail Trust’s assets. First the Trust purchased 3 
49 per cent, interest in Lord Beaverbrook’s papers, the 
Express and Sunday Express—an acquisition singular in 
that these journals were admitted rivals to the Duily Mail 
and Sunday Dispatch. Next, Lord Rothermere bought 
up the Hulton Nn important group compris. 
ing the Duily Sketch and Illustrated Sunday Heralj 
(‘‘ national.”’ circulation), the (London) Evening Standard 
and a string of Manchester. papers centred round the Daily 
Dispatch of that city. Lord Beaverbrook, who had just 
acquired the Pall Mall Gazette from Sir John Leigh, was 
permitted to purchase a 51 per cent. interest in the 
Evening Standard, into which the Pall Mall Gazeite was 
promptly merged. The remainder of the Hulton assets 
passed, via Lord Rothermere, into the hands of the Daily 
Mail Trust. ; 
These transactions marked, temporarily at least, a high- 
water mark in the Daily Mail-Mirror combine’s tide. The 
history of 1924-26 is largely that of the spectacular growth 
of the “ Berry ’’ Press. In 1916 two brethers, now Sir 
William Ewart and Sir J. Gomer Berry, who already pos- 
sessed newspaper interests in South Wales, acquired the 
Sunday Times. to obtain control of the 
Financial. Times, of the Daily Graphic (with two illus- 
trated weeklies), and of several publishing houses, viz., 
Cassell and Co., Weldon's, Limited, and Kelly’s Direc- 
tories. In 1924 they purchased from the Daily Mail 
Trust the Hulton Manchester papers, and Seep 
ublic company, Allied Newspapers, Limited, to take 
cea their soquisition, together with the Sunday Times 
and minor assets. Next summer a subsidiary company 
entitled Allied Northern Newspapers was formed to 
finance the purchase of the Glasgow Daily Record, Sunday 
Mail, and Evening News, and of the Newcastle North 
Mail and Daily Chronicle, with its associated journals. In 
the autumn the Sheffield Daily Telegraph was added to 
the provincial “chain,’’ and in the spring of 1926 the 
North Eastern Daily Gasette, an evening paper published 
in Mi , was secured. Six months later two 
much more important ‘deals’? were announced. First, 
Allied Newspapers bought the Daily Sketch and Illus- 
trated Sunday Herald, two papers which had formed part 
of the Hulton: properties, had been excluded from the 
“resale’’ to the Berrys in 1924, and had been re 
financed in July of that year by a large issue of debentures 
to the public. A sequel to this acquisition was the fusion 
of the Daily Graphic (controlled by the Berry group Sit 
1920) in the Daily Sketch, and the renaming of the Sunc2) 
paper as the Sunday Graphic. Next, as a crowning on 
the Berrys bought up’ the Amalgamated Press, publis “7 
of the whole of the astonishing array of popular periodica , 
which had been built up in 30 vears round Answers, an 


ffe shares (a 


_owners of the Imperial Paper Mills and of a controlling 


interest in the Gulf Pulp and’ Paper Company of i 

The Berry activities, however, were not as Mae 
monopolise the ne per stage that autumn. Oc a : 
1926, witnessed the first beginnings of a new a, val 
bine. At a special meeting of shareholders : i 
Inveresk Paper Campany, a recently formed amalg Mr 
tion of mills and pulping concerns, the chairman, - a 
W. Harrison, gniniited that in order to it ol 
assured market for a large output’”’ of pape per- 
pany had purchased en bloc the whole chain of oft 
class” illustrated weeklies in which Sir John Sphere, 
held a controlling interest—the Sketch, Tatler, -f 7 
&c,—together with the Drapers’ Record, i from the 
(advertising media}—and, in addition, by transO — 
Berry combine, the Bystander and the weekly G™P, 
To } Masnigtsien, quisitions, which nted ” the 
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change of ownership. A group which in- 
duded Lord Reading, Sir David Yule, and Sir Thomas 
Catto bought from Mr Lloyd George his controlling 
shares in United Newspapers (1918), Limited, owners of 
the Daily Chronicle, the Sunday News, the Yorkshire 
Evening News, Edinburgh Evening News, and Doncaster 
Gasette. A new holding company with the name of the 
Daily Chronicle Investment Corporation was formed to 
carry on these properties. , 

After these great ‘‘ deals ’’ there followed a period of 
relative quiet in the Ficet street bargain market. The 
only notable features of 1927 were the purchase by the 
Inveresk Paper Company of the Lancashire Daily Post, 
and the sale to the Berry combine of the Darlington and 
Stockton Times, the Bristol Times, and last, but not least, 
the Daily Telegraph. The present year, however, has 
seen not only another wholesale amalgamation in the 
acquisition of the Daily Chronicle and its associated pro- 
vincial journals by the Inveresk combine, but the begin- 
ning of an intensified competitive struggle between two 
groups for supremacy in the provincial Press. Last 
February Lord Rothermere_ re-entered the arena. 
“Northcliffe Newspapers, Limited,’’ was promoted to set 
up evening papers in “selected centres of large popula- 
tion’—a direct challenge to the Berrys’ ‘‘ Allied ’’ 
chain. The challenge was accepted. In Derby Lord 
Rothermere was outbid by the Berrys for the Express, 
but secured the Telegraph, that city’s rival evening 
journal. In Aberdeen the Berrys also scored, purchasing 
the Aberdeen Press and Journal and the evening Aberdeen 
Express after spirited bids and counter-bids from th- 
cliffe Newspapers, whose effect was to raise the pufChasc 
price to a figure which the local vendors must have re- 
garded as ‘‘ grateful and comforting.’’ Foiled in the 
extreme North, Lord Rothermere’s emissaries turned 
South, and there found better fortune. In May they 
bought the evening Lincolnshire Echo; in July they ac- 
quired the Gloucestershire Echo and the weekly Chelten- 
ham Chronicle, consolidating subsequently their position 
in that county by the purchase of the Gloucester evenin;: 
Citizen. From Gloucestershire the war flowed further 
West. Northcliffe Newspapers became owners of the 
Cambrian Daily Leader, a Liberal evening paper pub- 
lished in Swansea. The Berrys retorted by purchasing 
through the Western Mail—a paper in which they had 
long held a controlling interest—the Liberal South Wales 
News of Cardiff. In reply, Lord Rothermere, not content 
with his Swansea Liberal paper, proceeded to buy the 
Conservative organ as well, and became owner of the 
South Wales Daily Post, 


Meantime, as already stated, the Inveresk group had 
bought the Daily Chronicle string of papers; in addition, 
they had purchased the Hull Daily Mail, and were 
Sea to be negotiating for other provincial journals.. 
“Ma » apart from the spectacular coups de main of 

Big Three” in the newspaper world, the process of 
diners tion has been at work this year in several 
vecuons, A new company, Financial Newspaper Pro- 
Fino Limited, acquired a controlling interest in the 
Intl News, the Li Journat of Commerce, the 
nuestors’ Chronicle, and the Banker. The company also 
—— ae ne cent. share in the Economist, but as 

a 

rae the ind ware special steps. were taken to safe- 
Powers to a board of independent trustees. In 
pag sphere there took place an important fusion be- 
aaa Th oe : ween The Westminster Gasette 

‘tee ows Ww © an amalgamating compan 
the wet, the “* Daily News and Westminster, “Limited,” 
of the Deg, 1, Whose shares are held by the proprietors 

aily News. The balance are held by the West- 


Minst cw . 
vincial payens Limited, which controls the 


to provide a 
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terspaper‘ownistat7?_ in brief outline of the changes in 
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pritytte financial ‘side ‘of the amalgamations whose 
atices, bo enon we propose to in subsequent 
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of journalism and from the investor’s point of view. 
While the developments we have traced are the inevitable 
result of modern methods of newspaper production, never- 
theless, from the aspect of the public interest, there is 
little in the development of the Press combines to admirc 
and much to regret. Alike in the competitive antics. of 
some of our noisiest dailies and weeklies, in the frank 
avowal of Mr Harrison that he buys journals to find a 
market for paper, and in the manner in which the Berrys 
and Lord Rothermere have bought up to-day a Liberal, 
to-morrow a Tory, newspaper, there is an underlying 
cynicism which is repugnant to the best traditions of 
Britisti journalism ; tends to give colour to the belief that 
democracy is “up against” a solidly hostile ‘‘ Capitalist 
Press,’’ and undoubtedly weakens the influence of the 
newspaper as a factor in the formation of right opinion. 


a 
THE ARTIFICIAL SILK INDUSTRY. 


(BY A CORRESPONDENT.) 

THE question is frequently asked, ‘‘ How far is the artifi- 
cial silk industry helping or hurting the older textile 
trades?’ Many answers are given, the majority of which 
are either inconclusive or lack confirmation either in facts 
or figures. Actually it is almost impossible to demonstrate 
by means of statistics to what extent artificial silk has 
displaced cotton, wool, or silk. Mere figures showing the. 
rates of production in relation to one another are of no 
use, for obvious reasons. We can, however, by careful 
and systematic thought visualise the position as it now is, 
and even, perhaps, as it is likely to be in a year or two. 
Beyond that all is guesswork. 

In the first place, let us consider the scale and rate of 
increase in production of this new fibre, which has now 
long passed the experimental stage, and which must be 
regarded as a standard textile. In the following table the 
production: of artificial silk in the four leading countries 
is shown, over a period of years. The figures shown are 
in thousands of lbs :— 

United. 


Total 
Year. World. Britain. States. oe Genmay. 


1913 eeoeo ee 6,600 ee 70 ee ee 7, 
1983 ...6 $1000 : 34/000 ee 10,000 .. 13,000 
62,000 


jade 1. 96,500 .. .. 36,000 .. 26,000 
lea? aero s00 ee 75,500 . 40,000 ee an 
The European countries produce considerably more artif 
cial silk yarn than is actually consumed, and, speaking in 
general terms, it might be said that this surplus is sent to 
the United States to make up the deficiency in production 
there, and to the Eastern markets, which, with the excep- 
tion of Japan, have not yet C roduction them- 
selves. There is, in addition, a considerable international 
trade within the confines of Europe itself. This fatter 
trade has been diverted, and in some cases almost com- 
pletely stopped, by tariff walls. Customs authorities have 
also (and this coher ptepeoatrenatgmn gr Sng 

to recognise any - 
ence for duty purposes between real and artificial silk. In 
a number of cases artificial silk is actually subjected to an 
inordinately high —— To return, however, to 
Europe, the event of most far-reaching importance, 
and one which reverberated thro the world industry, 
was the imposition of the British Customs duty in 1935. 
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The country which was most affected by this move was 
Italy, where the nationalindustry had been built up on a 
scale quite out of the common, and one in which it was 
necessary to export a very large percentage. In 1924, the 
last year before the application of the British Customs 
duty, Italy sent to, Britain no less than 1,600,571 kilos, 
and in 1925 she sent.2,019,195 kilos, despite the fact that 
after July 1st a heavy duty was payable. In 1926 Italian 
exports to Britain’ fell to 387,074 kilos, and in 1927 to 
370,875 kilos, With a rapidly expanding production it 
was imperative for Italy to find new markets to which her 
increasing export surplus could be sent. The United 
States for a ‘time provided the necessary outlet, and later 
a large trade was done with Germany concurrently with 
a growing business in the East. The development of the 
trade with Germany was’ fostered by the extremely low 
tariff in that country, and in 1927 imports of artificial silk 
yarn into Germany amounted to nearly one million kilos, 
being more than double the exporttrade. Since that time 
the laws of supply and demand have worked in such a 
way as to increase the export trade and to retard the 
import trade, especially imports from Italy, which are in 
many cases of a class not now in the keenest demand. 
India, not being a producing country and desiring to 
placate the feelings of the millowners and of the hand- 
loom weavers, actually reduced her duty on yarn. In 
China matters are different ; a feeling has arisen that the 
artificial silk industry is seriously imperilling the Chinese 
real silk industry. Probably this is untrue, the real reason 
being the non-adoption of modern methods of cultivation ; 
but, nevertheless, a strong movement is on foot to have 
the duties on artificial silk yarn materially increased. It 
is probable that this agitation arises in part from the desire 
of the Chinese to throw off the yoke of the Japanese, who 
are now entering the artificial silk yarn export trade with 
every likelihood of lasting success. Japan will in years to 
come become a very serious competitor of the European 
producers, more especially in the Eastern markets. 

Having studied in a brief manner the development of 
the trade, let us now examine, in so far as this is possible, 
the effects upon the older textiles. As has been explained, 
it is useless merely to com the rate of growth of 
cotton and wool with artificial silk. The factors which 
upset any theories based on calculations such as this are 
many. In the first place, there is the natural increase in 
population. Further, there are fluctuations in trading due 
to excessive stocks and to economic conditions; and, 
finally, there is that most difficult of all factors to assess, 
the gradual civilisation of the native races, with conse- 
quent increase in the amount of clothing worn. Theie- 
fore, to attempt to prove conclusions by statistics would 
be dangerously misleading, except in one or two casvs, 
and even then the figures are quoted with the full resery a- 
tion that they are subject to many factors of influem e, 
some quite obvious and others less so. 

So far as cotton is concerned, the competition of arti- 
ficial silk has been felt more by the Egyptian side of the 
trade than by the American. The majority of the fabrics 
which are made of artificial silk and cotton—and these 
form the bulk of “ artificial silk manufactures **—displace 
fabrics formerly made solely from E ian cotton. I 
have examined the exports of cotton from Egypt since 
1921, and can find there little evidence showing any in- 
Crease or decrease in demand. Turning from statistical 
study, which in this ‘case is somewhat inconclusive, we 
may turn to the practical experience of the Egyptian 
cotton spinners. In the earlier years of the great success 
of artificial silk they feared the fibre. to some extent. 


final conclusion of the practical man is, therefore, that 
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crease, and careful inquiry among trade mem 

: artificial silk has thus far greta 
more than retard the increase in wool consumption = 
tm adhe SIK rede it io ona = 

n it is ible to refer wit 
of confidence to figures of employ seme 
would only mislead if applied to cotton or wool, 
the number of persons employed in the silk trade in G 
Britain was 64,000. This number was steadily areat 
and by 1911 it had sunk to 31,000. A slight increase took 
place after the war, but whether this was due to the gro 
ing artificial silk trade, or whether to the apparent sat 
of money in the country at the time, is not very i 
Since that time, however, the increase has been unmis 
takeable, and in 1927 the silk and artificial silk trades 
gave employment to 55,000 persons. On examination of 
production data it is seen that so far no ill effects 
have . to the silk trade from the ‘introduction of 
arti < 

There remains the hosiery trade, which, quite apart 
from artificial silk, has been steadily growing in import. 
ance during the last 50 years or more. Examination of 
the employment returns show a very marked and steady 
increase, and there is no doubt that in the last few years 
artificial silk has played an important part. In 1911 only 
56,000 persons were employed in the hosiery trade in 
England and Wales, whilst in 1927 the total for Great 
Britain was 100,650. 

In conclusion, then, I may say that from an examina- 
tion of the somewhat poor figures available, but from 
close experience of the various trades, artificial 
silk has not in any way reduced the consumption of cotton, 
wool or real silk. The utmost which can be said is that 
a portion of the increase.in consumption of other textiles 
which would have otherwise taken place as a result of 
increased population, the spread of civilisation and the 
higher standard of living in many parts of the world has 
been usurped by. artificial silk. This is the position to 
date ; nevertheless it seems.obviously certain that in the 
next few years the steady growth in the consumption of 
the new fibre must inevitably begin to act against the 
older trades in a more marked measure, despite the fact 
that everything points to a steady increase in the use of 
mixture fabrics. sir 

On the above assumptions it is apparent that artificial 
silk has provided employment for at least as many 
workers as it has displaced, and probably far more. 
Furthermore, each pound of artificial silk yarn produced 
costs. much more than each pound of cotton, with the re 
sult that more employment is given both in the 
process and on. subsidiary processes, such as the mant- 
facture of chemicals, &c., and machinery. For this reason 
figures porn SS production of artificial silk !s only 
a fraction of of cotton are misleading, It 1s impos 
sible to prove by statistics the effect on employment 
particular areas, fur the introduction of artificial silk has 
involved transference of labour within the country. Thus 
the cotton and woollen yarn spinning areas may have 
suffered whilst the Midlands have benefited. On balance 


| the weaving areas show little change. 


——— 7 
PROTECTION. —Vi.- 


Tue story of the Pottery Duty is an excellent illustration 
of the confusion that must inevitably arise Oe 
attempt to impose Protection piecemeal. The duty 
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rcester, &c. (some of whom are also 

Daston, Roya aaa These firms, who are in a 
‘erent association, were not safeguarding applicants, 
d their fine china products are practically unrivalled 
throughout the world, constituting in value a very large 

rtion of our china exports. Get 

The home trade in British-made crockery is divided 
between British earthenware and English china, the 
former being the greatly predominant partner. A third 
tor in the domestic market is the foreign 






a ” china. China with a felspathic body is not 
oils in England. It is an article produced from cheaper 


: ingredients than is English bone china, and manufac- 
) tured by cheaper processes. (The Safeguarding Com- 
: mittee says, ‘‘ We consider it has been demonstrated that 
! this particular type of china is more adaptable to mass- 
production methods and the use of automatic 
machinery.””) There are, of course, expensive types of 
felspar china, notably those associated with Limoges, 
| Dresden, &c., but the bulk of our imported china has 
always been of the very cheap domestic type. More- 
; over it has always been a much lower-priced commodity 
than English bone china. Since the war the price gulf 
has been widened, partly because the prices of Longton 
china have not fallen comparably with world prices in 
this trade, or, indeed, with the decline in price amongst 
other utility articles in popular demand. The idea that 
the price differential between Continental felspar and 
English bone china is created simply by wage rates 
(‘unfair ’’ competition within the meaning of the White 
Paper) was completely demolished at the 1926 inquiry, 
where it was shown, for example, that the complete 
manufacturing cost in Czecho-Slovakia of a 21-piece 
china tea set was considerably less than the item which 
in a Longton china factory is debited to overheads alone. 
On accountants’ figures, proved before the Tribunal, it 
was shown that the cheapest felspar set could be pro- 
duced at 3s 13d and sold to the British importer for some- 
where about 4s 6d, whereas the factory costs of the cheapest 
English tea set were at least 11s, and the minimum 
wholesale selling price fixed by the Association 
was 138 2d, the 11s, no less than 4s 1d was accounted 
for by factory overheads. In the face of these figures it 
was obviously absurd to the articles as compar- 
able; and though the cheap 21-piece tea set may be an 
extreme example of the cost disparity, it is obvious from 
the schedules put in at the inquiry that throughout the 
whole range of so-called competitive products a quite 
abnormal price disparity existed. 
If, therefore, it were true that the unemployment in 
ri algal been due to the importation foreign 
Spar china, the practical conclusion would be that we 
ought to impose a duty of many hundreds per cent. in 
order to afford any real protection. But obviously the 
bulk of the goods were being sold on different levels of 
the British market, and were not truly competitive. 
The fact is that—whatever logical ‘* value’? may 
2 wee ieited to the term “ Pie as against “ earthen- 
- War, has been not between forei ‘ae English china, 
wt between foreign china and E 
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sive imports of cheap felspar china, a safeguarding case 
was propounded. Two members of the Tribunal fell 
into the trap, the third presented a vigorous, t h 
brief, minority report. In the House of Commons Sir 
John Simon challenged the Board of Trade on a basis 
of the shorthand notes and the documentary evidence, 
to justify the decision of the majority report. Sir John 
Simon’s searching questions were never answered. The 
whips were put on and the tariff imposed. 

_ What has been the sequel? In the first place the posi- 
tion of the Longton china trade remains almost as bad 
as ever. As recently as September the trade reports 
described the unemployment as “‘ phenomenal.’’ A sug- 
gestion has been made that the duty on the foreign china 
is ** too small,” and that this is the reason why Longton 
business has not reacted to it. Seeing that the duty (28s 
per cwt) works out at a minimum of 20 per cent. and 
on the bulk of the imports averages 45 per cent to so per 
cent., this explanation is not particularly convincing. At 
least it only serves to illustrate a fact which should have 
been obvious in the beginning, that the two articles are 
not comparable. Whatever be the rival arguments, the 
fact is clear that, though imports have fallen, Longton 
unemployment remains acute. 

Inside opinion anticipated that considerable benefit 
would accrue to our earthenware factories from the duty ; 
and so far as home trade is concerned there is no doubt 
that some of them have benefited. But the imposition of 
a china tariff as a means to secure such a benefit was a 
singularly shortsighted policy, in view of our large 
earthenware export trade, which is conducted in American 
and Empire markets in vigorous competition with Con- 
tinental and Japanese felspar china. Our merchants 
who were most familiar with the conditions of overseas 
trade predicted freely that British interests would suffer 
severely in foreign markets if we imposed a heavy china 
duty at home. The prediction has justified itself with 
remarkable rapidity. From January-September, 1925, 
our exports of British domestic earthenware amounted 
to 689,100 cwt. In 1926, under stress of our long coal 
stoppage, they fell to 560,139 cwt. Last year they amounted 
to 633,155 cwt. Meanwhile, we imposed our heavy duty 
on imported china. This year our earthenware exports 
have fallen to 522,785 cwt. There has been no such 
decline in the export trade of Germany or Czecho- 
slovakia. The British Earthenware Manufacturers’ Asso- 
ciations (Home and Export), who have access to the 
figures of output and home sales, will agree that this 
substantial decline has not been counterbalanced by a 
corresponding home trade revival. 

In order to mask the situation, an agitation has been 
started in favour of an extension of the Safeguarding Duty 
to imported earthenware. It is alleged that since we put 
a duty on china the Continental manufacturer has begun 
to invade our markets with huge quantities of cheap 
earthenware, and that this has become a menace to our 
earthenware industry. This assertion will not bear 
examination. The pottery question has already been 
sufficiently befogged. It is quite true that before 1926 
the classification of our imports as between china and 
earthenware was confused. This was, indeed, freely ad- 
mitted on both sides at the Safeguarding Inquiry. But 
the fact is that from January-September, 1925, our total 
imports under both categories were 260,000 cwt, and that 
in 1928 the figure has fallen to 165,000 cwt. Plainly, 
therefore, it is absurd to speak of any serious invasion of 
earthenware imports, especially having regard to the fact 
that our total home production of domestic. s in 
earthenware alone amounts to at least 2} mi cwt. 
The total value of the imported goods under both china 
and earthenware categories amounts to about £700,000 
per annum. In earthenware alone the value of our home 
production is nearly £8 millions. Withim these totals 
there is room for some increase in the imports of earthen- 
ware. But the slightly increased quantities which have 
been imported from the Continent since we placed a 

ive duty on cheap china have consisted almost 
protective duty Pp é 6. ainatabh 
entirely of very cheap goods, which find a sale in m ets, 
fairs, bargain basements, and on hawkers’ barrows. They 

Seo 
And in any case the gross ' , 

The china duty is a delusion which cannot touch the 
root trouble of Longton. This arises partly from the fact 
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of the discussion will reveal a number of other Points 

which some progress may be made, but we hesitate 
accept the view that the time is ripe for a final solut; : 
of all the questions involved. ™ 


Longton is trying to sell utility goods at luxury 
ch and, choices tui the last few years has to a 
peculiar degree suffered from the restricted purchasing 
wer of the public; secondly, from the fact that —— 
in any case (with a few very honourable exceptions) is 
doomed unless the whole of its apparatus and administra- 
tion is severely overhauled. If political plasters 
are to be relied upon as a substitute for the surgical 
operation which the health of the industry demands, this 
is only one more count in the indictment against the safe- 
guarding folly. 














































The Presidential Election.—We have 
customed to assuming ne, promcential 
settled by the automatic working of the party machi 
that it is difficult to appreciate the possibility of ae 
factors proving strong enough to throw these vast politi. 
cal mechanisms out of gear. And yet this time there is 
such an array of these other unconventional and unpre. 
dictable factors that even the professionals are out of 
their depth. There is the vast size of the electorate— 


Notes of the Week. a herd of 42 million men and women whom the mightiest 


litical corrals could hardly hold within bounds if some. 
The Riddle of Reparations.—The German Govern- uae stampeded them. There is Governor Smith’s wet. 
ment has this week taken the initiative by inviting the ness. and Governor Smith’s Catholicism to sored 
Governments of Great Britain, France, Italy, and Japan Southern Democrats and Middle-Western farmers wh, 
to constitute a new Expert Committee for the definite would like—if only other things were equal—to shoy 
settlement of Reparations. The invitation explains that their dissatisfaction with the Republicans. Above all, 
the members of the committee should be independent there is Governor Smith’s personality—to which Vy 
experts and not official representatives. The attitude of Hoover’s supplies a useful foil. Mr Hoover is an in 
the French Government on this point appears to be that differently good ‘‘ mixer,”” whose claim to be a super. 
this is not really a vital issue, since, as the Temps points| _,, depends on a statistical examination of his achieve. 
out, every Government can nominate those experts which | Vents rather than on meeting him here and now in the 
are best capable of protecting its interests, while, what-| 4.5, Governor Smith’s appeal is that of a magnetic 
ever the recommendations may be, it rests with the Gov- personality. ‘ What am I to do?” a New England laty, 
ernments to accept or reject them. It is understood that belonging to an old Republican family, asked a dis- 
the German Government raises no objection to a meeting tinguished and detached American observer of human 
of the committee in Berlin. The development of opinion affairs the other day. ‘I am serving on a house+o 
and the discussions which are taking place in France and | house canvassing committee for Mr Hoover, and I am 
Germany respectively on this new phase of the Reparation going to vote for Mr Smith because I heard him the day 
issue are fully dealt with on another page by our corre- | before yesterday over the radio.” A magnetism that 
spondents in Paris and Berlin. We need merely point| captivates over the radio might capture millions of Re- 
out here that the divergent points of view, as well as the publican voters in quite a short campaign. Equally, 
inherent difficulties of the problem, make us hesitate to| millions of Democratic voters might break with their 
assume that a new agreement will be plain sailing. The party traditions in order to avoid voting for a Demo 
central difficulty of the problem can be very shortly} cratic candidate who makes no secret of his religion or 
stated. The Dawes Plan has not yet given an answer| of his views on the Volstead law. If Al Smith were 
to the unsolved problem of how much Germany can pay only a Catholic, or only a wet,’’ this same American 
and transfer abroad from her own resources. It has observer remarked, ‘‘I should regard his ree . 
proved that she can raise in taxation, or as a charge on| certain in this election. As it is, I expect " 0 
some of her economic activities, the annuities which she| pe an overwhelmingly strong candidate four rey nh 
has hitherto had to pay. But the enormous influx of] now.” The fact seems to be that, — iar 
foreign capital has to some extent neutralised the eco-| of the 42 million votes next week may — Se . 
nomic effects of very high taxation, has prevented an| Smith’s personality is steadily making its imp Ce 
answer being given to the question whether Germany can | his countrymen. " An urban Lincoln at - 3 . 2 
build up an export surplus sufficient to enable her to and such comparisons with the nationa ie tad 
transfer the annuities to her creditors, when this foreign | lightly made. The qualities which suggest | a 
capital ceases to flow, and has complicated this last ques-| parison are a_ simplicity, es Reason ie thing 
tion by saddling Germany with an enormous interest superiority to petty personal feeling Pee bpcegeat 
charge that must ultimately be paid to foreign creditors | less than portentous in a nominee hi a. * iseth into 
in respect of this commercial debt. The Versailles Treaty | and a natural ability and dignity whic i on “An ur 
recognised the difficulty of giving a specific answer to] relief by the absence of a formal tae to bring into 
what Germany can pay in any year by giving the Repara-| Lincoln ’—but where is the great "aod great men af 
tions Commission power to vary the payments. The| play the genius of the great man? Surely " 
Dawes Plan, while fixing the payments to be made in 


at a discount in a market glutted with “ ata pan 
marks, left the situation still elastic in respect of trans-| The answer is that this obvious Pee Nae “9 of it, for 
fers, and gave to the Transfer Committee the power to| situation to-day does not get as r-bed, but a camotr 
vary Germany’s payments. If the Dawes Committee | “‘ Super-prosperity 1s not *t Naituble ordeal. America 
found themselves unable to fix a firm figure of Germany’s | flaged, and therefore rather formi 
possible payments abroad, it is at least as difficult to fix 


hak sudcienaty “sapped into, the eens case 
such a figure to-day. The Committee of Experts will, | strongest Power on the ea for i overlies herself, 
therefore, be in the dilemma that if they are asked to| for the world at large, as we test opportunity for a 
name an unconditional figure they would be likely to fix| and at the same time the Or rered itself since Linco’ 
a sum so low that it would be unacceptable for political } American statesman that or offe ce from strength 
reasons. On the other hand, if a figure were fixed which | day. If Governor Smith goes 
represented only a slight scaling ‘down of the present 


) the United States, shed 
strength, the world, as well as f e he has fin! 

Dawes annuities, it is quite possible that at some s feel the force of his pe ae 

not very.far hence difficulties might arise, and the whole 


his career. 
question would have to be raised again under conditions 
which would bring it back into the political arena from 
which the device of the Transfer Committee rescued it. 
Whether an Expert Committee can get round these diffi- 
culties time will show, but even if they do not solve this 
central dilemma, this does not mean that they might not 
carry the question a stage farther. It is possible, for 
example, as our Berlin correspondent points out, that the 
capital debt might be fixed, which would mean that the 
number of annuities, and the proportion of them to be re- 


town so ac. 
elections are 
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The Police Inquiry.—-Unless the origin and 
of the present Police Inquiry are kept a by the dil 
the public are likely to. be merely con we eg 7 
Press selections from the evidence that i eas i 
out before Lord Lee and his colleague “ion of polit 
Savidge case which brought the whole o aw 
methods into the limelight. That spec! the reper 
vestigated promptly and thoroughly, 2 racy 8 
issued by the Committee—especially the 





: oun 
garded as amortisation, could be determined. The course by Mr Lees Smith—mapped out the gr 
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subsequent broader inquiry was to travel. Mr Lees 
Sa propounded fifteen pertinent questions, of which 
the most important are summarised below :— 
ufficient security that the person making the state- 


there $ ; 
er! is guarded from all improper pressure? 

Has a practice arisen of making interrogations so prolonged 

that the interrogated person 1s under the influence of nervous 


“on? e 
ar the methods survive, which were developed in the war 


period when under the Defence of the Realm Act the police were 


ers which they do not now possess? 

pgp aetna ore needed (a) to define cases in which the 
police call for a witness at his place of employment, (5) to revise 
the system of taking statements, (c) to define the conditions under 
which witnesses to go to tland Yard should be offered 
the opportunity of having their statement taken elsewhere? 

Should there be a distinction between the procedure in taking 
a statement from a witness whose personal interests are not 
involved, and in taking a statement from a witness, whose state- 
ment affects his personal character and interests? 


It will be well to take these questions as a point from 
which to approach the daily proceedings of the Commis- 
sion. The most interesting evidence this week was that 
given on Monday by Mr St. John Hutchinson, Recorder 
of Hythe, who went very much to the heart of the matter 
when he said (see Times of Tuesday, October 30th) :— 
The difficulties that had arisen lately were largely owing, in 
the witness’s opinion, to the difficulty of reconciling two opposi: 
points of view—on the one hand, that the police should be given 
almost unlimited discretion in their inquiries into crime; on the 
other, that the liberty of the subject was of paramount importance 
—and it was better that im some cases criminals should escape 
than that that concept should in any way be altered. There was 
much to be said for both ideas, but little to be said for practising 
one and giving lip-service to the other. 
Mr Hutchinson also criticised the methods and duration 
of questioning prisoners, and advocated that a suspected 
person should be allowed to write his own statement. He 
said that ‘‘ the extension of police powers during the war 
and the methods encouraged at that time had undoubtedly 
introduced a new spirit into the police,’’ and spoke later 
of “this new spirit of getting prisoners to talk.”” Such 
evidence as this in itself justifies the anxiety of Parlia- 
ment that a full, impartial and public inquiry should be 
held. On the other hand, it is important that the country 
should not do injustice to the police and their methods 
by drawing premature conclusions from the sporadic 
evidence of individual witnesses—much less from 
the smal! extracts from such evidence with which 
many daily papers seek to tickle the palates 
of their readers. It is enough for the moment 
that the Commission is tackling its task in a business- 
like and open fashion, and that the testimony necessary 
to guide it in its conclusion is being fearlessly and 
frankly given from all sides. 





ot Problem of the Trams.—The report of the London 
, nty Council’s Traffic Committee upon the possibilities 
of the rationalisation of London transport has provoked 
canals measure of ettention and controversy, both 
use of the intimate way in which the present traffic 
congestion affects all citizens and also because any sug- 
gestion of handing the L.C.C: trams over to the Under- 
oa group brings into the foreground the rival merits 
done ic and private ownership. So far the recommenda- 
$ of the Traffic Committee are both tentative and 
eae more so than the Is of the London 
“ice Counties Advisory Committee last year. Thus, 
. © it 8 possible that some people are crying out before 
the rue, turt, the vagueness of the report makes it all 
the a essential that any agreement reached between 
“ounty Council and - wo ro ahg group should 
nost possi icity. For this reason 
we toatl _ inclined to Supmeeats’ the suggestion that 
sgeeadacan ns Parliament. required to give effect to this 
oriva t should be obtained by means of a series of 
ittee’s « by a public Bill. The Com- 
we Naty ee that Parliamentary time next session 
public Bil too ‘congested to permit of the passage of a 
Londes, 3 hardly a valid one. ‘The co-ordination 
po ‘don tra 5 ° 
wishes that the County Council would have an over- 
make mi Case in insisting that the Government should 
important even if it meant the sacrifice of some less 
measure. As regards the details of the pro- 
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posals themselves, the following broad propositions must 
be borne in mind. The first essential is full consideration 
of the rights and needs of the travelling public; the next 
is recognition of the fact that capital derived from a 
municipal loan possesses a higher status than that raised 
in the form of shares—simply because the shareholder has 
elected to take a risk which the bondholder has refused; 
the third is that while the average citizen recognises the 
neéd for co-ordination, he will equally insist on main- 
taining some measure of control. Rationalisation ought 
not to consist simply of handing the trams over to the 
Underground group. It should imply that the Under- 
ground group is prepared to accept a greater measure of 
public control. 





The ‘‘ Spectator’s'’ Centenary.—At a banquet held in © 
London on Tuesday a distinguished gathering, eres 
the Prime Minister and the Lord Chancellor, paid hig 
tribute to the Spectator on the occasion of its centenary. 
In this well-deserved tribute of esteem and congratula- 
tion we heartily join. To preserve identity and inde- 
pendence for roo years is in itself a great achievement in 


the world of journalism. To preserve through a century 
the high standards of which the Prime Minister elo- 


f reater. Speaking of those who 
have guided the destinies of the Spectator, Mr Baldwin 
said: ‘‘ They have tried to unite the various functions of 
the Press—the function of the watchdog, the function of 
the newsvendor, and the function of the critic—and to 
unite them in the public service, and in the public ser- 
vice alone. They have never debased the currency with 
vulgarity or with triviality. They have never betrayed 
the interests of their country for sensation or for profit. 
These are their great traditions.” These phrases would 
form a noble epitaph. But, happily, they apply not to 
a dying journal, but to one that has recently made 
arrangements to perpetuate the independence on which 
the high standards of the past have been based. In that 
fact the Economist, which has recently armed itself with 
similar safeguards, may be allowed to take a peculiar 
interest. Our congratulations, too, on this occasion gain 
in sincerity from the remembrance that between the 
Spectator and the Economist there have been many in- 
timate associations. Mr St Loe Strachey, our contem- 
porary’s late editor, was at one time on the staff of the 
Economist, and the contributors’ list of the two journals 
over the past three-quarters of a century have had great 
names in common. Ourselves but a youth of 85 years, 
we may yet perhaps presume to wish our centenarian 
colleague many more years of public service and 


prosperity. * 


The End of Rubber Restriction.—The passing of 
rubber restriction on Wednesday last was appro- 
priately commemorated in Mincing lane by the joint ren- 
dering of a pores dirge which had been specially 
adapted for the occasion. The ‘‘ chief mourners’’ of 
this ill-fated scheme are, indeed, difficult to discover, for 
those planting interests which had been among its 
strongest advocates appear to have abandoned it with- 
out a tear on the Prime Minister’s pronouncement seven 
months ago. The scheme came in with rubber at 9d a 
pound, and, after six years of stress and controversy, 
left it at 83d. Though its main purpose was originally 
declared to be the stabilisation rather than the raising of 
raw rubber prices, quotations under its regime frequently 
doubled or halved themselves in a matter of a few weeks. 
Its original ‘‘ sliding scale ” of prices and releases, being 
both arbitrary and hastily conceived, restricted produc- 
tion to a minimum at a time when the world’s rubber 
stocks were being dangerously depleted, and ushered in 
the “boom’’ of 1925, when prices rose to over 4s 6d. 
The scheme involved Great Britain in regrettable diplo- 
matic friction with the Unized States. Jn its later 
stages it afforded an example of the tendency of all quasi- 
Protectionist measures to encourage the interests con- 
cerned to make the best possible bargain for themselves, 
without over-anxiety as regards the position of others, or 
the world’s opinion. The increase in the ** pivotal 
price under the scheme from 1s 3d to 1s 9d a pound in the 
autumn of 1926 has never been defended or even ex- — 
plained, but it had undoubtedly much to do with the 
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virtual breakdown of restriction in subsequent months. mane offer to Dresden or Leipzig against the 


Psychological factors maintained rubber prices for some 
time above the true economic level, but so soon as it 
became realised that only a miracle could raise them 
to the new “pivotal” figure, the abandonment of the 
scheme became only a matter of time. Some of the 
results of restriction may be inferred from the following 
figures, which carry the story to the end of last year :— 
(Quantities in Thousand Tons.) 





The fall of prices which ensued on the Government's 
announcements earlier this year has already largély dis- 
counted the effect of the abandonment of the scheme. 
Some anxiety has been felt from time to time 

the stocks which have accumulated in Malaya, where 
many estates have been working for the last three months 


at over go per cent. of their ‘‘ standard’’ re, and 
exporting at approximately 60 per cent. Estimates of 
these “hidden ’’ accumulations have varied from 75,000 
to well over 100,000 tons of raw rubber. There is some 
reason for believing, however, that these will not be 
thrown all at once on the market, and in any case a large 
part of them may eventually be required to replenish the 
trade’s ‘‘ visible ’’ stocks in London, America, and else- 
where, which have lately been considerably reduced. 
Though the present level of prices may not be 
fully maintained—temporarily, at any rate—there is no 
cause why reasonably well-situated and well-managed 
British estates should not, in the long run, earn a satis- 
factory return on their invested capital. 


Reich and Linder in Germany.—From 1871 to 1918 
the relations of the once independent States incorporat 
in the German Empire to the Reich and to one another 
seemed to be nothing more than a historical curiosity, 
at most, and a matter of indifference to the world at 
large. . But the political significance of this historical 
curiosity revived. During Germany’s years of prostra- 
tion, which may be said to have lasted from the Revolu- 
tion to the end of 1923, there were moments when it 
seemed as though a “Red” Saxony and a “ Fascist’’ 
Bavaria might each go their own ways again, without the 
Reich’s being able to hinder them; and gh this possi- 
bility of the political disruption of the Reich has happily 
ceased to complicate European international politics since 
1924, the problem of Reich and Lander in another form 
a not quite mae the Aaa eon question. 

ut a year ago t eral for Reparations 
made a vigorous attack on the German federal constitu- 
tion as one of the most serious obstacles in Germany 
to sound public finance; and the result has been a renewal 
of the discussion which took place nine years ago— 
though then with little effect, during the passage of the 
Weimar Constitution. After the question had been can- 
vassed afresh by Herr Luther’s new ‘‘ League for the 
Regeneration of the Reich,”’ it was taken up officially at 
a conference of the Reich Government and the State 
Governments which met this last January. This confer- 
ence appointed committees on constitutional and adminis- 
trative reform; in the meanwhile the Governments of the 
Reich, Prussia, Saxony, and Bavaria have expressed 
their views ; and now the Reich Cabinet has presented— 
without pressing—certain proposals, and has appointed 
two new committees. Progress is, and was expected to 
be, slow; but the reconstruction of the German consti- 
tution can only be a question of time. With the dis- 
appearance of all the German dynasties in the Revolution 
of 1918, the most stubborn of the vested interests were 
removed, and the growth in the sale of modern 
social life is making anachronism 
inconvenient to all concerned. For instance, what does 
it profit Hamburg to retain the shadow of her former 
statehood if she cannot embark on a i 


scheme without securing the collaboration of the Prus.| 


sian Government, whose territories 


her round 
about? And what protection does the Statehood of 


non of Greater Berlin—which will over. 
the lesser cities within its radius ieee = a 
tional status of Saxony may be? The question is p > 
much the ultimate end as the process by which it is “4 
reached, and it is here that alternative soads oe 
and that susceptibilities are aroused. The ultimate at 
a centralisation of German 7 
without going to those logical 
the ae . S crane, which 
is also clear that two features in the present constitys; 
are particularly uneconomic: the duplication of the — 
sian administration and the Reich administration over 
the larger part of German territory and the survival of 
dwarf Lander like the Hanse States or Mecklenby 
The crux is the future of the middle-sized Landes: 
Saxony, Baden, WOrtemburg, and, above all, Bavaria 
Their existence is a serious obstacle to the otherwise 
obvious course of enlarging Prussia until she become 
co-extensive with the Reich. The alternative is to absorb 
the dwarf Lander, only, into Prussia, and then to recast 
Prussia into a number of provinces ranging between the 
magnitudes of Baden and Bavaria in their area, wealth 
and population. The Reich would then consist of a num. 
ber of le units, none of which would be too small 
to constitute a useful unit of local administration, and 
none so large (as Prussia is at present) as to duplicate 
the functions of the Reich itself. 





Committee Work at Geneva.—There are now in ses- 
sion at Geneva the Conference of Government Experts 
on Double Taxation and Fiscal Evasion, the Economic 
Committee, the Mandates Commission, and the Health 
Committee; the Sub-Committee of Experts studying the 
unification of Customs Nomenclature has just concluded 
its session. For most of these meetings, writes a League 

ent, it is early to speak of conclusions reached, 
but there are some of importance which may already be 


ed | noted. The Economic Committee, for example, in addi- 


tion to subjects on its agenda, such as an examination of 
the most-favoured nation clause, collective action with a 
view to reducing tariffs, dumping, and administrative 
protection, has already come to conclusions on the pro- 
cedure to be followed with regard to the inquiry into the 
sugar and coal situation. The committee has entrusted 
to a delegation composed of Sir Sydney Chapman (Great 
Britain), M. Serruys (France), M. Trendelenburg (Ge- 
many), M. di Nola (Italy), and M. Dolezal (Poland), the 
task of carrying out a preliminary consultation amongst 
coal authorities for the purpose of checking the docu- 
mentation already collected, and amplifying and collating 
all s tions which might serve as a guide for later 
inquiries or studies. With regard to sugar, the Econo- 
mic Committee has decided to call upon independent 
experts to check, and, if necessary, complete, the doct- 
mentation already collected. The Dutch member of the 
committee announced that his Government was ready !° 
collaborate in an inquiry on the sugar situation, and he 
had good reason to believe that the Government of 
Dutch Indies took the same attitude. The a 
was also informed that the Cuban Government ha 
recently decided henceforth not to make any restrictions 
on its sugar production, and was peed — 5 
i i in the 

poseinin apaiennann te ‘the Sneeue aoe ‘Content 
Taxation and Fiscal = 
sion is attended by representatives of 28 countncs, 
cluding the United. States of America and ee - 
the International Chamber of Commerce represent 


consultative capacity. It is still immersed in detailed ae 
sideration of four conventions—two on oe el 
tion and two on tax i of which are who 


in character and intended as models; the experts 
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‘enation and codification possible. The Sub- 

a oe Customs Nomenclature has drawn up a 
draft nomenclature of the first 14 chapters of the frame- 
work of the tariff, which, in their opinion, corresponds 
the needs of those countries whose internal economy 
cc already reached an advanced stage of development. 
There are two interesting features of the other two com- 
mittes in session, One is that the Belgian member of the 
Mandates Commission has spent several months travelling 


in tropical Africa, and has informed the Commission that 


able to study on the spot many of the problems 
ae ‘which they are dealing. He hopes to be able to lay 
before the Commission his notes and impressions. The 
other matter is the practice begun by the Health Com- 
mittee of having films on different problems on which it 
is engaged shown and explained on each day of its 


session. 


Northern Ireland Affairs.—The first three weeks of the 
autumn session uf the Northern Ireland Parliament, 
writes our Belfast correspondent, have been occupied with 
relatively minor matters or with business of a largely 
non-contentious character. The chief legislative measure 
has been a Marketing of Potatoes Bill. Large quantities 
of potatoes, amounting to 150 or 200 thousand tons per 
annum, are exported to Great Britain, and the object of 
the Bill is to improve the condition in which these 
potatoes are shipped and marketed. The Bill provides 
that all merchants exporting potatoes to Great Britain 
nust be licensed, and, with minor exceptions, all potatoes 
xported to Great Britain must be accompanied by a cer- 
tificate of an inspector showing that they are of the pre- 
scribed standard of quality and have been graded and 
packed in a proper manner. The existing restrictions on 
Poor Law Guardians in granting outdoor relief have 
handicapped the Poor Law authorities in dealing with 
distress arising from unemployment, and a Poor Relief 
Bill has been introduced in order to extend the powers of 
the Ministry of Home Affairs to authorised guardians to 
give outdoor relief in districts where exceptional distress 
prevails, One of the principal acts of the present Parlia- 
ment will be the assimilation of the franchises for men 
nd women in respect of Parliamentary and local govern- 
ment elections, and a Representation of the People Bill 

been presented. In addition to extending the franchise 
> women on the same terms as men, the Bill provi 
or the local government franchise being extended 
ompanies. Any company occupying land or premises 
hich the yearly value exceeds £10 may nominate one 
ocal government elector in respect of each £10 of yearly 
value up to a maximum. of six electors. e Govern- 
nent’s de-rating proposals have not yet come before Par- 
ament, but the Minister of Finance (Mr H. M. Pollock) 
has outlined their general scope. As from October 1, 

99, agricultural land will be entirely relieved of rates. 
eparate valuations in respect of farm-dwelling houses 

d farm offices do not exist in Northern Ireland, and 
pnsequently an allowance of one-third of the value at 
resent assigned to the whole of the buildings on the 
arm will be allowed in respect of rate relief on the farm 
"ices. Farmers who are dissatisfied with this allowance 
Ck free to apply for a new valuation, when their dwell- 
1, cuse and farm offices will be valued separately, and 
oe ms receive full relief on the out-buildings. As 
on Gaustrial properties, the relief will be the same 

"reat Britain, while in respect of freight relief it 
pein to secure reduced charges on industrial coal, 

: — and cloth, flax, potatoes, live stock, artificial 
bis a and feeding Stuffs, as from December 1st of 
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Business 
saad and 1 in Norway.—Our Trondhjem 
ased d nt writes :—Apart from the customary in- 
be dom emand for liquid funds at the end of the quarter, 
ther suc money market during has remained 
ank bine The latest returns of the Norges 
he S of the own very small variations, and the balance- 
t the on” if Oslo banks indicate increasing deposits. 
der publi. ss, the process of liquidation of the banks 
oa The nmninistration is headway, and the 
zin operatin have recently been started, or will shortly 
tons, have met with a marked degree of 


SKANDINAVISKA 
KREDITAKTIEBOLAGET 


GOTHENBURG, STOCKHOLM, MALMO, 
Branches in all parts of Sweden. 


Paid-up Capital and Reserves - - ir.182,000,000 


Telegraphic Address » “ Kreditholaget.” 
7HB BANK AFFORDS BEVERY FACILITY FOR BANKING 
BUSINESS WITH SCANDINAVIA. 


Support. Most of them are operating with a modest 
share capital only, but it should be remembered that their 
coming into existence is prompted by the interests of 
comparatively small districts, and in this country, with its 
scattered population, it would be quite beyond the mark 
to try to introduce the system of centralisation adopted 
by other European countries, involving the establishment 
of large institutions with a widespread net of branches. 
There is every reason to believe in the successful devel 
ment of these new banks, which are founded on a solid 
basis and under conditions more normal than at any time 
since the beginning of the war. Official banking statistics 
as at September 30th reveal a considerable increase in the 
deposits of the free banks as compared with the previous 
months, viz., about 50 million kroner, while there is a de- 
crease of about 74 million kroner in the deposits of banks 
under administration. There is, consequently, a net 
decrease of deposits of about 24 million kroner, of which 
a considerable amount has been employed for reinvest- 
ment in the new banks. There is a total decrease in loans 
and advances of about 8 million kroner and rediscounts 
have been reduced by 9.3 million kroner. For the first 
time since January, 1921, there is a balance of 5 million 
kroner in favour of Norwegian banks in their accounts 
with foreign banks, a fact which is due to the compara- 
tively large increase of the balances of Norwegian banks 
with foreign correspondents, viz., 8 million er. A 
of the State Budget for the period 1927-1928 


in\connection with import duties show a surplus of 8.9 
million kroner and direct taxes about half-a-million kroner, 
while there is a deficit in the catering tax of 3.3 million 
kroner. The general business outlook at the present is 
fairly bright; the turnover in the various branches of 
trade is rather on the increase, and with the Christmas 
season in prospect there is reason to believe that condi- 
tions will continue favourable. It is, of course, a great 
incentive to increased activity and confidence in business 
circles that exchange fluctuations are things of the past. 
The difficulty, especially as regards industrial enterprise, 
now seems to be the general lack of domestic capital, and 
the disappointment experienced in the efforts that have 
been made to secure foreign capital. On the Bourse 
whaling and industrial shares are still the prominent 
features, although the tone has been somewhat quieter 
during the last week or two. Bank shares, in spite of 
the apparently attractive opportunities for purchases, does 
not yet seem to appeal to the general investor, 


Prospects in SBolivia.—A correspondent writes :— 
Politically peaceful—at least for the time being— 
Bolivia’s financial position is also slowly improving. In 
accordance with the recommendations of the Financial 
Commission, presided over by Professor Kemmerer, an 

ic b t law has been introduced, a Controller- 
General appointed, and modern methods of accounting 
have been adopted. Similar methods for the col- 
lection’ of fiscal revenue have been initiated, and 
the. powers of the Permanent Fiscal Commission 
have been extended. The gold standard has been 
adopted, and the monetary unit has now been 
fixed at 18d. But, while for last year the national 
income amounted to Bs. 49,397,187, there was still a 
deficit of Bs. 2,405,785. The payment of debt obliga- 
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tions requires Bs. 21,823,545, national defence 
Bs. 10,939,760, and education Bs. 5,000,411. The total 
imports for the year were about £4,900,000, and the 
exports nearly £8,500,000. The im of Bolivia 
as a market is being recognised, for a considerable 
amount of foreign capital has been introduced into the 
country within the past year or so. Messrs Dillon, Read 
and Co., of New York, recentl ted a loan of 
$14,000,000 to the Government, with whom the Marconi 
Company has also entered into a very big contract, for 
the exclusive operation of its postal and telegraph ser- 
vices for a period of 20 years. This calls for a sub- 
stantial outlay of capital. The Swedish Match Company, 
acting through its British branch, lately concluded a con- 
tract with the Government for the match monopoly of the 
Republic; Messrs Lehman Bros., of New York, have just 
purchased, at a high premium, 200,000 shares in the 
Patino Mines; the Standard Oil Company has invested 
$6,000,000 in oil properties located in the south and east 
of Bolivia; while the Tin Selection Trust has formed a 
subsidiary company to work the Fabulosa properties. 
As recently as September last there was floated on the 
New York market $23,000,000 Republic of Bolivia 7 
per cent. external secured sinking-fund bonds, due 1969. 
While a substantial amount was withheld for sale in 
Holland and Switzerland, the bonds being offered locally 
at 97} to yield 7.19 per cent., the United States issue 
was heavily over-subscribed. Less than two Ss ago 
an important cotton-growing scheme was initiated by 
Bolivia Concessions, Limited. Among other enterprises 
commenced by the company, which will have control over 
a territory measuring 30,000,000 acres, or, say, 46,875 
square miles, is the ing of 200,000 acres under 
cotton with some new varieties of seed. The company 
will enjoy a Government export bounty-grant up to 2d 
per Ib on the cotton grown. Exploitation in other direc- 
tions by the syndicate, which has an authorised capital 
of £315,000, may mean a great deal for the future of 
British trade in Bolivia. Already a wireless station has 
been installed and a port built at Gaiba, on the Para- 
guay River, which will open up a valuable waterway to 
the Atlantic Ocean; two engineering contracts, totalling 
£600,000 in value, for the construction of public works 
in the Republic, have been placed with some British firms, 
and other contracts pending are those connected with a 
navigation-canal between Oruro and the Desaguadero 
River; the dredging of Lake Titicaca; and some impor- 
tant railway construction. 





Our Index Number.—On balance, the eral level of 
wholesale prices underwent little change during October, 
our index number rising from 3811 to 3818—an increase 
of nearly one-fifth of one per cent. At the end 
of October, 1927, the corresponding figure was 3996. 
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duly, 1914 2365 
Bev., 1918 663 6212 
Mar., 1246 6389 
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903% | A demand, stronger than of late, from the Continent 
1960 | wheat sales for shipment via both the St. Lawrence 


1836 | have moved | ly upwards. 








[November 8, 1998 ) 






offset by falls in the case of textiles and « ve 
products. cereals, rice was prosiantae ; 
sharp upward movement, while both English and — : 
wheat was dearer. Tea, coffee, and Sugar bites 
lower. With the exception of hemp, jute and silk 
raw materials were all cheaper, wool and flax Pers: 
the largest declines. In the minerals grou ee 
steel prices were unaltered, but house cout ie 
ferrous metals advanced. Among miscellaneou, 
modities price changes were small. te. 
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In the final table the figures of our index number ar 
given recalculated on the basis of the prices which ruled 
at the end of July, 1914. It will be seen that the increase 
shown for last month is 48.9 per cent., as compared with 
55-8 per cent. a year ago. 
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July, 1914 100 100 | 100 
Des., 1918 226 186 | 41 
Mar., 19230 .. 261 269 | 309 
Dee., 233 261 230 
Sept., 1923 151 150 | 14 
Dee., 1923 148 167 | 136 | 1% 
Dec., 1925 162 158 | 141 | 168 
Deo,, 1926 151 909 167 | 138 | 164 
June, 1927 158 | 904 163 | 143 | 127 | 
Sept. ., 149 | 9213 178 | 133 | 199 | UM 
Deo, » 146 | 204 167 | 133 | 132 | 
Jan, 1928 145 195 167 | 131 | 131 | 1s 
Feb., 147 199 170 128 | 131 | 1 
Mar, , 152 192 | 176 | 129 | 131 | i 
Ap, oe 158 190 178 | 130 | 136 | uM 
7 « 164 1936 | 178 | #131 | 131 | WW 
Jane, ,, .--.| 154 184 179 129 | 130 | 
July, » 145 183 176 | 130 | 130 | lif 
Aug. » cee} 140 186 172 | 129 | 130 | OA 
Sept, ,, oo--| 135 190 167 | 131 | 131 | 
Oct, ,, .... 138 | 187 | 165 | 138 | 151 | 1 


The principal changes which have occurred in compariss 
with the position at the end of October, 1927, ar a 
stantial declines in the index figures for textiles 

** other ”’ food. 





Shipping .—A correspondent writes 
After an unusually late and hesitant beginning, the 
seasonal activity which normally characterises the a 
months in the cargo shipping freight market bes 
loped during the fortnight to a degree commen 
with the expectations of the most optimistic shipowe 


Argentine maize has coincided with heavy Canali 


the Pacific coast, whife there has been a Gace ood 
sion in the volume of chartering on account eg 
nitrate, Cuban and Javanese sugar, and oral a 
Baltic ports. As a result of this better © 


, freight rates in the open quot 
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the ruling rate was little better than 8s 6d 

a oat “his pimne recovery in freights, which are 
Pri it should be appreciated) unduly depressed in rela- 
sto the increase since 1913 in the general price level, 
v0 he more welcome to owners of cargo tonnage in that 
‘he first nine months of 1928 have yielded the lowest 
an gross freight revenue of any year since the war. 
it would be premature, moreover, to conclude from the 
resent spell of active chartering that “tramp” ship- 
‘ag is on the verge of a definite recovery from generally 
wnremunerative trade. The latest return issued by the 
Chamber of Shipping shows that on October 1, 1928, 
there were 415,000 net tons of shipping laid up in the 
rts of this country, as compared with 273,000 net tons 
on October rst of last year. A number of vessels idle a 
month ago have now found employment, and more are 
like, to be recommissioned in the next few weeks. 
Whether the recent firmness of freights can withstand the 
ssure of any considerable accessions to the number of 
vessels available for immediate chartering, time will 


prove. 
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South Wales Coal Scheme.—A situation of considerable 
difficulty, writes a correspondent, has arisen in the South 
Wales coalfield concerning the operation of the coal- 
marketing scheme. Last week a very important contract 

amely, that of the Central Argentine Railways—for the 
supply of half-a-million tons over next year was distri- 
buted between four colliery companies, and it has 
ranspired that in one case, affecting a quantity of 100,000 
tons, the price accepted is 3d less than this particular col- 
liery’s scheduled minimum price, and in another case, 
affecting a quantity of 200,000 tons, 6d. less. The im- 
nediate impression produced on the market by the dis- 

osure of these facts was that the scheme had been under- 
mined, and that its complete collapse was only a matter 
pf days. After a meeting of the executive committee of 
he association on Tuesday, however, it was explained 
hat some of the colliery companies had retained the right 
o freedom of action in regard to this particular contract, 
and that, therefore, there had been nothing irregular in 

eir conduct in accepting prices less than those at 
which they are scheduled in the scheme. At the 
fame time, it was felt that such reservations were 
Incompatible with the real purpose of the scheme, and 

onsequently it was decided unanimously that the schedule 
should be rigidly maintained. Before, however, the differ- 
nces over the Central Argentine contract had arisen, the 
position of the scheme had become extremely insecure, 
bwing to the threat of one of the most important of the 
ombinations to withdraw from the Marketing Association 
unless the scope of the scheme was extended to the regula- 
ion of output and sales determined by quotas. It is com- 
plained that under the depressed conditions of the present 
year one of the effects of the minimum schedule has been 
on the distribution of business between the leading 

“ery Companies, and that some of them have suffered 
everely in consequence. The view is held that this com- 
me would be largely, if not entirely, removed by an 
so — fixing the quantities to be sold by the mem- 
aa the Marketing Association over stated periods, 
at — to be determined by the distribution of busi- 
bs n't atum period to be agreed upon. Proposals with 
etion } in view are now under consideration, and definite 

's Not improbable within the next week or two. 


Leases 


ee Cotton Crop.—At the end of last week the 
ie publish of the United States Department of Com- 
60 far thi ished a report on the amount of cotton ginned 
ings S season up td October 17th, the statement 
*T47,000 bales.’ The report compared with 
earlier, and 8,118,000 bales at 
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961,000 bales 


e states imely,\ 3,186,000 bales, was a record. 
lish, teat on being published, was considered rather 
e figures hace pe an prices was soon lost, and on balance 
rhole, the ean had very little effect upon values. On the 
yield by the’ Ge indicates that the estimate of the total 
ached, a’ gcovernment of .14 million bales will be 
Sures is urther forecast’ of the crop and ginning 
ue to be published next Thursday. 
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No Buyers for Cotton Mills.—In Lancashire this week, 
writes our Manchester correspondent, there has been 
another illustration of the deplorable condition of the 
cotton industry. On Tuesday last the Victor Mill, 
Limited, Stalybridge, was put up for auction in Man- 
chester. Although there was a large attendance the 
auctioneer could not obtain a bid, and ultimately the offer 
was. withdrawn. From the point of view of equipment 
this concern is probably one of the finest in Lancashire. 
The company owns three mills, the Victor, Ray and 
Premier, which contain 165,806 ring spindles, and 1,064 
looms, with the usual preparation machinery and high- 
class electric and steampower plant. The reason for the 
sale was that a few weeks ago the mortgagees appointed 
a receiver. The auctioneer stated that according to a 
recent valuation the properties were worth from 
4% 400,000 to £500,000, and the mortgagees were pre- 
pared to advance to the purchaser £200,000 at 5 per 
cent. per annum, free of tax. It must be remembered 
that these mills are comparatively modern, and have been 
kept up to date. This concern was turned over in the 
boom of 1919. The shares of the old company were of 
the nominal value of £5, with £3 paid up, and the pur- 
chasers paid £15 per share, making a total purchase price 


of £900,000. 


Increase in Tea-Drinking.—The report of the Indian 
Tea Association fur 1927-28, recently issued, contains 
interesting statistics which show that tea-drinking is still 
on the increase in this country, the average consumption 
per head of population in 1927 reaching the highest 
figure yet attained, 9.02 lbs, almost double the figure for 
1880, and nearly eight times that for 1840, the year when 
statistics for tea first began to be kept. This increase 
seems to be confined to tea alone among beverages, since 
the figures for coffee and cocoa have been comparatively 
stationary since 1920, and in both cases are less to-day 
than in 1918, less than 1 lb of coffee being consumed per 
head of population in 1927, and 2.36 lbs of cocoa. This 
means, of course, that the area laid down to tea in both 
India and Ceylon shows a corresponding increase each 
year, the 1926 acreage being a record in both producing 
countries, and as the outturn for Indian tea, as shown in 
the figures issued by the Government of India for 1927-28, 
shows a further increase over the preceding year, the pro- 
gress shown is both steady and sustained. Apart from 
the increase in tea-drinking in this country, there is a 
marked increase in Russia which would appear to have 
come into the market again, while tea-drinking is also on 
the increase in America. The figures of Russian imports 
of Indian tea for the past three years are as follow: 


1925-26. 1926 27. 1927-28. 


Lbs. Lbs. Lbs. 
2,060,928 «....... 100,900 6,332,862 


Such figures do not preclude the possibility of imports of 
tea from China and other tea-producing countries, so that 
the Russian market would appear to be showing a dis- 
tinctly favourable turn. The Indian Tea Association still 
continues its work of popularising the drinking of Indian 
tea in America, and nearly twice as much tea was drunk 
in. America in 1927-28 as in 1925-26. © Work 
on the Continent is still being carried on to popularise 
tea-drinking in both France and Germany, without any 
marked success, although the French imports show an 
encouraging increase for 1927-28 over previous years. 
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Obersea Correspondence, 


UNITED STATES.— HOOVER'S OHANOES — 
INDUSTRIAL PROSPERITY—STEEL OOM- 
PANIES’ PROFITS—MONEY POSITION AND 
OUTLOOK. 


(FROM OUR CORRESPONDENT.) 
New York, October 24. 


Wren the election only ten days away, it is perha 

unfair to say that politics are having no effect upon the 
markets. It would be quite correct to say, however, that 
politics are having no adverse effect upon the markets. 
Shares continue extremely active, and distinctly buoyant, 
and sentiment in financial circles is optimistic. But it 
may be that politics are affecting the markets in the 
sense that Hoover's election is being discounted. Wall 
Street is quite convinced that the Republican candidate 
will win, and the betting odds are 4 to 1 that he will. 
At the same time, the Street never has had much fear 
of Smith as a possible President, as it has believed that 
he is a man of conservative tendencies, and that he would 

friendly to business. 

Meanwhile to all outward appearances the business 

ition is so strong that it would take some pretty stiff 
blows to damage it much. With the publication of third 
quarter earning statements, the financial community has 
concrete evidence of the prosperity about which so much 
has been said in recent weeks. With commodity prices 
virtually stationary, the cash volume of business increased 
substantially in July, August, and September. Plainly 
the country has had purchasing power to equal its con- 
fidence in the continuance of prosperity. 

Improvement in business has extended to all sections 
of industry with the possible exceptions of coal and tex- 
tiles. Both these depressed industries are now, however, 
enjoying some recovery, mostly of a seasonal nature. Of 
the other major industries the motor trade has perhaps 
been the most prosperous. In the first nine months the 
output of motor-cars exceeded production during the 
entire year 1927, and the usual slowdown during the last 
three months of the year promises to be less noticeable 
than ordinarily. Partly because of the large increase in 
motor cars in use the oil industry has greatly improved 
its position. Companies manufacturing and marketing 
refined petroleum products have been especially fortu- 
nate. Their profits as compared with last year are show- 
ing striking gains. Some observers feel that improve- 
ment in oil will be somewhat slower for a while, but, 
batring another uncontrolled flood of new production, the 
industry should work off its surplus stocks and re-estab- 
lish some measure of equilibrium. After several years of 
semi-depression the copper industry is now basking in the 
sunlight of prosperity. Copper prices are higher than 
they have been for several years, and stocks are light. 
The condition of the industry easily accounts for the boom 
in the copper shares, which probably would have taken 
place in the face of an uncertain market for other groups. 
Another industry to be enjoying record-breaking pros- 
perity is farm' implement manu re. Only a few of 
these companies supply the trade, but they are all mak- 
ing money. Building construction is being well main- 
tained, in spite of the temporary halt in real estate financ- 
ing due to the tight money of late summer and early 
autumn. 

Needless to say, with so much activity in the principal 

railroads i goods. Car 


industries comprise the principal customers 
industry, and, as is to be expected, the steel 
trade also is operating at a high rate. The rate for the 
industry as a whole continues at about 90 per cent. of 

there is little sign of any immediate falling 
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Now that the money market has . 
attention is once more turning toward Ginianie ssemegas 
investments. In this connection the remarks of ts and 
C. Taylor, chairman of the finance commitice 0™ 
United States Steel Corporation, deliver. ed bef of the 
Conference of Major Industries at Columbia Unive the 
this week, are apropos. Mr Taylor pointed out ; arty 
trend of return on investment in the stree! indust ee 
been steadily downward for the last 25 years, if the ~ 

tiod be eliminated. At the same time, in an sien 
integrate their properties and thus reduce costs - 

incipal steel companies have had to invest large nee 
in such comparatively low earning enterprises as ore 
lands, shipping, railroads, and allied lines. Mr Tayi 
estimated the total investment of capital in the ae 
industry, the value of whose product in this country js 
roughly $3,000,000,000 at upwards of $6,000,000.000, 
He based his estimate on reports of the leading corpora. 
tions in the industry. Profit return on this investment, 
he declared, was exceedingly modest. In the past four 
years, he said, the combined results for 13 leading com. 
panies showed the following per cent. of profit on 
invested capital. In 1927, 5.29 per cent. ; 1926, 6.89 per 
vent.; 1925, §.66 per cent.; and 1924, 4.96 per cent. 
This return was based on capital paid in plus earned and 
retained profits. If profit return were to be calculated 
on present values based on reproduction and reacquire- 
ment cost, the return, according to Mr Taylor, would be 
around 4 per cent. 

The money market has been distinctly easier, and more 
than likely the peak of the autumn demands for credit for 
-rop harvesting has been passed. Ordinarily the middle 
xf October sees the finish of the harvesting period, and 
for the past two or three weeks commercial borrowing at 
the banks has slowed down. Movement of grain and 
cotton abroad, however, is in full swing, and preparations 
for winter business are occasioning a considerable de- 
mand for credit. By the end of the month somewhat firmer 
money rates are expected, and no real ease is likely until 
the turn of the year, when the return of currency from 
circulation will operate in the usual manner. Some gold 
has come in from your side and from South America, and 
the ability of the member banks to reduce their borrow- 
ings at the Federal Reserve Banks discloses less strain 
than was apparent a few weeks ago. Meanwhile, the 
Federal Reserve has continued to support the credit 
market by purchases of bills. Bill rene for the system 
were up another $46,000,000 last week, and are now 
nearly $100,000,000 higher than a year ago. It is ex- 
pected that total holdings this autumn will exceed al 
previous records. They now stand at $379,400,000. 

With money easier, the Street has paid only passing 
attention to recent sharp increases in brokers’ loans. 
Loans to the Street are now $4,664,390,000, as against 
$3,434,107,000 last year, and higher prices for stocks 
suggest further increase. Call money dropped to 6 ptt 
cent. on the Exchange this week, and loans were made 
at st per cent. outside the Exchange. The lower rates, 
however, seem to be too low to keep here the surplus 
corporation cash, which now makes up about 45 Pt 
cent. of total brokers’ loans, and at this writing the rate 
is back to 6} per cent. 


———=__—= 


FPRANOE. — OABINET DIFFIOULTIES—REPALL 
TIONS AND WAR DEBT—OOAL PRODUCTION. 


(FROM OUR CORRESPONDENT. ) 
Paris, October 3!- 


ALTHOUGH no official 


to 
have ve results if allowed to develop © 
been aggravated by the unfortunate fatality at 
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“tae of the Combs statue, but there are indications 
or. that within the next few hours a solution will be 
tosif' hat will enable French interests abroad to secure 
the benefit which M. Briand hopes will follow the pro- 
posal concerning the monks, and at the same time satisfy 
the large body of Freethinkers who support M. Herriot 
that no revival of clericalism is involved. 

With the approach of the date for the assembly of the 

sed conference of , the combined questions 
of reparations and inter-Allied debts are daily assuming a 
more dominating position here. During the coming six 
months, as M. Poincaré reminded the country on Sunday, 
some of the most important questions since the war may 
come up for settlement, and it will be clear to those who 
have followed the Finance Minister’s policy during the 

t 28 months that in every step he has taken he has 
had not only the restoration of the franc, but also the 
settlement of the reparations and inter-Allied debt prob- 
lems in view. The only recommendations of the experts 
which M. Poincaré deliberately refused to accept, when 
he took in hand the work of financial restoration, were 
those which insisted on foreign credits, and on the neces- 
sity for ratification of the Wash n and London agree- 
ments, as the only means of securing such credits, which, 
in the opinion of the experts, were indispensable if the 
franc were to be saved. Had this advice been followed, 
so far as foreign credits are concerned, France would 
now have been a debtor to the foreigner on much the 
same lines as Italy; whereas, on the contrary, she is in 
the enjoyment of complete financial li » and will be 
able to approach the conference table substantially armed, 
and fully able to resist practically any form of pressure, 
legitimate or illegitimate, that may be threatened. 

A good deal of emphasis has been laid on the fact that, 
unless a neem is — — next 
autumn, France wi aced with the obligation of 
liquidating forthwith the entire debt of over 
10,000,000,000f which she owes to the United States 
in — “— her en — of the latter’s 
war stocks in this country. is factor, however, has 
been enormously ovenddianatan as Washington has 
doubtless by this time realised. A’ glance at the weekly 
Bank of France statement, plus the present situation of 
we —_. a to show that, if needs must, the 
cash to or the American stock be found 
without capeedaaae difficulty. Further, if ‘the aeodenh 
Government should insist on full payment at the due 
date, instead of consenting to the amount being con- 
rend part of the political debt (as provided under 
wy sentibhy pen eae this form of pressure might 

In these and other associated circumstances, France 
ia) m monies ants a surprisingly favourable situa- 

nterin ence i i 
anxious for on the seameaiee ee i ence 
at Caen on Sunday M. Poincaré repeated the declaration 
deg eu at parrots a few weeks ago, when he stated 

ce will accept no proposal from Germany that 
will not enable her to pay her own debts in full, plus a 
fair indemnity for her reparations. - This, it will be 
Brambered, was the attitude taken at Geneva by M. 
from if and there is no indication that France will deviate 

In ra connection M. Henry Bérenger, who signed on 
ment of ne — the unratified Washington agree- 
silence on” the ne breaks his three years 
M.  Boineand? subject of the debts. Taking up 
the Wa shi, ston eee declaration, he insists that 

payment which ——— i for a ne 
meets the Finance Minit owe xactly 

inister’s demands. ._The Wash- 


— - ‘greement, the Senator. asserts, was based 


to Ar. ernciple_ that the French annual. payments 
of the ae be suffici smaller than her share 
leave her rom the regular Dawes Plan payments to 
reparation. substantial balance every year for her own 
understood that ae ly ; i mens at te 


aft 

States ranee had paid her annuities to both the United 
regard ‘seep creat Britain, .and that. the French, would 
Ux of the wi balance as sufficient,...In any case, .the 
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capacity. The French retort to this is to point to th 
appreciably lighter burden of taxafion fonts be the Ger- 
man taxpayer than by his French confrére, and to 
Suggest the obvious means of increasing Germany’s 
Capacity to meet her obligations. 

The following figures show the situation of the French 
public debt down to July 31st last :— 


ii Ubteted Git: (In millions of francs.) 











Irredeemable debt ........ce.cccsccces posece Tones 
Redeemable Ceeeeeeeoscecccesccce - C8 eececee eeee 106,751 
escyipeonsionng short-term debt maturing in large 
Wien ee 
II.—Foreign commercial debt— 
Bonds handed to United States Govt. represent- 
ing the price of American war stocks ..... - 10,397 
Sundry other foreign commercial debts ........ 7,298 
" Mibeatae betes the United Biates Tveanury coon 
vances from nited States eoce 
, handed to British __ 
(including capitalised interest) @eeccecce eoce 88,859 
162,895. 
Total @eeeeeeeeceoseeosegesced eeece 455,795 


In the ‘‘ Inventory ’’ of the financial situation of France 
drawn up by M. Clementel, the then Finance Minister, 
showing the position of the debt down to July 31, 1924, 
the total irredeemable and long-term debt was returned 
aS 149,394,855,000f, and the total floating debt as 
91,281,247, ; 56,287,000,000f of the latter consisting 
of National Defense Bonds and 23,000,000,000f of debt 
due to the Bank of France, the balance consisting of ordi- 
nary Treasury bonds and deposits at the Treasury. The 
foreign commercial debt was then returned as 
5»149,516,000f gold; or, in round res, 26,000,000,000f 
paper. The total internal and foreign debt amounted on 
July 31, 1924, according to the ‘‘Inventory,’’ to 
109,514,000,000f gold (equivalent, in round figures, to 
548,000,000,000f paper). This reduction of 53,000 millions 
has been due chiefly to the liquidation on stabilisation of 
the debt due to the Bank of France and the paying off 
during the last two years of practically all the smaller 
foreign debts. : | 

Coal production returns for September indicate that 
the total output of the French collieries for the month 
was 4,256,158 tons in 25 working days (exclusive of 
1,100,000 tons odd for the Saar area), as against 
4,442,787 tons in August (26 working days). ‘The daily 
average output during the month was 170,646 tons, as 
against 170,876 tons in August, and a monthly average of 
136,147 tons in 1913 (Alsace-Lorraine pits included). 
During September the policy of reducing labour was con- 
tinued to the extent of a diminution of a further 2,000 
units, the total reduction since January 1, 1927, now 
amounting to 38,000. The daily average output in the 
Nord and Pas de Calais area, which amounted to 108,338 
tons, works out at 17,041 tons per day, or 16 per cent. 
more than in 1913. 








GERMANY. — REPARATIONS—OREDIT—OAPITAL 
MARKET—INDUSTRY. 


(FROM OUR CORRESPONDENT. ) 
Bern, October 30. 


Tue Cabinet’s initiative in inviting the Allied Governments 
to constitute a new Experts’ Committee for the definitive 
settlement of the Reparations question 1s in general 
approved of here, but it has caused some surprise. The 
Cabinet claimed to have a legal: right for demanding the 
evacuation of the Rhineland, but it did not claim to have - 
‘any formal for reopening the | ques- 
tion, and at the time of the Geneva meeting the Chancellor 
informed the Press that no formal German proposals or 
declarations had been made. It was expected, therefore, 
that: an. initiative on the ‘basis of the Geneva decisions 
would come from the Allies. It is suggested that the 
German Government’s initiative involves’ the obligation 
upon her to submit a.programme of procedure. There is 
so far no indication of the Government's policy, much less 


that.| of its opinion as to what would:be a reasonable and: prac- 
I ticable settlement. 


The suggestions of possible totals of 







































ar tee 


wow 
Sten < 


PI PS TEI 


Big i AR i ag la hag EOS A GRE, SON 6 Pte 


° - cree 
oo i atl pt i Dick 6 git? ie tigi ae 


ae ee ths A Ae en 


ey YAR pee Be eT 


RYH Aan (Ba sone. 


the Reparations capital debt and of the annuity which 
have ane from Allied capitals since Mr Parker Gilbert 
began his round of visits last spring have been discussed 
and criticised here without bringing out any authoritative 
opinion as to their reasonableness. The Minister of Agri- 
culture, Herr Dietrich, writes :—‘‘ It may be said without 
exaggeration that no true picture of German payment 
possibilities is yet visible ”’; and unofficial writers, among 
them Herr Dernburg and the ex-Treasury Minister Herr 
Gothein, write that the Dawes Plan has not been suffi- 
ciently tested and that the whole initiative for revision is 
premature. : 

Nevertheless, little doubt is felt that a new Experts’ 
Committee will be able to formulate a plan covering the 
capital debt and the annuities. That the capital debt ought 
to be fixed is agreed upon everywhere, and fixing the 
capital debt involves a decision concerning the annuities 
even if, as is here considered possible, the present standard 
annuity is unchanged and is brought into accord with 
the capital debt by fixing an amortisation period of the 
necessary length. The utterances, or rather the re- 
ticences, of German ministers since the Dawes Plan came 
into force indicate that it will be difficult now to demand 
a reduction of the annuities on the ground that they can- 
not be paid. To give this ground would be equivalent to 
proclaiming that the Dawes Plan in its present form must 
end in a German default, and such an admission would 
damage Getmany’s credit, which was restored in 1924, 
and has since been maintained, by international belief in 
the practicability of the Plan. Apparently for that reason, 
authoritative Germans, while they have often declared in 
general terms that the burden is too great, have shrunk 
from mentioning any smaller annuity as the maximum 
possible. 

If the Dawes Committee erred as to what Germany 
could pay, a new Experts’ Committee, it is believed here, 
will hardly be able to determine the amount, even approxi- 
mately. Any new decision, it is considered, will represent 
a compromise. Of the basis of such a compromise there 
can be no notion until the Allies’ claim is known, in par- 
ticular whether France will insist, as M. Poincaré says 
she will, upon payments for reconstruction in addition to 
the covering of Allied debts to America. On the latter 
point the Berlin Press declares that Germany can demand 
concessions in exchange for her consent to spread amorti- 
sation over the 62 years of the Allies’ payments to America, 
because Article 233 of the Peace Treaty fixes the amorti- 
sation period at 30 years from May, 1921. The Press 
interpretation of this article is that Germany’s inability 
to pay off the capital debt within 30 years cannot be made 
a ground for prolonging the term if only the annuities 
fixed as the maximum possible have been punctually paid 
during the 30 years. Concessions, it is proclaimed, must 
also be exacted for surrendering the ‘‘ transfers protec- 
tion.’” Many Germans doubt the reality of this protection, 
but it has theoretical value, being the only means provided 
by the Dawes Plan for a reduction or suspension of the 
internal payments. 

Money was fairly plentiful last week, the day rate being 
around 43-63 per cent., month loans 74-8} per cent. ; but 
after Saturday the month-end demand became visible, and 
both rates rose. Day loans to-day cost 6-8 per cent., 
month loans 8-9 per cent. Three months’ credits were 
in demand, at a rate of 9-9} per cent. The demand for 
contango credits was reduced by the prevailing Bourse 
dullness, and the rate was cut from 8} to 8} per cent. 


Private discounts were increasingly offered, but the rate 


remained unchanged at 6§. The Reichsbank’s return for 
_ October 23rd shows a further improvement. Cireu- 


n M1 to 4,034 million marks, 

rculation of Reichsbank and Renten- 

bank notes fell to 4,533 marks, as against 4,641 
of September. Di 


million 
marks notes of the private banks of issue, million 
marks Rentenbank notes, and 995.8 saillion ar coins. 
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million aoe on pene 30 1927. Balance-sheets fo, 
‘ 29th the commercial banks (seven chi 

Berlin banks) show an increase in deposits of 462 mili” 
marks, as against an increase of only 16 million marks 
August. Discounts increased by 169 million “ - 
deposits with other banks by 68 million marks and Bours. 
credits, advances on security of wares, and cu = 
account debtors by small amounts. The demand fo 
cannes ee te ae off, but that for municipal 

The wholesale prices index number for October 241} 
is 139.8, as against 140.4 on the 17th. The group “ . 
cultural products ’’ fell from 135.2 to 133.6. The ie 
of persons update insurance pay rose in 
the first half of October from 577,100 to 593,600; the 
number drawing ‘‘crisis relief from 86,600 to 89,700 
While the number drawing unemployment relief is above 
that (399,000) of a year ago, “‘ crisis relief ”’ is less than 
a year ago. An official estimate is that, in spite of the 
trade set-back, the income of industrial labour in the 
third quarter of this year exceeds that of the same quarter 
of 1927 by 5-6 per cent., a factor in which higher wages 
play a part. Coal production in September wa; 
12,156,554 metric tons, as against 12,710,654 tons 
in the same month of 1927. Coal production in 
the first nine months was 113,605,285 tons, as 
against 114,400,410 tons; lignite production 122,179,529 
tons, against 110,703,413 tons; coke production 
25,893,037 tons, against 23,634,302 tons. Average 
daily coal production in the week October 14-20th was 
the highest since April. No agreement has been come to 
in the north-western metal industry, and the threat of a 
lock-out on November rst is still maintained. 

Activity in the steel industry is still declining, and 
export prices for ccrtain sorts have been reduced, but 
there is a shortage of semi-products, particularly billets, 
the export price of which has been put up. Export of 
Solingen steel wares in the first three-quarters of this 
year were 5,577 metric tons, or 150 tons more than in 
the same period of 1927; the average price was 940 
marks per 100 kilograms, as against goo marks in 1927. 

The North German Lloyd Company has decided to 
increase its capital by 35,000,000 marks ordinary and by 
1,093,800 marks preference shares, the shares to be taken 
up by an American syndicate, and presumably dealt in on the 
New York Stock Exchange. The new capital is required 
to complete the construction of six modern freight vessels. 
The companies combined in the Salzdetfurth Potash 
concern (Salzdetfurth, Aschersleben, and Westeregeln) 
have decided on a capital increase of 23 million marks, 
for development of their works, in particular the chemical 
departments. The I.G. Farbenindustrie has entered into 
an ‘* Interessengemeinschaft ’? with the Chemische a 
Lothringen. The latter company formerly manufacture 
explosives, now fertilisers. Its shareholders are guara 
teed the same dividend as that of Farbenindustrie. 








ITALY.—ABOLITION OF FLOUR MILLING ane 
LATIONS—PUBLIO WORKS—INOREASE 7 
TAXATION—REOCLAMATION OF LAND— 
WAY TRAFFIO. 


(FROM OUR CORRESPONDENT.) 
Turi, October 22. 


In my last letter I quoted criticisms of public — 
bodies against the milling regulations, which of wheal 
that the flour extracted from a given weight after 
shall not be less than 82 per cent. A few - sith 
wards a r decree, recognising the value of ae cond 
cisms, abolished all these regulations, so that W’ agricul 
has made its reappearance on Italian tables, . 

turists are again able to utilise rationally the | regu 
of wheat milling. The abolition of the milli °F. 
tions is a sequel to the good wheat are tons if 
current 2 million tons, against 53 minim . 
1927. It is hoped that of wheat can be the level 
tially reduced. Much will depend, however, ” 

of future prices. 


Ss 


ly 


recent 
This is by no means the only important. evgphere A 
taken by. the Government in the econ inter W2S 
plan of extraordinary public works for next 
approved by the Cabinet to a cost of 235 


million lire- 
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15 million lire are to be spent on the opening 
rye the beautiful coast of the Garda-see, so as 
1o make @ continuous connection between Brescia and 
Riva. The works included in the general plan are, in 
addition to the normal works already provided for in the 
curtent Budget, railway extensions and electrifications, 
reclamation of submerged land, public roads, post-office 
buildings, water supply, canals, port improvements, &c. 
The plan aims at limiting and possibly counteracting the 
usual tendency to an increase in unemployment during 
the winter months. As reported in my last letter, unem- 





























(FROM OUR CORRESPONDENT.) , 
Vt Vienna, October 25. 
Tne Minister of Finance has introduced the Budget for 
the year 1929, which provides for revenue amounting to 
ter 1,777.8 million schillings, expenditure of 1,742.5 millions, 
ployment fell until July, when it reached a minimum of | making a surplus of 35.3 millions. This surplus is 0.4 
234,210. At the end of August the figure was some- | million schillings below this year’s. On the other hand 
what higher at 248,100, but less than the 291,821 figure | investments amounting to 218. milli be mad 
of August, 1927. Financing of the emergency plan of | and the be “6 5 nore Pe. ee eee 
public works is to be effected by taxation. Here is a list Fee fo covered for the most part out of the 
of the increased taxes :— proceeds of the new investment loan. The characteristic 
(1) The special tax on bachelors is doubled as from feature of the Budget is that a further increase 
January 1, 1929. Bachelors will pay as the base tax | Of revenue from taxes is anticipated, although in all 
vo lire between 25 and 35 years, 100 lire if between 35 | economic circles people are complaining bitterly of the 
and so years, 50 lire if between 50 and 65 years. Further, | burden of taxation and pointing out the necessity for 
if they are assessed by the tax on total income, | alleviation. Direct taxation is to bring in a furth I 
they will pay, in addition to the ordinary tax, a sur-tax ‘tli a , g urther 3 
of 50 per cent. instead of 25 per cent. of the said tax. million schillings, Customs duties a further 21 millions, 
For a taxpayer with an income of 1,000 lire (£1,080 and Excise 22.5 millions more than in this year’s Budget. 
sterling) the special sur-tax will amount to 2,000 lire The interest service on the loans, which are to be con- 
(about £21 12s); for a bachelor with an income of cluded next year, is also anticipated in the Budget. An 
1,000,000 lire (£10,800 sterling) the sur-tax paid will bc | amount of 1o million schillings more has been entered to 
50,000 lire (£ 540). meet the interest on the first section of the loan, which 
aA price oe ee salt (a State monopoly) is|is to figure at 450 million schillings, A further 10 
corpiengeten abe a ‘oiy) rn The Pre million schillings is entered for the amortisation of the 
ive, and: left:@ goed snlemiactox stat on ae va relief debts, which are shortly to be regulated, for which 
cost of production being then about o.10. To-day the | PUTPOS® thee Conatint; of: Healy emi: thi: Sah: Seana 
price of 0.50 paper lire leaves no margin at all. How- still outstanding. Salaries account is still a very bur- 
ever, having become a State monopoly, common salt | densome item in the Budget. For 105,500 active Civil 
poly, 8 595 

production and sale was no more subject to taxation. | Servants and 119,100 pensioners a sum of 713.87 million 
tiated price to 1.50 lire restores salt to its | schillings is required, which means an increase of 26 
. : millions on the current Budget. The investment pro- 

‘. Pecan wails eee 3 alcoholic beverages | gramme is to be carried forward at a cost of 218.5 million. 
(4) The excise on alcohol is increased by 300 lire per ree = — rai a DOREY: AEA BN 
hectolitre. 3 Per | lions, will be sunk in the Federal Railways, developments. 
_ (5) The licence duties on saloons are to be paid yearly fo — — eee —_ ate coe <8 
instead of at longer intervals, and are substantiall in- a Sha sical ee ee 
creased. There are in. Italy ee aes aia ee - account, the national debt provided for in the Budget 
desirable; the number of wine sales shops was 6 S| amounts to 2,363.6 million schillings. 
an i ; ; . é - - s 
d of liquor saloons 71,000 ‘at ra a 1028 oe After considerable delay the half-yearly balance-sheets 
existence of four wine and two liquor saloons. - th cali h maeege tea Se Ne —— 
per thou- | Mitteilungen der Nationalbank. It is evident from these 
balance-sheets that the banks resolved to publish a few: 
figures (the profit and loss account is not shown) only 
under pressure from the National Bank. The most im- 


sand inhabitants is surely excessive. 
The Bill for a plan of redemption of unreclaimed land, 

portant items of the four big banks are given in the 

following table :— 


ih orestation, reservoir building was laid on the table of 
¢ Chamber at the beginnings of October. A sum of 
(In Millions of Schillings.) 
Bills Receivable. Securities. 


about 7 million lire is to be s i 
oa s to pent on this plan under the 
‘urpervision of the Institute for Land Reclamation pre- 
Bodencreditanstalt.... 1390 + 32:1) ee 39-6 re 16:3) 
Escom 53:0 {t 168) .. 8-2 (+ 1:3) 


sided over by ex-Minister De Stefani. As a sequel to the 
ptegesellschaft. . 
Oesterr. Creditanstalt. . eT 58:2 (— 147) 


ae eae has sent a letter to the Prefects of the 
es, urging them to prepare plans for carrying on 4 105) 
Wiener Bankverein .. (+ 125) « «616 + «=—55) 


the . 
es a works. In short, State will pay about 
(3 Per cent. of the expenditure and land. The proprie- 
cost, rua tO pay tne remaining part of the whole 
Prefects ¢ proprietors are not forthcoming, the 
reclam = se authorised to act on their behalf, so that the 
Thus a shall not be unduly retarded. 
(lirectio f ee assumes more and more the supreme 
No : of the economic life of the country. 
oticeable variations. in the ‘economic indices 


De 
Bodencreditanstalt.. . 5562 (— 52°7) .. 6508 i— 304) 
Ocaterr. Oreditanstalt.. 8878 (+ 88-7) .. 8360 (+ 636) 
Wiener Bankverein .. 3527 (+ 39} .- 365°9 (+ 19-9) 
The results of the other banks were on similar lines. It 
is desirable that the demand should be put forward for the 
Austrian. banks to approximate to some extent to the 


quoted j : . 
omen show last letter are to be recorded. Railway | practice of the German banks, which publish far more 
number of ¢ signs of improvement. The daily average | important data every month concerning their position.. 


The Austrian banks issue very scanty figures even for the 
half-year, and then only after several months’ delay. 
The Austrian banks are working to a constantly increas- 
ing extent in foreign countries. The Wiener Bankverein. 
may enter into closer relations with the. Boéhmische, 
Unionbank, Prague; to which it has passed: its interests 
in the Allgemeine Béhmische Bankverein. The. Vienna 
banks are trying to maintain their holdings of Succession, 
State bonds, which fact explains that. purchases of .first- 
class Czechoslovakian bonds, .and latterly of Polish bonds, : 
have caused considerable advances 1n_ price. The 
quantity of such papers available has shrunk greatly, and 
the public is holding on tight to those it has, the result 


. cars loaded, which was 18,622 i 
1928 ed, as 18,622 in January, 
winters ‘edn 29 in January, 1927, kept on Bere ht 
i an . y to 22,514 in August, 1928, against 21,645 
cars, which ani The average number of circulating 
(0 127,292 j Avene decreased from 133,506 in January 
months from. oust? mereased in 1928 between the same 
the tonna © 15494 to 130,748. In the same period 

sae = eaten on private account at the Italian 
'0 894,980 tone Cars decreased in 1927 from 1,078,135 
1,097,102 tons s, Pr increased in 1928 from 916,534 to 
revival of the ¢ fures seem to'point to a ual 
Crisis, © traffic after the revaluation and stabilisation 
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being that a considerable fone in quotations follows — 

urchases which are not ugh rumours have 
e ecently been repeatedly spread that the National Bank 
is contemplating an advance -in the-Bank rate, these 
reports do not appear to be at all well founded. The 
bank of issue is trying to get along at the nt. 
rate, and points out that its holdings of gold and foreign 
values increased 


» 
cause no alarm, There is a call for bills of exchange 
for private discounting, and the banks have on hand 
adequate funds in cash. Furthermore, the National 
Bank appears already to have acquired gold which has 
not yet figured in its returns. 


Some little surprise was caused by the announcement 
of the Federal Railways that they are thinking of putting 
up their rates and fares by 10 per cent. to 12 per cent., 
but this increase will not come into force before March 
or April next year. The justification advanced for this 
step is the increase on the German railways, and the 
obligation of the Federal Railways to write off yearly 
a portion of the value of their estate, which appeared in 
the gold balance-sheet at 2,800 million schillings. They 
believe they will have to allot about 50 millions a year to 
this purpose. In addition, the amortisation of interest 
on the new investments, for which the League of Nations 
Loan has been drawn upon, have so far required 25 
million schillings a , and this item will probably rise 
up to 78 million schillings in the year 1930 on account of 
further investment. As a matter of fact the Federal 
Railways also seem to fear that a valorisation of certain 
pre-war loans, for which the railway system serves as 
security, may finally be resolved upon. For this pur- 
pose, too, it is desired to lay aside reserves. 


Commercial negotiations with Germany are halting, 
and a long interval may ensue. Claims made by Austria 
in regard to an increase in the protective tariff have been 
rejected by Germany. Again, the question of valorising 
various loans was also brought up by Germany. But 
here the attitude of the farmers, who demand increased 
tariff protection in Austria, is an obstacle. The sugar 
industry and the milling industry have also approached 
the Government with demands for increased duties, and 
they are being supported by the farmers. The complaints 
made several weeks ago by the agriculturists concerning 
alleged shortage of fodder, have in the meanwhile proved 
to be greatly exaggerated. In individual branc of 
industry brisk business is observable. This applies to 
the coal, iron and electricity industries, and wagon 
works and breweries, while in the textile industry, too, 


there are signs of improvement. Exports, however, do 
Se In spite of the guarantee 
made by the ici ss 


: ne of Vienna, sales to Russia are 
also falling short of expectations. The first portion of 
the guarantee offered by the Municipality, amounting to 

million s, should have been exhausted by 
June 3oth. As a matter of fact, orders valued at no more 
than 28 millions have been placed up to date. The home 
market is rather better this year than it was last year for 
the iron industry. For this reason, no serious importance 
attaches to the suspension, since July last, owing to a 
change in market conditions, of the exchange of 240,000 
tons of coke from the Alpine Company, against 120,000 
tons of iron ore from the German steel trust. More- 
over, negotiations for the renewal of the agreement are 


} 
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AUSTRALIA.—INSURANCE OCOMPANIE 

NESS—GOVEREMENT INSURANCE sonree™ 

(FROM OUR CORRESPONDENT. ) 
MELBourNE, September 29, 

Tue annual accounts of life assurance offices whose head 
quarters are in Australia and New Zealand, reli, 
mainly to 1927 business, show in the aggregate an - 
crease of approximately three millions in the ordin 
department new business and one million in the indus 
trial department, the approximate new business being so 
millions ordinary and 17 millions industrial. The in. 
crease in the ordinary business, which includes that 
transacted in London, South Africa, and elsewhere, in 
addition to Australia and New Zealand, has been fully 
accounted for by the five mutual offices, in contrast to 
which the efforts of the swarm of proprietary offices have 
shown a tendency to slacken, as the rush to acquire new 
business a few years ago on highly expensive terms could 
not be maintained. The proportion of new business 
obtained by the five mutual offices has risen from 67 per 
cent. for 1925 and 70 per cent. for 1926 to 73 per cent. 
for 1927. The total funds of all offices, including 
ordinary, industrial, and accident funds, amount to 
£149,188,737, and the total assets to £159,174,421 
(inclusive of a little over a million in establishment 
accounts of young offices), the latter total showing an 
increase of 11 millions on the year. In the investment of 
the funds more attention has been given to mortgages, 
which have increased by over 5} millions on the year, 
while the increase in Government and other public 
securities has been only 2} millions. The proportion of 
securities to total assets is now 55% per cent., against 58} 
per cent. in 1925, and mortgages 22} per cent., against 
20} per cent. The net interest earned on the ordinary 
department funds for 1927 was approximately 5} per 
cent., this figure having ceased to grow. Amongst the 
young proprietary companies, there has been some ten- 
dency to enter into amalgamations as the means of 
reducing expenses after the excessive expenditure of their 
early years. The amalgamation schemes come before the 
courts to a limited extent, but the degree of supervision 
thus represented is not so adequate as would be desirable. 
The question of Commonwealth legislation on life assur- 
ance makes no practical progress. 

The Commonwealth Government has introduced a 
National Insurance Bill, which will not be proceeded with 
until next year after the elections in the new Parliament, 
leaving opportunity for consideration in the meantime. 
The scheme provides for approved societies, together 
with a general approved society, into which eligible 
persons are to be received either direct or by transfer 
from an ordinary approved society. Contributions = 
be 1s per week by each male employee and 6d by ¢ 
female employee, and 18 and 6d respectively by the * 
ployer. The actuarial committce’s repprt states ogg 
has based its calculations on the assumptions that nt 
Government will undertake the provision of all bene 
a superannuation nature, and that the whole cost of 0 . 
benefits and costs of local administration will be wal 
tributed by employers and employees. The benefits sail 
under nine heads, including sickness at 27S 6d ates 
for males, 20s for females, and 15s for unmarried mi a 
but not exceeding half the average weekly ae 90 the 
ablement benefit, 20s per week; child allowance per 
age of sixteen, 5s per week ; widows’ es enh 
week a three years or until the St ~ super 

16; orphans’ pension wee : . 
pathemnie benefits (man, A 8 widow) 208 per weet 
and marriage benefit to female insured person ot that at 
of partial return of contributions. It is expect nto 
the end of ‘twelve months after the scheme com® 
operation the number of employed (compulsory) 
tributors will be 1,600,000, including 360,00 | i, 
and that 25 years later the number will be 2,40", tude 


ak 550,000 females.. The scheme does not 
t insurance. | 
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yapaN.—PROFITS OF BANKING AND INDUSTRY 
_TRADE BALANOE—OROPS—PRIOES. 


(FROM OUR CORRESPONDENT. ) 


Toxio, October 10. 

¢ profits are falling, while industrial profits are 
Bane ording to Mitsui Gomei Kaisha’s half-yearly 
analysis of profits of joint-stock banks and industrial 
joint-stock enterprise. e aggregate net profits of 300 
banks for the June half-year a marked decline at 
49,995,000 yen, as against 99,771,000 yen for the first 
half-year of 1927, and 92,365,000 yen for the second half- 
oe of a few Osaka and other provincial banks, which 
have been adversely affected by the monetary crisis of last 
spring, and have written down their assets, recording a 
loss of 45 million yen in the aggregate. On the other 
hand, the net profits. of 1,200 industrial companies 
totalled 298,864,000 yen, representing an increase of 
23,142,000 yen, and 47,333,000 yen respectively in com- 
parison with those earned by the same concerns in the 
first and second half-years 1927. This testifies that a 
number of industrial companies have consolidated their 
position and been placed at a profit-earning basis. A 
small but welcome recovery is recorded by the chemicals, 
iron and steel, copper, machineries and tools, and mining 
groups, which have long been in depressed state, though 
the depression is still general, and flour mills, tanneries, 
breweries, and s groups make a poorer showing. 
The next table, which classifies the 1,200 companies into 
25 groups, together with 300 banks, gives the compari- 
son of the last three half-years :— 


Banxina and InpustraiaL Net Prorirs. 












Trust companies .... 
Blectrisity and Gas .. 
Texti 






732,563 Dr 4,254,798 
370,218 
10,182,847 


eecece 
eveerren 


The foreign trade fi in di 

; gures for tember are again dis- 
aan », the trend of rate imports and declini 
nents being still more pronounced than in the - 
last year, imports 


higher while ex 
y ports at 170, 000 were 5,408,000 
yen lower. excess of 1945) = 5,408, 


nly 16.07 : : 
ber, rear fS:000 yen, or less than half of that of Septem- 


9,918 600 : 55,9 ,000 yen, as ai 
the Visible adn in the moral ad en year. Though 


was 61 million lower at the 
rede Erst half-year, this ‘difference. has now. been 
tinues, it ic terions. If, therefore, this tendency con- 


decline is mainly accounted for by the 


THE BRITISH LINEN BANK. 


Incorporated by Royal Charter, 1746. . 
Capital and Reserve Funds, £3,300,000. 
EXECUTOR and TRUSTEE DEPARTMENT. 
Head Office: 38, St. Andrew Square, Edinburgh. 
The Bank is prepared to undertake the duties 
of Executor or Trustee, and to act as Trustee for 
Debenture Stockholders, Public Institutions, etc. 
LONDON OFFICE: 38, Threadneedie St.. E.C.2 


Every description of Banking Business transacted. 
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year may rather increase than decrease over last year, 
contrary to expectations entertained a few months ago. 
With unusually favourable weather during the past 
month crop prospects have improved considerably. The 
report of the Department of Agriculture and Forestry 
forecasts a far better rice crop for the year than had been 


generally anticipated. The official tentative estimates 
pred the year’s crop at 61,296,000 koku, or only 809,000 
oku (1.3 per cent.) smaller than the last year’s 
actual yields, but 3,293,000 koku (5.7 per cent.) above 
the five years’ average. The wheat crop, again, shows 
an increase. The year’s actual yields (except that of 
Hokkaido) totalled 20,824,000 koku (1 per cent.) over 
last year, and 513,000 koku (2.5 per cent.) above the 
five years’ average. 

According to a report of the same Department, the 
output of the spring cocoons tutalled 49,552,000 kamme, 
a marked increase of 3,323,000 kamme (7.2 per cent.) 
over last year, and their value was put at 315,072,000 
yen, disclosing an increase of 7,084,000 yen. But the 
summer and autumn cocoon crop is expected to be de- 
cidedly poorer at 40,340,000 kamme or 4,407,000 kamme 
(9.8 per cent.) lower than last year. 

The general level of commodity prices is rising. The 
Bank of Japan’s wholesale index number for September 
recorded a rise of 4.84 points, or 2.15 per cent., the total 
being 229.82, as against 224.98 for August. This is the 


183,273 | highest since August, 1926. The foodstuffs group has 


substantially contributed to the rise. 





Letters to the Editor. 


THE EXPERIMENT IN PROTECTION. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,--It is a little disappointing to find, in the articles you 
have so far published, almost no attempt to deal with the 
theoretical side of the question, especially as Sir Robert 
Giffen, the foremost authority of his day, and president of 
the Royak Statistical Society, declared in his’ famous essay 
(‘On the Use of Import and Export Statistics’) that the 
statistical method, which your contributor employs almost ex- 
clusively, is quite unsuitable to the problem. 

If, therefore, I may be permited to touch on such few 
strictly economic points as have so far appeared, I should be 
glad of the opportunity. For example, your contributor says, 
in his first article (September 2gth): ‘It is no part of 
Free Trade case to deny that protective duties tend to benefit 
the particular industry or group of industries singled out for 
Protection.” Perfectly true; the economists are agreed on the 
point; but does your contributor bear it in min ? On the 
contrary, he devotes nearly the whole of his third article to 
a to show, as forcibly as he can, that the. glove 
industry, which has been ‘singled out for Protection,” has 
not benefited! And I venture to anticipate a similar treat- 
ment of other industries in subsequent articles. Yet, unless 
he denies his own premise, which, in the face of all authority 


would be difficult, the only possible logical witltne te tad, 


— his figures, is that, since the 
t 


it would have been still worse off than he 

pre aad it as he (As regards his figures, I may say that 
I have recently seen very different conclusions arrived. at: 
regarding the gon in a letter to the Press from 
Mr P. J. Hannon, M.P. s . 
Secondly contributor know (which I doubt) why, 
although vsmittiing that Protection benefited the industry pro- 
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quence. 


What, ‘then, since it was, sot high prices, wt who 
objection? It sounds fantastic enoug to-day, but then, who 
ever reads political economy? It was to suppose that the 
whole capital and labour of the country was already fully 
employed in the country; investment overseas was ruled out, 
and the investment of foreign-owned tal here not d 
If this be doubted (as it will be), let me quote Bagehot 
‘‘ Economic Studies ’’) :—‘* English itical economy, we 
know ” (do we?), “ says that capital fluctuates from trade to 
trade within a nation, and it adds that capital will not, as 
a rule, migrate beyond that nation.” ‘As a rule!” It is a 
rule since broken to the extent of certainly not less than 
£4,000,000,000 of British capital invested overseas, while | 
believe I am right in saying that, since the introduction of 
Safeguarding, some so foreign firms have started works in 
this country, investing their capital here. 
On this assumption, then, of what I have called elsewhere 
— my book, “The Truth at Last about Free Trade and 
rotection,’’”) the “ capital-tight frontier,” the real objection 
tecting an industry was that doing so simply shifted 
capital and labour (all labour is assumed to be already em- 
loyed) from one existing home industry to another. Thus 
Mail, after laying down the axiom that “‘ industry is limited 
by capital,” says: ‘‘ Had legislators been aware that industry 
is limited by capital, they would have seen that the aggregate 
capital of the country not having been increased, any 
a of it which they by their laws had caused to be em- 
rked in the newly-acquired branch of industry, must have 
been withdrawn or withheld from some other, in which it 
gave, or would have given, employment to probably about the 
same quantity of labour.” 
capital being ‘‘ withheld” from a foreign destination, and 
invested at home instead! No possibility of foreign-owned 
capital coming into the country! 
had happe 
country ’ 
tional labour—which, alas, is only too 
been employed, and the theory of Free 
nation) totally destroyed. 
Similarly with Adam Smith, who laid the very foundation- 
stone of the English theory when he said: ‘‘ Every indivi- 
dual endeavours to employ his capital as near home as he 
can,”’ and based his whole argument on it. Does he deny 
that Free Trade throws labour out of employment? Not at 
all. ‘‘ Though a great number of people,’ he says, ‘‘ should, 
by thus restoring the freedom of trade, be thrown all at once 


out of their ordinary employment and common method of 


subsistence, it would by no means follow that they would 
thereby be deprived either of employment or subsistence . . . 


the stock which employed them in a particular manufacture 
before will still remain in the country to employ an equal 
number of people in some other way. The capital of the 
country remaining the same, the demand for labour will be 
the same, though it may be exerted in different places and for 
It is easy to deduce 
} an equal 
will not be employed ; and 


different occupations.’” (My italics.) 
that if the capital does mot remain in the country 
number of people in the coun 

again the Free Trade theory falls to the ground. 


__I find, however, that when attention is drawn to the Free | 
Trade theory, as expounded here, and by all its most famous 
" , begetter, Adam 
Smith himself, that people more or less shrug their shoulders : 
‘ part, or they 

i ; there is some new theory more in keeping 
with modern times. Nine-tenths of the argument I meet with 


theory ! 
theory itself, and it has been smashed all to 


exponents, including its very author and 
they have never even heard of it, for the most 
think, perhaps, that 
is, in fact, utterly irrelevant. But th 7 

This is it, the . ns eal otha 
— long ago, without its destruction ever being noticed 


there is no new » let me conclude wit i 

from Professot M I, perhaps our tt se Y ite 
authority. ‘A h corner. our present fiscal 
system,”’ he says, is the great truth that the importation of 


No possibility, be it noted, of 


For if either of these things 
ned ,the ‘‘ aggregate amount of capital in the 
would have been increased, and, therefore, addi- 
lentiful—would have 
rade (as applied to a 


a century, have totall 
will go on to fail, w 
wr teks tee Beo 
truth is t Free Trade is not a national 

all; it is a world system only applicable to that “ a ae 
mercial lic * of the world, of which Francois Quesna 

th’s preceptor, i ; 
Meanwhile, En 
economic system devised for the conditions of a 
a-half I think we have had that system long enough 
Every circumstance which made it for a time possible has 
utterly changed.—Yours faithfully, 


century and 


Douc.as Granam. 
30a Woodstock road, London, W. 12. 


{It is obviously impossible to deal in a footnote to a letter 
with our correspondent’s main contention, namely, that the 
foundation of the case for Free Trade has been destroyed be 
cause capital now moves freely from country to country, 
Needless to say, we do not accept his thesis either as regards 
the classical statement of the argument against protection or 
in relation to the issue as it presents itself to-day; and we 
shall deal with it faithfully in our series of articles when we 
come to our general statement of the case. Meanwhile, in 
reference to our correspondent’s opening remarks, we would 
point out that while we do not deny that an industry may 
benefit by protection, we are very far from asserting—as he 
seems to imply—that it must do so. On the contrary, there 
are many circumstances which may hamper it—particularly 
where it is partly engaged in export. A duty may encourage 
obsolete methods and so delay the resurrection of a moribund 
industry. It may intensify competition in overseas markets 
by forcing other producing countries to find new outlets for 
their goods. We would, however, repeat our warning that the 
case cannot be proved one way or the other by special cases. 
Our reasons for making an examination of these cases are, 
on the one hand, because quite unwarranted conclusions are 
being drawn from them, and these deductions can best be 
met by an unbiassed statement of the facts, and on the other, 
because these little chapters in fiscal history so aptly illustrate 
that protection often has quite unexpected results, and that its 
indirect effects may be much more far-reaching than its imme. 
diate results, We agree with our correspondent that these are 
really very subordinate matters. We have dealt with them 
in the belief that this is the best way to bring the controversy 
back to the main battle-ground, where the issue must ulti- 
mately be fought out.—Ep., Econ.] 





WAGES AND PROSPERITY. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—I have just read, rather belatedly but with ae 
interest, the article on ‘‘ Wages and Prosperity — 
appeared in your issue of 29th ult. This article dealt with t 
recent report by the National Industrial Conference Board on 
Wages in the United States in recent years. ome 

It seems to me that, following the usual rashion, you * 
less than justice to Great Britain in its record of real a 
in recent years. Space would not permit me to deal wit 
matter in detail. To take one point alone, however, a 
figures you give in the table headed “ British and Amat 
earnings * show the British wage rates eae tn 

i in 1927, or by “s 
ee eee — of American wage — 
rose from 211 to 217, or rather less than 3 per iw in the two 
countries, the increase in real wages in Great ritain is § 


whole of their earnings on B 
butter, a measure of cost of living 
United States.. The. recent figures 


Je to tt 
absurdly favourt Inter- 
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B figure also. t that the ceal wage of the unskilled worker is 





na) Labour Office t the level of real w. 
mit sant 85 pe Cent ove thowe they arri the 
is taken into account. As, r, they arrive at 

food figure after they have proceeded to 
same and as it is a generally admitted fact that rents are 


acount, ited States form a much higher propor- 
higher f in the rt income, this tends to flocredit this 
tion © Competent observers who have been there re- 


cently : in Great Britain, whilst that of 
: flerent from that in ’ 
"7 led is probably on the aver 
British worker, and in certain special cases even much higher 
an this—Yours faithfully, W. WaALtace. 
York, October 22nd, 1928. 


: regrettable that Mr Wallace should have been 
ft oe ie ae thinking that ‘‘ less than justice ’’ has 
been Scan to the record of British real wages in recent years. 
The index number of British wage rates in 1927 was not 189 
(as was erroneousiy stated), but 181 (1913 being 100). Conse- 
uently that part of Mr. de s argument which is based 
: the higher figure falls ts the ground. And while there is 
wisdom in his caveat that ‘* most statements about the wages 
of American workers should be treated with caution,” it re- 
mains true that Britain cannot claim to-day, as America does 
in the “Commerce Year-Book for 1928,”’ that the average 
real wage for workers of all degrees of skill “‘ was 35 per cent. 
higher than in 1914, in spite of a considerable shortening of 
the working day.”’ It does no good to burke the fact that our 
economic progress since the war has not equalled, or even 
remotely resembled, America’s. Only when this is clearly 
recognised on all sides can there be any hope of analysing and 
agreeing about the causes of our relative backwardness, or 
any prospect of the concerted action which is urgently re- 
quired if we are to resume our forward march rapidly and 
effectively. —Ep. Econ.] 





MAROONI £1 SHARES. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—To illustrate the unfairness to both the £1 ordinary 
share and the £1 preference share in the apportionment of 
the Merger Company’s capital if the 10s ordinary share is 
treated as though it were still of £1 denomination—which is 
apparently what the Irish Shareholders’ Association is aiming 
at—the result of this would be that the distribution of Merger 
shares to the 10s class would be increased by about 17 per 
cent. It would, however, reduce the amount which should 
accrue to the preference and the £1 ordinary share by no less 
than 4o per cent., as illustrated below :— 

Combine shares to be distributed to Marconi shareholders, 
17;360,000. Under the res present memorandum and 
articles the distribution should be as follows :— 


To 10s ordinary shares ...........sscsece 12,392,859 

” 99 99 2 @ eee e@reccoe @ecevese 3,050,5 

» &l preference ,,  ..cevesecs evesvess 2,906,591 
17,350,000 


Had the 10s ordinary shares not been written down the dis- 
tribution would have worked out as follows :— 


To old ordinary shareholders ........... e+e 14,458,332 
” £ oo ” resulting from 

debenture conversion .........++.+. 1,779,488 

” £1 preference eeeceeeeeeseseeeeeeeese oe 1,112,180 

17,350,000 


In Tene should phe Cable directors 2 the n Manger 
. oree to any offer of exchange being m to r- 
cont shareholde on the pecommmnenaessod of the Mar- 
Pe board—which is so unsatisfactory to one particular class 
it would be in the interests of the holders of that class to 
the it out? The direct result of such a course would be that 
<"ger_ Company would only obtain one of the 
Marconi ramPany $ profits in return for a disproportionate 
purchase in ‘ 
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twice as high as the ing u 

** Sliding Scale’ is a system whereby Parliament prescribes 
a certain price known as the ‘‘ Standard Price,”® and a certain 
dividend known as the ‘‘ Standard Dividend.” If the company 
charges the standard price, e.g., 5s per 1,000, it may distribute 
the standard dividend, say, 5 per cent. 
taking charges more or less than the standard price, then the 
dividend is decreased or increased re 
amount, say, half-a-crown per cent. for eac 
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GAS STOOKS. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—I notice that the various gas companies are still rais- 
new capital under the old muianeted estene which 
tained on more oadaen 


vails. Surely the money could be ob 

lines, and particularly if the eras, which we are told 
is now contemplated, deals wit 

convinced 


t other points which I am 
hper investment at present. 
Vast quantities of gas are supplied by 


nies operat- 
what is known as the “ Sliding 


le.”. The 


If the gas under- 
— by a prescribed 


rise or fall of, 
say, 1d per 1,000 cu. ft. 
It is obvious that in abnormal times, such as the war, or 


in the case of coal or railway strikes, costs of production are 
enormously increased and the standard price no longer be- 


comes a fair criterion upon which to base the shareholders’ 
dividend, 


The gas-investing public suffered very seriously during the 
war—their dividends falling almost to vanishing point, and 
they are naturally fearful lest some other untoward and un- 
avoidable crisis may reduce them to a similar plight on some 
future occasion. Gas undertakings should, in these cases, be 


permitted to distribute a minimum dividend. Such a provision 


is of the utmost importance to the industry as enabling 
gas companies to raise new capital on reasonable terms, 
and it would satisfy and strengthen the confidence of gas 
investors. 

Another matter of great importance is the amendment of 
the Gas Regulation Act, 1920. It was the intention of this 
Act to restore undertakings operating under the sliding scale 
tu their pre-war position, that is to say, to enable these com- 
panies which were operated efficiently and economically to 
distribute higher dividends in the same way as they would 
have been able to have done previously. Owing to the faulty 
drafting of the Act this cannot be achieved. 

The Board of Trade themselves appreciate and agree with 
the contention of the industry, but, unfortunately, Parliament 
has not yet found time to remedy this injustice.—Yours 
faithfully, Joun Hatcuett. 

La Haye, October 13th, 1928. 





Books and Publications. 


THE THEORY AND PRAOTICE 


LEAGUE.* 


Ir is quite time an exhaustive study of the League of 
Nations appeared. This particular study promises to be 
exhaustive enough to satisfy the most insatiable reader, 
for its first volume of over 500 pages is to be followed 
in due course by two more like to it. No criticism, there- 
fore, can be made on the ground of omissions, for they 
will, no doubt, be made good in Mr Howard-Ellis’s second 
or third instalment. 

The present volume deals primarily with the theory of 
the League, using the latter term in its widest sense to 
include both the International Labour Organisation and 
the Permanent Court of International Justice. But theory 
is everywhere examined in the light of practice, a practice 
which now has behind it nearly nine years’ history in the 
case of the League and the Labour Organisation, and 
not very much less in the case of the Permanent Court. 

Mr Howard-Ellis is a dispassionate and a discerning 
critic, a profound believer in the League in theory, and 
a convinced admirer of the League in practice, but at the 
same time fully conscious of its weaknesses, and always 
alive to the dangers besetting it. So far as his first 
volume is concerned, the average reader’s interest will 
mainly centre not in the chapters on the background of 
the League and its actual creation at Paris in 1919, nor 
in the rather long-drawn-out discussion of international 


* “ The Origin, Structure and Working of the League of Nations,’’ 
By C. Howard-Ellis. (Allen and Unwin, 218.) 


OF THE 
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law in general, but in-the passages which betray a more jin the monograph he has contributed to the 3 
saibieats totaal of the actual working of the League series of volumes edited by the Faculty of Polit; cal esi 
organisation, and of the Secretariat in particular. In this | of Columbia University. Germany, the opening chapter 
sphere Mr Howasd-Ellis has always something of import- | explains, is selected because she may be consi dered the 
ance and interest to say. He points, for example, and by best exponent of the Policy of non-interference w; a on 
no means prematurely, to the problems that will arise in | binations, a policy diametrically opposed to the mn pun. 
regard to the composition of the Council when to its | sued by the United States.’’ In the concluding chapter 
permanent members are added the United States and the author remarks that ‘* Government interference is 
Russia, and, possibly, China; when Turkey and Brazil, | swift,-effective and sweeping in Germany.” This appar. 
and possibly other States, are putting forward insistent | ent contradiction is explained by the fact, clearly brought 
claims to ‘‘ semi-permanent ”’ seats ; and when, as is quite | out in the body of the book, that in 1923 the attitude of 
possible, groupings like the Little Entente or the British | the German Government - towards cartel legislation 
Dominions claim always to have one representative on the | changed. The Cartel Law of November, 1923, opened 
Council. 


' a new period, and Dr Michels very skilfully analyses the 
The chapter on the Secretariat, containing, as it does, | development of the situation. He gives such introductory 
much information not readily available outside Geneva, | explanations as are necessary, but devotes his attention 
dante vne amen study, nad ee 0 a general agree- | mainly to the post-war years. 
ment wi e au s conclusion i aber No attempt is made to recommend any chan e in 
pe a regi Sg god ed Se"tonatieetion policy either of the United States or of ia other ser 
of the League. put it et the lowest, there is a large body — in the light of the facts brought out, but the author 


d ho have a . ¢ 
educated, ond intelligent me ane he neue akin and energy to| rightly assumes that his work may be helpful to those 
ade tok: 5 santana who are trying to solve problems. Though he does not 


ionally and all the time, with oo at - 
. : i “fl 
backs that force Governments to listen to them as as go out of his way to calf attention to contrasts, many 
points df difference between German and British national 


machinery to make their claims feasible.” ig ae Be 
The structure of the International Labour Organisation is 

conditions will readily occur to readers in this country. 
Thus, during its earlier years, the cartel movement in 


examined more fully than is often the case in works on 
the League, though perhaps Mr or 2 Seapea 
in view of discussions at the recent Assembly, might have Girkanin ; 
; : : : y was supported and favoured by the existence 
discussed more in detail the question of how far the of a tariff, though that was only one factor, and simils, 
moven..ats have, of course, taken place in other indus- 
trialised countries. 


League, through its general command of finance, could, 
if desired, exercise an effective control over the Labour 

Though there were cartels in pre-war Germany there 
were no vertical combines like those which were organised 


Organisation. 
by Stinnes and others after 1918. How both types of 


Turning to other points, it may be noted that Mr 
Howard-Ellis raises, without dogmatising regarding it, 

combination progressed or declined during the unsettled 
period of inflation, and how the Government at last inter- 


the question of how far the Court of International Justice 
vened in an attempt to bring order out of chaos, the 


should constitute the final court of appeal from arbitral 

tribunals, and, if so, within what limits, and that he has 

a good deal that is pertinent to say (under the head of 

‘“‘The Technique of the League”) about the parts to 

assign to open and secret diplomacy respectively. He is | author’s pages show. The law of 1923 neither outlawed 

certainly right in saying that if there are to be personal | nor gave privileges to the cartel movement. It was direc- 

conversations—and these have too often played a valuable ted against abuses of economic power. It was—from 
our point of view—a daring experiment in entrusting 
large discretion to a department of the State. Dr Miehels 

is able to tell us something of how the experiment has 

worked, and, in the second part of his book, he proceeds 


from the general to the particular, and surveys the prin- 
cipal fields of German industry. ‘‘ The centre of German 
discussion at present,’? he remarks in his concluding 
chapter, ‘‘is not free competition versus combination, 
but ways and means to eliminate such unfair or unde- 
sirable practices of combinations as may still be per- 
missible.’’ 





























absolutely private and never degenerate into a kind of 
self-appointed committee of Great Powers sitting apart 
from the League Council and sometimes even issuing 
communiqués to the Press. It may be doubted, however, 
in the light of events, whether the writer has not gone in 
scme respects a little too far. ‘If, for instance,” he 
writes, ‘‘Germany proposed to raise the question of 
evacuating the Rhineland before the Council, it would be 
proper that the question should be discussed among the 
Powers directly interested at Geneva as a part of the 
business of preparing the matter for discussion in the full 
Council. But if the Allies and Germany proposed to settle 
between themselves how and when the Rhineland should 
be evacuated, they should hold their meeting anywhere 
but in Geneva.’’ Since those words were written dele- 
gates of the Great Powers, present at Geneva primarily 
to attend the League Assembly, took advantage of this 
fact to meet and concert certain plans, whitch look ‘like 
being of general advantage, with a view to precisely that 
evacuation of the Rhineland of which Mr Howard-Ellis 
speaks. That, however, only goes to show that, whether 
his judgments are accepted or not, they always, or almost 
always, provoke reflection. 

To a second volume is relegated the study of what are, 
perhaps, so far, the League’s most successful activities— 
those in the financial and economic sphere. It will be 
awaited with confident expectation. 


GERMAN INDUSTRIAL COMBINATIONS.* 


A VERY excellent account of the combination movement 
in Germany since the war is given by Dr Rudolf Michels 


SD 


A WORLD OUTLOOK.’ 


Mr Watkin Davies has brought together under the title 
of “‘ A World Outlook,” a series of ten lectures delivered 
in Birmingham as an introduction to the study of inter- 
national affairs. His views are sane and broad, and his 
lectures, filled with a wealth of references to illustrative 
events and incidents, should certainly interest a number 
of people who would perhaps not be attracted by a more 
formal and less discursive style. Mr Davies lays er 
on the danger of national exclusiveness associated a 
lack of knowledge’ of foreigners, on the interdepenter 
of nations, on the importance of an’ acquaintance with 

history, and incidentally he presents in his book 4 8° 
deal of. cosmopolitan: historical knowledge, ew 
through ‘all periods and’places, ancient and modem, © 
and near. Though the narrative and the interspe™ 
comments run on without much ‘clear subdivision—* 


“A World Outlook,” by W. Watkin Davies. Londo) 
‘and Co. Limited, 1928. 6s net. Ae, 


© * Cartels. Combines and Trusts in Post-War Germany." 
Radolf K. Michels. (New York) Columbia. University. Press. 
(London) P. S. Kiog and Son, Limited. 1928. 14%. Jt 
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merely to read, but to weigh and discriminate. 
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BOOKS RECEIVED. 


Brief mention of a book in this column does not necessarily 


BP that it will not receive fuller notice in a subsequent issue.) 


The Reign of the House of Rothschild. By Count Corri. 
(London) Victor Gollancz, Limited, 14 Henrietta 


street, Covent Garden. 25s net. 


Readers who were left in s 
tascinating history of the 
in 1830, will welcome the 


fuller space to this very interesting publication in a later issue. 


International Labour Office. Freedom of Association. 


(London) P. S. King and Son, Limited, 14 Great 


Smith street. 5s. 


This is the third volume of the eeries, and relates to Germany, 
Austria, Hungary, Czechoslovakia, Poland, the Baltic States, 
country the matter is 
grouped under the main headings: history, legal status, and 


Scandinavia, and Finland. For each 


activities of trade associations, and followed by a short biblio- 
graphy. 


The Economics of Coal Mining. By Robert W. Dion. 
(London) Edward Arnold and Co., 41 and 43 
Maddox stre't. 10s 6d net. 

This book is intended primarily for persons actually enga i 
or connected with the por aioe and handles, Y anes aid 
of numerous tables and graphs, the technical, financial, and legal 
aspects of the subject. labour side is not touched upon. 


Foreign Colonial Administration in the Far East. By 
Sir Hesketh Bell. (London) Edward Arnold and Co., 
41 and 43 Maddox street. 16s net. 

These observations on the work of French and Dutch admini- 
strators in the Far East derive a special interest from the fact 
that the author is himself an ienced British administrator. 
Sir Hesketh Bell was formerly ernor of Uganda, Northern 
Nigeria, Leeward Islands, and Mauritius, and the notes which 


form the foundation of this book were made on a visit to Java and 
Indo-China in 1926, 


Justice for Hungary. (London) Longmans, Green, and 
Co., Limited, 39 Paternoster row. 

A collection of essays on the Treaty of Trianon, by a number of 

distinguished Hungarian patriots, to which Count Teleki con- 

tributes an excellent ethnographic map. Necessarily propa- 

gandist, but a useful volume for English readers who wish to 

understand the Hungarian question. 


Germany and Europe. By Friedrich Stieve. (London) 
Kegan, Paul, Trench, Trubner and Co., Limited, 
: 68-74 Carter lane. 10s 6d net. 
he author’s object in writing this book was t the vast 
mass of evidence relating to the events which led up to the er 


War into as short : : 
| very readable a aes as possible. The result js a clear and 


1871 and 1914 


Die Firstenentschadigung. Von Dr Theodor Ginther. 
(Leipzig) Akademische  Verlagsgesellschaft, M.B.H. 
on afenstr. 4. 
a detailed and well-documented account of the 
toe othe compenestion of the twenty-three former 


Die Unmittelbaren Besiehungen swischen den Genossen- 


Schaften der Landwirte Vv 
Staatssekretat oe und der Verbraucher. ‘on 


sane von Gustav Fischer. 
author come, Wscussion of agt 


s ee ed Oe, OR, ee Oe, Ce a) . ae. - 


agricultural co-operative societies, the 
cle Producers? and onst societies which was advo 
ference” “8tiCultural committee of the Geneva Economic .Con- 


Advance | ‘British ish 
1926. By H. . Tepe. « With a: 
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in part no doubt of the retention of the lecture- 
ult is not to be found either with the accuracy 
of the statements or the discretion of the author. The 
sued at a popular price, should help towards that 

owth of a more informed and tolerant individual outlook 
och is.so much to be desired. Very sensibly Mr Davies 
observes (on page 32) that knowledge does not always 
oduce wisdom, and he rightly insists on the need not 
















by the interruption of the 
ilds, at a most dramatic moment 
appearance of this second volume, which 
brings the narrative down to the present day. We hope to give 


Germany’s foreign relations between 


Dr. August Miller. (Jena) | manufactures of the United Kingdom to 


fessor F. Halt. (Manchester) Co-operative Union, 
Holyoake House, Hanover street. 2s net. 
A most. useful collection of data’ regarding the British co-oper 
tive movement during and since the war. . There ‘on anaisrous 
Statistical tables and a brief bibliography. 


Trade Rings Round the Farmer. By George Walworth. — 
(Manchester) Co-operative Union, Limited, Holyoake- 
House, Hanover street. 4d. 

A call to arms-by the Co-operative Union, which here supplies, 
in pamphlet toon, selection of warning hcnten cahaniinete the: 


foreign competition and home trade rin hi th : 
the British farmer. rings which are threatening 


Modern Farm Produce. By George Walworth. 

Modern Dairy Practice. By George Walworth. (Man- 
chester) Co-operative Union, Limited, Holyoake 
House, Hanover street. 3d each. 


Notes from the World Dairy Congress, 1928, prepared for the: 
use of co-operative societies. 


Lo Sviluppo e il Regime delle Assicurazioni in Italia. 
(T urin) S. Lattes and Co., Editori, Librai della Reak 

asa. 

_ A volume of essays by distinguished Italian authorities on 

insurance, celebrating the centenary of the Societd Reale Mutua 

di Assicurazioni. 

Social Studies of a Manchester City Ward. No 2, 
Housing Conditions in Ancoats. By a Social Study 
Group at the Manchester University Settlement. 
(Manchester) Sherratt and Hughes. 10d. 


An interesting study of housing conditions in a congested 
of Manchester.” . . ‘ sail 


The Working of the Bill of Exchange. By Arthur Michael 
Samuel. (London) Effingham Wilson, 16 Copthalt 
avenue. 1s 6d net. 


A useful elementary explanation of foreign bills of exchange and 
of the overseas trade balance. 


Temi e Problemi sulla Cosidetta Questione Meridionale 
con Introduzione e Bibliografia. By Giuseppe Frisella. 
Vella. (Palermo) La Luce, Casa Editrice Libraria 
Sicula, Via Stabile, 118. 


A collection of suggested subjects for students’ theses, all relat. 
ing to the so-called ‘‘ Southern Problem ”’ in Italy. 


Dalgety’s Annual Wool Review for Australasia, 1927- 
1928. (London) Dalgety and Co., Limited, 65-68 
Leadenhall street. 

An invaluable manual for everybody who is concerned with the 
wool trade, whether in Australasia or elsewhere. All manner of 
statistical and general information is presented in convenient 
form and in small compass. 


The Magic of Islam. (Compagnie General Transatlan- 
tique, Limited, 20 Cockspur street, London, S.W. 1.} 
Two little booklets have been issued by this company, which 
has a network of hotels and passenger transport services in 
Northern Africa. The one with the above title is more than pro- 
paganda. It is a fascinatingly illustrated presentation of the joys 
and experiences in that too-little known, yet easily accessible, land 
of sunshine. 


Oil Facts and Figures. October, 1928. (London) Fredc. 
C. Mathieson and Sons, 16 Copthall avenue. 1s 6d. _ 


A pocket reference book giving the essential information relating 
to oil-drilling and oil-producing companies. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationéry 
Office, Adastral House, Kingsway, W.C. 2:— 


Annual Statement of the Trade of the United Kingdom, 
with Foreign Countries and British Countries, 1927, 
compared with the years 1923-1926. Vol. III. HI 10s. 
net. 


This volume contains iculars of the exports of produce and 


the. pring tea 
countries during each of the years 1923-27. re is an 
betical list of Srticion: An indispensable blue-book for detailed | 
study of our external trade. 


Ministry of Agriculture and Fisheries: Report on the: 
. Procatition of Fruit for Market. Part I. 6d net. 


Industrial Assurance: Statistical Summaries, 1924-27. 4. 


net. 
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Ghe Stock ECxchange. 


|| THE FINANCE OF THE BRITISH ELECTRICAL INDUSTRY, 


i i 1 itish Thomson-Houston will be chai 

Tue news that the Metropolitan-Vickers Electrical { man of Britis ston, chairman of 
Company has acquired a majority shareholding in the ee scene ee ra ae neh, - Metropolitan. 

mt . ickers, managing director. None of the companies, it 
Bish Thomaon-Howsion, Enon Swan, and Fenton state mil ieee nty or auf ay ta 
Pailin panies will be read by shareholders ; ment ’’ of its activities, but ‘‘ active co-operation” wil] 
general public with special reference to the complaints be effected under the guidance of a central board. The 
of uneconomic competition in the electrical trades which 


majority of the shares, including the voting shares, will 
have been the leitmotif of chairmen’s speeches for some} presumably be owned by British holders, but no details 
years past. The announcement itself comes as no 


have so far been published of the proportionate allocation 
surprise to those who have been following such portents 


of interests in the merger company, or of any restrictions 
as the disposal of the Vickers holding in Metro-Vickers | on the future transfer of shares. 
to the International General Electric Company, of New A second series of interests in the electrical and allied 
York (which controls the British Thomson-Houston), the | trades will comprise the Cammell Laird-John Brown. 
subsequent acquisition of control by Mr Dudley Docker, 


English Electric group and its subsidiaries (including the 
the emphasis laid in recent pronouncements on foreign, | Power and Traction Finance Company and associated 
as distinct from domestic, competition, and, finally, a 


companies operating in Egypt and Poland), with direct or 
very broad hint given at the last British Thomson- | indirect connections with Siemens Brothers on the produc- 
Houston meeting. Co-operation between the two 


ing and the Metropolitan Carriage Wagon and Finance 
principal companies in the matter of research and} Company on the finance side. The third great concern 
engineering development is not altogether a new feature, | will be the General Electric Company (of Great Britain), 
though its extension may obviously have far-reaching | with its associated companies, which has just taken 
possibilities in the case of a ‘‘new’”’ industry like | powers to ensure permanent British control of its voting 
electrical manufacture. Immediate interest, however, | rights. ig : ; 
centres rather round the question of the effect of the new} The financial position of the chief manufacturing com- 
arrangement on the organisation and earning power of | panies in these groups may be inferred from recent 
the industry at home and abroad. 


reports, on which the following figures of capital, earn- 
The overseas aspect may be dealt with first, since there | irgs, and dividends have been based :— 
“ is reason for the view that this side of the matter has 

been prominent in the minds of some of the main parties 
to the merger. Export trade is of crucial importance to 
the British electrical industry, which last year marketed 
some 25 per cent. of its output abroad, and accounts, in 
all, at the present time for 23 per cent. of the world’s 
exports of electrical goods. The companies included in 
the merger, however, probably export, on the average, | 32 
as much as 40 per cent. of their annual production. With 
a few exceptions, competition in foreign markets is 
entirely ‘‘ free,’’ and has lately tended to increase rather 











































1,036,353 4%) | 2,074,516t | 3219,600(7%) 


a 178,167 69,195 a 
than diminish, particularly in South America, the Far 179,675 Dr 123,182 602,726 
East, and Australia, where Metropolitan-Vickers and the —_— pista 
International General Electric Company have on occasion &™% ah inet 
run a neck-and-neck race, both on the constructional and He {e)Dri6% | 169% 
on the finance sides. That the merger will have some 71,580 (8%) p 160,648 (74%) 
effect on this condition of affairs is highly probable, but mae a2) es uae 
it is impossible as yet to say in what form. There is 

much to be said on general grounds about schemes for “aS 
restraining competition ; but from the shareholders’ point 14,04 


of view the most immediate consideration is that an abate- 
ment of competition between two efficient and well- 
equipped rivals is likely to enhance their profit-earning 
power. 

As regards the home market, the merger leaves the 
balance of power among the main producing firms in an 
interesting state. There will henceforth be, three’ large 
groups in the industry, together with a number of smaller 
firms, frequently of a specialised character, with a not 
inconsiderable output, particularly in such branches as 
a transformers, turbo-alternators, switchgear, and small 
<i motors. The first of these grours will be the fruit of the 















. and £109,095 4% debenture stock. ff 
ante Gries cane edser ete cos narcncees = 
preference dividends. (b) Including special writings down of stocks, 4c. 
Except in the case of the General Electric Company, a 
earnings have been of distinctly modest dimensions. 
the companies have made no aint of the robes & 
orders received—the output of Metro-Vickers, _ "4 
was of ‘‘record’’ dimensions last ail 

ression of prices has clearly not been ; 
cavaae pour: The burden of standing charges, gm 





° i ae Houston 
instance, some £195,433, the British Thomson- 
Company 41 ae Metro-Vickers £53,182. — 
case of the English i 


widespread, but the company probably holds a stronger 
position than the British Thomson-H i 


business is also in the hands of a subsidiary, Metro-Vick 














November 8, 1928.) 


‘1 mind, will involve a t and writing 
re piper but the company is believed to -_— 

solidated its trading position in recent months. 
marge price and yield of the ordinary shares quoted on 
the Stock Exchange are shown below :— 









Whether all the above quotations for ordinary shares are 
directly related to current earning power is an open ques- 
tion. Future prospects should obviously be read in the 
light of what has already been said as to the organisa- 
tion and profits of the industry. That the latter in recent 
years have shown no marked upward tendency may be 
due in part to the effects of the coal stoppage and the 
slow development of national electrification. The chief ex- 
planation, however, would seem to be the small margin 
of profit which has accrued to the companies from the 
handing of a relatively large output. Future contracts 
under the national electrification scheme are likely to pro- 
duce a firm home demand for electrical products, while in 
the foreign market the position of the chief British manu- 
facturers, though liable to be challenged from time to 
time, is now sufficiently established to possess formidable 
powers of resistance. So long, however, as prices for 
electrical machinery and products remain near their pre- 
sent level, a high premium must necessarily be placed on 
technical and administrative efficiency. For this reason 
arrangements such as the Metro-Vickers-Thomson- 
Houston merger, designed to reduce costs arising out of 
duplication of manufacturing, management and research 
activities, are calculated to be of tangible benefit to those 
immediately concerned, though the future alone can 
reveal the full extent of their implications as regards the 
industry as a whole. 








THE WEEK IN THE MARKETS. 


THE LONDON STOOK EXOHANGE. 
SETTLING DAYS. 


TICKET. | Accoounr. 


November 8. 

MaRKETs were dull throughout the week, symptoms of a 
slowing-down in the pace of speculative activity becoming 
more evident. Investment stocks, as a rule, held their 
ground, but liquidation proceeded.in a number of other 
issues, especially those of low denomination, which had 
Previously been raised to indefensible levels. Heavy 
differences have to be met this account in some cases— 
particularly in Mond Nickel—and as Thursday’s holiday 
came at the end of the account, leaving only another 
day for carry-over arrangements, there was a 
general tendency towards reduced commitments. With 
New York in similar mood, the brake was effectively 
applied through most of the speculative markets—a salu- 
7 movement calculated to arrest the development of 
inflationary tendencies without unduly endangering the 
equilibrium of markets as a whole. 

Business in gilt-edged securities was still further 
—— but quotations moved within narrow limits. 
siderable pressure obtained in the money market over 
turn of the month, borrowing from the Bank of 
York “ne resorted to on Wednesday. The New 
of the £1 nge was easier, and an appreciable portion 
the wect 25751000 of gold which left the Bank during 


The news w2%, Understood to, be destined. for 


November 6. 


the 


this Country on a Ja e. scale served, however, to allay 
and gave aston tone to. Government stocks. 
weakened slightly, but Five per 


Cent, adhe was. steady, and Three and a-Half per 


a 
Our 
Cent 4 Cent. Consols. 


Loan in fair. demand. India loans were 
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The following tables show the movements of the week io 
the more active securities of the various markets :— 
British and Colonial Government Securities. 
i § i g° i i! : 
Ea Sia a2 fa ba a2 

Conv. Loan ecco ee or 4 Treasury (B) eoce ee ee 8 

wee tiie: coewe “i -. | Palestine isa? Woe” ym. ée 
‘ar Loan 5% -- Wiz oot 8. Africa 1906-75 104 ao 106 ae ae 

4% 1929-43 (tax free) ee oot ikea "48-68 98).. ? | 
Consols 24% eeeeccce ee eo ee % seeecccers 1 oe eo ee 
De 4% ercveccecose ee ee se 1945-75 @ .. 9 .. eo 

Vistetp bends 6%," 9 oe “ee FS Wales 1923-338 “ os 4 ee ° 

Lonst Kean Be Bee ef: te ee | Victoria 58% .. 100 2: 100 :. :. 

J Gin ernment Canetti 

Tokyo Ones. Sa. Sat. | eee bay i Bh Be: 

Argentine 87... 87 .. oe German eeeceseccoe 105 .. 1 — $ 

Belgian eeereorecce lll ee uu0 oo 1 a 1% eeccevece 102 ee 102 eo ee 

Brasil 89... 89.. .. | Chili6% ........... 9 .. 9.. .. 

Bulgaria 7% ........ 90.. 90.. .. | PLM.6% .......... 102 .. -¢ 

fee tnt Oa, §2 ee S e+ \ Folens 1%, (1893). 2 ae ‘= 3 

Cologne ee eo” ezican oe oe -—-_ 

Egypt Unified 4%...” :: 87 .. .. | 8. Paulo Coffee 7%.. 105". 16... .. 

Estonia 7% 1927 eoee 96... 96... ee Bo Beak eeecce 964... 6% ..—l§ 

Finland 6% 1923 .... 96).. 99.. +4| Siamese 6% (1934) .. 102... 102... .. 

ow sii ta a and Forcign Railways. 

- Western A 6 a — Antofagasta Ord Stk. 93x.. 92x. .— 1 

L.N.E., Def. Stk. ..... 113..  113.. _ B.A.&PacificOrd.Stk 92x..9l4x .— 
Do Pref. Stk... 24%.. 24..— 4]B.A.Gt.Sthn Ord.Stk. 102x. .1014x..— ; 

U.M.S. . Stk. .... -- 523.. .. | B.A.Westrn. Ord.Stk. ees Seo 

"anCons.S8tk. 65... 65.. Can, Pacific Com.Stk. 224 .. 227 ..+ 3 

Met. otOrd. Stk, 79... 79.. .. |C. Argentine Ord.Stk. 93x.. 924z..— § 

Southern, Def. Stk... 32... 32.. .. | Entre Rios Ord. &tk. 90.. 92..4+32 

Do Pref. Ord. Stk. 744.. 74 ..— 4 | Leopoldina Ord. Stk. 64 .. 634..— @ 

Un oe eB 1h. -. |San Paulo Ord. Stock 205 .. 205... .: 

Do Income Bonds... -- 184..— 2 | Utd. HavanaOrd.Stk. 54 .. 503..— % 
3. 

Barclay B. (£1) ...... -- 2§.. .. | Midland £l,fullypaid 4 .. 4 .. .. 
roldys (Dom. Col. % ‘ Nat. Prov. £20, pa. 1 -- My... +8 
&c.) AZ#1.;...... «» lg... .. | Hongk. and S. (@125)140% ..1414 ..+1 

enw £1 pd. oi :.+ | Standard of 8. Africa 

Mi ae vee se o% + ty £20, with £5 paid 16... 16 

Do £2}, fully paid.. . 9t8..4 xy| W'minster £20, £5 pd. 20¢5.. 203;. 
Insurance. 

Alliance £1, fully paid 213.. 213..— 4] N.British and Mer. £5, 

Com. Un. £2},fully pd. 29... 29... .. with £14 gall. 36}x.. 353..— 3 
mdon & Lancs. £5, Royal Ex. £1,fullypd. 7x.. 7 ee 
with £1 paid .... 3ljx.. 313..— 3%] Roy.In. £l,with 10/pd. 9gx.. 9..— $ 

Coal, Iron and Steel. 

Babcock, Wilcox (£1) 34x... 34x... .. | Ebbw Vale(#£l)...... oe Se 

Baldwin (£1) ........ was . — gd} Guest, Keen (£]) .... la... .. 

Bengal Tron (£1) .... 1) .. af. .. | Powell, Duffryn (£1) --— & 

Bolckow Vaugh n(£}) di .» «+ | Swan, Hunter (£1) .. 1 lyy.. ee 

Cory, William (£1) .. Ka «. -- | Thomas, Richd. (£1) Pr: oa 

Dorman, Long (£l).. #% .. ws 4 | Vickers (6/8) ........ .— 

Textiles. 

Bradford Dyers (£1) ée -. «- | Courtaulds (£1)...... we 4k 
Brit.Celanese,Ord(10/) is en: a oe Fine Cott. Spinn. (£1) 2%.. — 

Do 7% Pref. (£1) .. aa oe Listers (£1).......... gy Se 
Coats, J. and P. (£1) +» 3¢5..— &| Snia Viscosa (200 lire) 15§.. 14 ..+ & 

Electrical Manufacturing. 

British Insulated (£1) 4,3,.. ‘ty ee «oe | Johnson&Phillips(£1) 2 .. 2 .. .. 
English Electric (£1) i: ao + 





Metro-Vickers (£1) .. if ‘i 











General Electric (£1) Siemens (£1) ........ la... _ 
Electric Ligit and Power. 
Atias L’ht & P’er (£1) 1 .. 1 .. .. | Hydro-Elec. ccm. stk. 
Brnemth. & Poole (£1) ve oe" ee NO PAF .......0.00- a) ee | 
City of London (£1).. 143.. iy: Midland Counti-s(£)) 14 .. eh te 
County of London(£1) ae rie N’wo’stle-on-Tyne(£l 1g .. 1§.. «- 
Telegraphs and Cables. 
Eastern Stk. eectersee “9 es oo™ 7 Marconi 0/) eoceeese ee —_ 
Eastern Exten. (£10) st —_ p| Maroons (£1) 244 .. 29§..— 
Western (£10) ...... 26%.. ..— §]| U. River Plate (£5) .. oe 9FX..+ 
Motors. 
pueele, eS @eeeseccce d ee ff wenie pare af: ie ee 
Dennis eevesercos ee oo BPIOF (ZL) . oc ccssece oe oe es 
Leyland (£1) ........ oo 1S. .— Singer (£1) .......... 1g... 2 ..+§ 
Shipping. 
Cunard 2 eacovoece e 1 ee —_ P. & O. Defd. (£1) ee oe — & 
E urness thy (£}). ° it: e if: e a | Royal Mail Ord. Stock i: + a: e ee 
Tea Rubber. 
Anglo-Dutch pens -« 18..4 London Asiatic (2/).. “ee + 
Cons Tee & Lasic(zi0) 364 oe setts: * $*| Robber Trost (42) ne if: iit $ 
Assoc. P. Cemen | N Team Chers., Det. (hi 
e * oe oe Im = 
Berker (Joba a ; re a : Imperial Totacootel) a§ 
ee ee n a es 
Brit..Am-Tobscco(@l) 3. "f Kreuger & Toll (kri00) «a ~wa 
Carreras,“A” Ord.(21) 18 .. 174 ..— L (J) (41) es: + 
Columbia Graph. (10/ Se i. ‘ a ores mane * 
Duoptrone (ohh... Sf: at's F| Primiuva Gas cats. 1. Ag. — 
Coes ts at Tiling Themes ony a 
eho Go. (2) 3. ups Victor Talking, no parlt — 

( 1) @esstees * oot eecece — 
jadson’ e ——_ Wallpa 9 f. (81) ee 
Imp. Chemieal (2) -. es "ages: “3 Watney CombeD!.(41) on gb 
Oil. 

Angio-F ersian on ee oe Mexican Bagie( 410 @ oo Fees oe 
—* 1 oe 1 —_ ‘| a ee a oe =} 

oa cat. = Se §) emda casas ais =3 

orig dmenet ae tte Viet & Star (4) ; 

1 _ oo 

ana ee oe Condon Tin h eevee 517 vay 

Brekpen (£1) eoevece e e 4 —_ Rio Tinto ereece oo we p 
“ Ghartered’ ee jee o- Bane Asiatic Om e ee ai 
Burma Corp. (Rs. e =} Seat Nigel GO) ....-. 3 al R 
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uiet, and Colonial stocks attracted but slight interest. | technical position rather than of official mon 
‘The new City of Sydney Loan established eo of {, | vention. There is some feeling that the m : 
underwriters having to take up 71 per cent. of the total. | able to go higher, but the possibility is always in; 
Foreign stocks were dull and easier. Roumanian that there may be more frequent distur} “tu ~ 
bonds were sold on less favourable reports of the economic | the peak may be near. The copper situation ; : 
situation, and Belgian and Polish, among other Euro-| strong, and shares are firm. There ha 
bonds, had a downward tendency. South American | revival in railway shares. 
assues similarly lost ground, but Chinese had a better} Current prices: 


The home railway market showed the idleness which My q 4 a ‘ 
tias become habitual, expectation being lacking of any : 
improvement in revenue sufficient to affect the companies’ 
position in the two months of this year which still remain. 
‘There was a certain tentative inquiry for Midland and 
Scottish on Tuesday, but the publication, next day, of a 
fresh batch of unsatisfactory traffic figures at once turned 
the balance the other way. Among foreign railways, 
Entre Rios (whose accounts have made the best ‘‘ story ’’ 
of all the Argentine lines this year) was in demand before 
the meeting, but Chilean and Brazilian stocks suffered 
from mild selling. Canadian Pacifics were dull. . 
In the industrial markets a disposition to limit commit- 
ments was in evidence, and the tone became ‘“‘ reac- 
tionary,’’ though a steadier feeling obtained on the eve 
of the holiday. In the gramophone group, Columbias 
made much the best showing, other shares being affected 
by profit-taking. Artificial silk shares, with the excep- 
tion of Courtaulds, remained out of favour, and textiles 
as a whole were heavy, Fine Spinners falling sharply on 
Wednesday. British American Tobacco was supported 
before the opening of dealings in the new trust concern 
(certain features of which are commented on in an “‘ In- 
vestment Note ’’ on a later page). A relapse in Imperial 
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PARIS. 

The recovery in the terminal market noted last week 
was followed by a new depression in share values, which 
fell chiefly on big banks, industrials, and notably elec. 
tricity shares, continuing to rise. On Monday, however 
the latter declined, while the banks gained ground. 
Rentes were affected by fears of a Ministerial crisis owing 
to differences on the religious question. The cash market 
was less active than last week. Motor shares lost part 
of the rise following the motor show. Insurance shares, 
with their narrow market, alone remained notably firm. 
Among colonial stocks Banque de 1’ Indo-Chine were again 
higher on reports of an important loan for the colony. 

Current prices :— 





Tobacco and Dunlops early in the week was ascribed to ae of 5 ay ay es 
forced selling in connection with a failure in Bristol— g 3 : 3n 35 i 
not on the yarn Stock Exchange. Match shares were Ee Rentes 65°70 .. 6430..—090| MinesdeLens.. %0.. 94..— 0 
lower, and profit-taking was decidedly in evidence as cers ieee eee ** sanen ~ oan] Queeeiets...... 1259 .. 1315..— 2 
regards P. and O. units, Imperial Chemicals, Ner-Sag, Bang, de Frence 22155 31,450" my a2 Les Lists 
Waste Food Products, British Cement Products, and | Bana.4eParle:. $210 .. $890..+ 10] Com-Gen Trans. 1340 .. s..— 
other recent favourites. Brewery shares fell off after | Nord ........ om .. 2175. — 45 » Gen. Vie 15,550 . 17,100... +1550 
attracting some interest in the early dealings. Marconis | Linorel Medic”, T0 . Taee ek] eee es te aa aR 
were dull, and some cable stocks were on offer. Mond 

Nickels opened with a sharp decline, but later became 

firmer. BERLIN. 


Burberrys, exceptionally, hardened on a favourable re- 
port and dividend announcement. Bank shares were 
quiet, —_ few price changes, and insurance shares dull 

round. 

The passing of restriction this week found the rubber 
share market in a more hopeful mood than for some time 
past, a moderate volume of buying orders causing a mark- 
ing-up of a number of quotations. The situation created 
by the abandonment of the Stevenson scheme is discussed 
in a “‘ Note of the Week ’’ on page 791. The tea share 
market was quiet, with an irregular tendency. Oil shares 
showed a general decline on Continental selling and 
an absence of public interest elsewhere. 

_ South African mines were more active, in contrast with 
most other markets, some of the resources recently with- 
drawn from employment in ‘‘ industrial’ fields having 
found their way back to this part of the House. Tin 
shares had a firm undertone on the rise in the metal and 
the formation of the American Tin Trade Association, but 


Activity fell off further during the week, but the ground 
tendency was firm under the influence of a favourable 
Reichsbank report and a capital increase by the Nord- 
deutsche Lloyd Company. On Friday the chief interest 
was in Reichsbank and steel and coal stocks, but on 
Saturday most markets, except potash, were weak, 
Farbenindustrie and others touching their lowest points 
since March. The new week saw a general rise, par- 
ticularly in potash and coal, with rumours of trust plans 
in the electrical industries stimulating large purchases. 
Tuesday’s market was inactive, with potash somewhat 
weak, but Farbenindustrie was bought. 

On Wednesday Reichsbank was firmer on foreign buy- 
ing, but industrials weakened on the failure to setile the 
wages dispute in the metal industries. Thursday brought 
a general decline, with a slight recovery towards the close. 


Current prices :— 





copper shares tended downwards. ty we 3 ea ef a 
__ Dealings were begun in Baldwins new ordinary and a8 if i o os is 
debentures, both going to a premium. Saxone Shoe | Beichsbank .... 30175 .. 30035 ..—140/ Bemberg .....- — 9050..- #1 
ea, went to a premium of 73d. Colour Snapshots Disconto Beak. 1ar60 ist. 100 See en $5 
Foreign) were dealt in at 44d discount, though the parent | mambure-Amer, 1807... 148¢0 ..<6761 whem atelekt. isi<0. 17680..— 30 

company’s shares (3s paid) are at a premium of 1s 4}d. | Norddeut-Lioyd 613... rt a ues. sra0.. ooo. 3 
LG. Farbeninds.251-12 .. 94600,. — 612] Cont.Cacutchue. 15000. eo 


Verein, Gianstff 50600 .. 54080. —2660! Selsdet:urt. Kali 47450. 
FOREIGN STOCK EXOHANGES. 





NEW YORK. é ee ° lar tendency. 
Shires ta: : ' : Business has been quiet, with an irregu 
with business saaaiee red during the past week, | Oils were firm, especially foreign shares ug 


uced i : 
some disposition to stand aside in view of the une nat 


; 
z 
‘ 
f 
i 
fi 


shipping ing active and firm. ; Russian bonds advanced. Te 
issue of £125,000 for British Breda wt a total 
loses ‘ef: the Itala em Enka, with a capital 
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000 lire, are stated to be 9,199,587 lire. The | to only 673 tons, against 1 Augus 
96,000 market was see , with private discount rates a It pars be considered Shia’ Es weir of de oie rate of 
cent. } 5; | tive preference es of | consumption of tin in Ameri stocks 
Ah ral Public Service were issued. _ were decided! low. vee anaes 
On Thursday Jurgens closed strong, but oils were lower| New Oa Issues in October.—In the table below we 
and rubber weakened. Sugar was dull, and Philips also | show the new capital raised in London in October and in 
jost ground. $1,800,000 64 per cent. notes of the Ruhr- | the first ten months of the year in comparison with the 
yerband were issued at 97. corresponding periods of 1927, together with the monthly 
Current prices :— averages for preceding years :— 


















a eg a af s,. 3y (000’s omitted.) 
go g gh odo 
pas. Neth.’18 1019 .. 101 ..— §} SerbadjediGmR. 185, .. 187) ..+ @ Month! 
ipamnsthle 8 HE | in seer. Line 18 1s 80h + Average. 
Jorgen Mere 30 “ tig “By ave Ned. 200 .. 18 ..—3 
eth A ep Teh * oratenianden.. 1678. 154 «.— 
19123 and 1913 .. 
Siaghay Tins eo ee oer aee | Dell re aae 2 ing te | 18H. eee 
Roya aseh Shee a 3:4 Neth. Trad. Boo. 1728 <. 1905 ..— 1 --- sn deompe 





VIENNA. 

Business was dominated by the turnover in Czecho- 
slovakian and Polish securities. The increase of Krupp 
Works capital to 18 million sch, after it has been marked 
down from 25.5 million to 9 million sch, is expected 
to be easy. The long-term credit granted by Swiss 
interests will then be converted into an obligation loan. 
American credit is available at 6} per cent. into 1929, as 
against 7}-7} per cent. recently. The farmers and the 
Government have given up their resistance to time busi- 
ness on the grain exchange. Fears that further sums of 
foreign means of payment would be withdrawn from the 
National Bank have been allayed, and at present there is 






January, 1927 .. 
February, 1937.. 
March, 1937 ecee 














Dr. 1,606 
Dr. 



















no occasion for a change in the Bank rate. 
Current prices :— 


i, dy 8 ig ty 8 
gi gf atl gg x 
Abrech.Oblg.(£) 7195.. 1225..+ 030] AligemeineBaug 3500.. 3415..—085 
FandingObig.@.) 7175.. T15.. .. Ver, lektrische ao°?. come ze 
Beakversin .... 25°90.. 2590 a Walton’ & Gail orse.: 6900 |. + 050 
eee ; “ a7 = eae, Sane Oo. 31°35 .. ao +o 
Eisenbehnve oe 52:00... - 
Mecomptegesel]. 2340... 2340.. Perimoser...... 35600. + 200 


Danubian S'ship 96°75... 9675. 4 





INVESTMENT NOTES. 


The Tin Position.—The recovery in the price of tin con- 
unues—Thursday’s price being £2303, as compared 
with £220 a week ago. It appears that a certain amount 
of tin has been taken off the market by interests asso- 
ciated with the new Metal Exchange which is to be opened 
in New York this month. This Exchange is to deal 
— in tin ‘‘ futures,’’ and, as America is the world’s 
igpest consumer of tin, it is obvious that it cannot start 
A ings without holding some reserve of the metal. 
Pit significant move: is- the - formation of an 
ee Tin Trade Association, under the lead of the 
‘9. Steel Corporation and other large producers, im- 
peters rie dealers of pig-tin. The main object of this 
ak ae is to compile and distribute to its members 
¢ information and ‘statistics. Tin consumers in 
erica are obviously looking ahead, and are anxious to 
anrtee of adequate supplies of tin at more or less 
that Prices. The Consul-General of Bolivia has stated 
@ considerable number of the smaller Bolivian tin 

Pt — have ceased or curtailed output, and that the 
ect of this reduction will begin to appear in the 

cf returns. Inthe previous two months some 
is aa had already occurred in shipments. As Bolivia 
thi Ponsible “ng as 20 per cent. of the world’s output, 
consumption h great importance, seeing that world 







Among issues of an investment character were those on 
behalf of the Birmingham Corporation at home, the city 
of Sydney in the Dominions, and the Peruvian National 
Loan and the Saarbrucken City Loan in foreign coun- 
tries. Issues on behalf of trust companies of varying 
degrees of stability continued at the normal rate for the 
year. The main feature of the month, however, was the 
** record ’’ efflux of new shares in manufacturing and mis- 
cellaneous companies, notably gramophones, which had a 
highly speculative flavour in a good many cases. 


New Tobacco Trust Company.—Though the names of 
Mr McKenna and Lord Bradbury are connected with the 
trust company formed by the British American Tobacco 
Company (preliminary particulars of which we gave last 
week), the scheme is in one important point open to 
some criticism. The B.A.T. has always been a very 
large holding company, drawing revenue from a number 
of subsidiary tobacco companies, whose shares are not 
quoted, and whose values are unknown, though they are 
commonly believed to be much higher than their values 
in the holding company’s books. A large amount of these 
assets is now to be transferred to a new company—the 
Tobacco Securities Trust Company, and every shareholder 
in B.A.T., is to be given shares in the new concern. 
The new company, in addition to the assets it is taking 
over, will have a working capital to be used in the pur- 
chase of fresh securities as opportunities occur to buy 
them. The directors of the new company are to be given 
the right to subscribe at pdr for 500,000 deferred shares 
in Tobacco Securities. But there is no indication what 


of | this option is worth. If the shareholders had been told 


whole story—if it were explained to them that 
= and cat assets were being handed to the new 
company, and that their value impartially assessed was 
so tmucth they would be in a position to estimate its 
value. Options of this character are, in our opinion, an 
undesirable feature of company finance unless the share-- 
holders know something about the value of the privilege 
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having been paid on ne ordinary shares—and 


Id 

a th eft wi 
*’ shares in which there would be lit “ 
market. The American Foreign Power hides ha 
option to withdraw its offer if it is not accepted by Novem. 


ber 7th by such a ion of the shareholders as wil] ive 


it, with its own holding, at least 75 per cent. of the ~ 
preference and ordinary Capital respectively, It is ate 
known that the Electric Bond and Share : 
seeking an outlet for its funds in power investments . 
foreign fields, Last month, for example, it acquired 
through the American and Foreign Power, all the invest. 
ments of the Whitehall Electric Investments, Limited, in 
Chile and Mexico. ‘The further development of the com. 
pany’s strategic designs will be watched with keen interest 
on this side: 


are the result of and are in proportion to the 
services rendered by the board, We trust that the direc- 
tors will see their way to satisfy the shareholders’ very 
reasonable desire for further information. 



















An Iron and Steel Amalgamation.—Sharehokders in 


Iron Company—have been informed of a proposed fusion 
of interests under which the former company is to pur- 
chase the latter’s shares by an issue of 600,000 £1 “ B”’ 
ordinary shares, entitled to dividend pari passu with the 
existing South Durham ordinary after the latter have 
received a non-cumulative 6 per cent. distribution. In 
a liquidation one ‘old’? South Durham ordinary will 
have equal capital rights with two “ B’’ ordinary. Three 
“B”’ ordi shares are being offered for every five 
Cargo Fleet shares, and as existing South Durham ordi- 
nary shares are quoted at over 36s, while Cargo Fleet 
ordinary have recently been dealt in at 14s 3d, the terms 
will probably prove attractive to holders of the latter, 
even -if allowance be made for the additional preferential 
6 per cent. the former are to receive. The completion of 
the scheme is dependent upon its acceptance by 50 per 
cent. (in value) of the Cargo Fleet shareholders, on or be- 
fore November 24th next, but as the latter’s directors and 
other large holders, representing over three-fourths of the 
necessary majority, are strongly in its favour, its passage 
would seem assured. The scheme, in the preparation of 
which the companies have had the benefit of the services 
of Sir William McLintock, is of special interest in view 
of the emphasis laid in recent pronouncements by the 
Prime Minister and others on the importance of a policy 
of amalgamation and ‘“‘rationalisation’’ generally, in 
view of the present difficulties of the heavy iron and steel 
trades. There have been various so-called ‘‘ vertical ”’ 
fusions of companies in different branches of these trades 





Anglo-Persian Oil Company, Limited.—The decline of 
approximately 33 per cent. in the net profits of the Anglo- 
Persian Oil Company for the year ending March 31, 1928, 
was only to be expected in view of the fall in oil prices in 
that period. It may be recalled that between March 16, 
1927, and April 1, 1928, the price of petrol in Great Britain 
fell by nearly 30 per cent. The Anglo-Persian had there- 
fore to bear the full force of this slump in its last trading 
year. The consequences were to some extent offset by 
improvements in process and by increased turnover, but, 
unlike the Shell group, the Anglo-Persian cannot meet 
lower selling prices by buying its supplies more cheaply, 
as it has to produce the whole of its supplies from its own 
fields in Persia. The following table, giving the trading 
results for the last three years, shows how severely the 
company suffered :— 











Years Ended March 31. 


1927, | 1928. 





since the war, but the present proposal is the first pro- © aden 

viding for the pooling of the interests of concerns en- | OFdinary copttal aha os oa 
gaged at approximately the same stage of production. | wet profits .........+++: bee ee 5,766,390] 6,927,123, 4,300,803 
As a portent, therefore, its historical importance may 397 
be considerable, but for various reasons it cannot be re- | Deb. and —_ interest ..++seereereeres oe ryt 
garded as typical of the conditions applying to many Directors’ fees ak aeeital “7 8*") 934"356) 1,027,595] 750,806 
other “* horizontal ’’ amalgamations in the iron and steel noe anenene P Pace? -1'1 29 318] 930,968] 661,776 
trade, which would doubtless be in the industry’s best , nel ocean 
interests could they be brought about. The two com- | Balance ......scsseeesesooeeesereees 4,635,443) 3,112.5 
panies have for years past been run practically under ge ERE 875,000] 875,000 


joint auspices, with the same directors in a majority on 
either board, and they already possess joint interests in 
coal and other mineral properties. Still more important is 











the consideration that the problem of dealing with a | Barned (et) ....ssrcrccscrorseeeeeee 59:20% 28.01% art 
heavy funded debt—to debenture-holders and Sesheninc Dividends (subject to tax) .....-..-+-«| 175% | 125% | Be 
interest on which is not covered by present earnings, has, stock redemption eceee ; 200,000} | 200) 

happily, not arisen in the case of cither camapialt , as it a anenate 331) 1,590 1,053,267 


has to a large extent in that of many other concerns | T° 
whose trading experience in the prol depression h 
been much less satisfactory. a eee 





* Subject to Excess Profite Duty for year to March 51, 1921. 


It will be seen that a conservative dividend policy has 
been observed. The company earned 16.67 per ? 
its ordinary capital last year, and paid only 6 per ¢ a 
net, so that no less than 41,053,267 was applied a 
depreciation and reserves, which totalled £51508)12") his 
42,224,266 carried forward. The balance-sheet, which ° 





Pernambuco Tramways and Power Com -—In th 
report of the directors of the Pernambuco Teaser and 
Power Compan , dated May 12, 1928, appeared the inno- 
cent and gra statement that an offer had been re- 


ceived from the Banque Francaise et Italienne ur shows a strong liquid post 
l’Amerique du Sud to subscribe at par for 800,000 a A aR — Nee ieee. assets over current liabilities 


cent. non-cumulative participating preference shares 
which, if accepted, would enable the company to pay off 
the whole of the outstanding 8 per cent. prior lien deben- 
tures and 8 per cent. notes, and leave a surplus for working 
capital. It would now seem that this bank was acting as 
nominee for the American Foreign Power Company of 
New York, a subsidiary of the Electric Bond and Share 
Company, which has further purchased a block of. the 
ordinary shares and obtained control of the 


cas rities 
i 6,200,000. Cash and British Government secit 

being £0.2 unted to £4,882,441. The meagre report ~ 
accompanies the accounts makes no mention are 
recent arrangement with the Shell by which the mar - 
organisations of the two companies in the aa dis 
pooled on a 50-so basis. We have already stated that’ 
agreement should lead to an immediate increase ® 


by an ican concern, but ot . 
the fairness of the purchace Se anes enenin, 












5 ae oS 


= —-_ 


Se eee eae lr llChUrrhllC Er Ue ea ee ee eee ee 


eo = 





- November 8, 1928.| 


; 1593; last year it was only 4250,806, when trading 
66759 598% £4,127,583- Presumably it depends upon 
eo amount of profits made by the producing company in 

‘a but it is i t for shareholders to know how 
hey stand in their financial relations with the Persian 


Government. 





w, Vaughan.—The accounts of this company 
an increase in gross profit, and net earnings 
f £67,262 are carried forward. The cumulative pre- 
ference shareholders last received a dividend in 1923, the 
ordinary in 1921. Undoubtedly the current, balance-sheet 
reflects progress, and there is no reason to suppose that 
this will not be continued; but as the company’s capital 
amounts to £ 514971040, coming’ after 4 1,773»450 of de- 
hentures, profits have much ground to cover before share- 
holders can look forward to regular dividends. 

Years Enpep Jone 30. 


1926. 1927. 1928. 
& 8 &- 
Gross profit..seceseceeeees . 124,507 261,777 297,103 
ing charges and depre- 
vec is ion A CRBS SS AS 
, loan, an . in os ; a 
same coccccecees «ee Dr 178,085 .. 42,045 ... 67,262 
Preference dividend ....0++. nil se nil oa nil 
Ordinary dividend........++ nil ee nil ee nil 


Inc, or dec. in carry forward — 178,085 .. + 42,045 .. + 67,262 


It will be remembered that the expenses incurred through 
the coal stoppage, amounting to £243,240, were debited 
against the general reserve, which was reduced thereby 
to £13,200, where it remains. The auditors point out 
that no depreciation has been written off fixed plant this 
year, and that the total figure of investments and. loans, 
which are mainly in subsidiary and connected companies, 
is, in their opinion, in excess of to-day’s value; they are 
given a book value of £1,819,778 in the balance-sheet. 
It is encouraging to see that the secured bank overdraft 
has fallen from £836,565 to £667,342. A summary of 
the balance-sheet will be found in another column. 


Broken Hill Proprietary.—The full text is now avail- 
able of the annual report of this undertaking, which 
really embodies more of the industrial than the mining 
element. Last year this position became accentuated 
by the closing down of the Broken Hill mine owing to 
the price of lead declining to an unprofitable level. 
Activity at the iron and steel works during the first half 
of the period became replaced by slackness, while in- 
creased coal freights and a new legislative burden also 
exerted an adverse effect. In consequence the net profit 
comes out £69,000 lower at £222,600, the depreciation 
allowance of £319,060 being much the same as before. 
Maintenance of the dividend rate at 10 per cent. entails 
a draft of £46,100 upon the carry-forward. At 
£848,700 the net cash resources show a diminution of as 
much as £437,200. The difference is due in the main to 
a further capital outlay, and to debenture redemption 
on an increased scale. In regard to steel production at 
Newcastle the directors report that the works have. never 
been in a better position to handle business; in regard to 
Broken Hill they urge that some accommodation on the 
part of labour would have an important effect. Of any such 
accommodation there seems little prospect. On the basis 
of 10 per cent. dividend the yield on the shares at current 
Price of 25s 6d cum. 1s is about 8 per cent. 





CAPITAL ISSUES. 
te week’s new issues amounted to £5,121,567, as com- 
“ with £2,287,775 in the corresponding week of last 
"ear, bringing the total for this year to £504,011,033 
808s, or £329,981,302 if allowance be made for conver- 
on operations. The fists contained a very varied assort- 
oe was one foreign loan—the £1,000,000 


sue Of 6 per cent. sterling bonds at 94 by the City of 
saerbruechen—and, of course, one . issue— 
G pac 


‘ure 2 machine which ‘cap play 36 | aa ically, 
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even the needle being changed in the same fashion; but 
its estimates of profits, however the invention, can 
only be a matter of guesswork. The Victoria (London) 
Property and Commercial Trust has been successful on a 
small scale as a private investment trust and finance busi- 
ness, and has now appealed for.funds to expand its busi- 
ness—a necessarily speculative proposition. Among the 
trade issues were two catering concerns of different type 
—John Gardner (London), an established restaurant busi- 
ness in London, and the Monte Carlo Club, a Thames-side 
establishment which will only be successful if it is continu- 
ously fashionable and popular. Among the industrial 
issues was an offer of ordinary shares at 38s by Friary 
Holroyd Breweries, a Guildford business of long stand- 
ing, which has been earning about 22 per cent. ; of prefer- 
ence and ordinary shares (not underwritten) by Duncan 
Tucker (Tottenham), an old-established glasshouse and 
woodwork business ; of participating preferred shares and 
deferred shares by Whittaker Automatic Looms, a com- 
pany formed to exploit an attachment for the automatic 
replenishment of the weft in weaving cotton, artificial 
silk, and other fabrics; of ordinary shares of 2s at par 
by the Coventry Gauge and Tool Company (1928), an 
attractive industrial proposition; and of preference shares 
and ordinary shares of £1 by W. Barratt, the well- 
known Northampton boot and shoe manufacturers. 
Frankly speculative but interesting issues were made by 
Seagoing Factories, a company formed to preserve fish 
and manufacture fish oils and fertilisers by means of 
factory ships and auxiliary fishing vessels—a plan recom- 
mended by the Imperial Economic Committee on Market- 
ing and Preparing for Market of Foodstuffs—and by the 
Sporting Times (1928), which acquires “ The Pink ’Un.’’ 
In the latter issue 800,000 ordinary shares of 2s were 
offered to the public at par, 200,000 were issued fully 
paid to vendors, and a two years’ option on 500,000 . 
ordinary shares was granted to Midward Trust for ser- 
vices rendered in connection with the flotation. Another 
speculative issue was that of ordinary shares of §s by the 
Buckingham Brick and Tile Company, formed to acquire 
190 acres of land and to produce bricks and tiles at Win- 
slow, in Bucks. The vendor is taking £60,000 for the 
freehold (£35,000 payable in cash), and only £40,000 is 
available for working capital. 





Nominal Caeh Sub- First Lia- 
Capital, oa Payment. —_ 


Net total amount previously recorded, £323,252,737 : 
K— 
ISSUES OF ae WERE. ur, Sayrnoe S sia 2 si 
Total Receipts April 1, 1928, to Octeber 27, 1928, Dr £1,700,000. 
To the Public (excluding — 
of Sydney, (New South 
Wales) '% Deb 





feed ea Bab (Oot. 26 sy, onmn .. 1,970,070 .. 100,000 .. 1,870,000 
. 
(41,(00,000 Ster. at 
at 
* Toes (Oct. a o 940,000 . 50,000 ee 890,000. 
F olroyd and Healy's 
at 38s (Oct. 3 ceudbiase ., i 410430 .. ‘TPOSIT .. 205,215 .. 574,608 
W. Barratt 0.5 
Doane alas ‘a tf ’ 43,000 :. 43000 :. 5375 .. 37,695 
Victoria ( end 
Do 400,000 Deferred. isatisGa 20000 .. 3000 .. W000... «. 
Gontinuocus ane 
earn ia oe age 138,750 ee 138,750 . 27,750 ee 111,00 
Senquing Tees ied. ite, ot bat 
BW) . ccccccccceresecccds 130,000 ee 130,000 eo 32,500 ee 97,508 
Cum. ° él, as par 
Feta ial eon 100000 .. 100000 .. 12500 .. 87,800 
De 40000 Ord., 10s, at par. 20000 .. 20000 .. 5000 .. 15000 
Buok Brick and Tile Co., 
own ee eaneaety.  O 146,000 ee 146,000 ee 29,000 88 116,008 
Ord., fsa | 6250 .. 12500... 6950... 6250 
= en meer 128,000 ae 125,600 oe 312,508 ee 112,500 
sf) 200s .. 90000 .. 90000 .. 60000 
65,000 63,000 
- Sm Se ie 
- Se: te: 
73,00 ee 36,500 ee : eo 
ee ee 6,381,507 oe 6s ee = 
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_ 6 per cent. sterling bonds, 1953. An accumulative sinking 
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Shareholders yment for 80,000 preferred ordi 
“allen lee.” 50,00 4% 750 eben: ~ mary and 400,000 deferreg 
Cam. Pref., at par... 50,000 . 60,000 .. 6,250 .. 4, 
Anepatated Tin Mines ot Nigeria, Buckingham Brick and Tile Company, Limited, 
150 64 _— Ceecccceceverere 163,564 ee 607,048 ee 507,048 ee ee at par of 580,000 Ly sh pews, 58 ordin ‘on = 
Combined Pulp and Peper Mills, ‘ 271,500 company acquires a f estate ‘and will develop the 
550,000 Ord., £1, at S7s...... 350,000 .. 453,500 .. 175000 .. and other deposits and erect the Clay 
0 900,000 Deferred,5e,at par 225,000 .. 225,000 .. 225,000 .. ie necessary plant. The pur. 
Crosses and Winkworth Con- chase price £60,000, includi 435,000 in cash and 100 
solideted Mills, 4 shares. Working capital is ated at £ _— 
Re-organisation Shar: s, ls, 40,000. 
Ot PAT.......000- 0000 ‘iii 200,000 .. 200000 .. 200000 .. « Continuous Gramophones, Limited.—Issue at par of 
Ord., BE ZBS .nccee- ooce 107,000 eo 117,700 ee 117,100 eo eo 5 5,000 (out of goo,00) §s shares. The company acquires the 
Pref., 195,000 195,000 .. 195,000 .. rights throughout world (except Australia and New Zea, 
Everiite,'155,000 Ord, Is, ai pat 9150 .. 9,950 9,750 land) to certain inventions, with a view to the manuf 
SS ee and sale of continuously playing hones, for a wun 
Total to shareholders only...... e+ 1,756,998 .. 1,435,748 .. 331,250] consideration of ,000, including £48 o. purchase 
orking a! cash and 
Not total offered for subsoription to |Net total offered for subscription tor 145,000 shares. Sidtess. at £58,000. 
eSCOcecsrcceseessesesees % 1937 eeececccceseseseseseeses 365,165,970 Tucker o—Issue of 
WSBT... cvccccccccccccecccccs 288,214,024 WGI... oc ccccccccecccccecscs 230,782,601 125,000 out of 150,000) 7 cent. 1 lati 
BED6. os sseccccoccseeceee MERSLLSRG | NG. o---sdocccsccse cco 152214500 | shares on dal 199,000 eat of ae pestereace 
poccccocesvecevece-eseee einesntibearenerre ss . The uires a business of join fi 
eee Mei | ibs Tamas | and specialists iy hokdcalbare! belie ete a 
jeeccce © Gusen toned of il canine “1 131. . esta 1s ed in 1830, 


with net assets £170,000 (including will £11,766), ata pur. 
chase price of £169,999 138, including 25,000 preference and 
474) ordinary shares and £121,250 in cash (or, at com. 
pany’s option, preference shares at par or ordinary shares at 
TS Ser 
ve 31st) :—1924, £29,461; 1925, 
£26,918; 1927, £26,573. é 
Limited.—Issue at par of 260,000 
i Of 300,000) 10 per cent. 10s cumulative participatin 
erred and 130,000 (out of 400,000) 1s deferred 
shares, the former entitled to one-quarter of the re. 
ee profits after a 10 per cent. dividend on 
The company will work fishing grounds off 
.W. Africa, and undertake the production of pre- 
served fish and the manufacture of other products by means 
of factory ships and auxiliary fishing vessels. The purchase 
price of the required vessels is & 5,000, and 457,500 in cash 
and £5,000 in deferféd shares be paid for the benefit of 
research and experimental work and investigation. Working 
capital is estimated at £39,500. 
John Gardner (London), Limited.—Issue at par of 
100,000 7$ per cent. £1 cumulative preference shares and 


40,000 (out of 300,000) 10s ordin shares. The company 


Comments on the new issues, summarised below, will be 
found at the head of this section. 


City of Sydney, New South Wales.—Issue of 42,000,000 
5 nef cent. debentures, 1954, in denominations of £1,000, 
‘500 and £100, at £98 10s, secured u the corporate 
rates and revenues of city, and in to provide for the 
extension of the electricity undertaking of the city and some 
45 suburban municipalities. An annual sinking fund of 
4:17,731, togther with compound interest at no less than 
3 per cent., will be applied to the purchase of this loan at a 
price not exceeding par and accrued interest, but if not 
obtainable at that price, the money will be used to 
other Australian securities in London. The ation of 
= 1,070,500. Total bo of the Municipal — on 
1, 1927, was £17,! ; revenue ‘ 
amounted é 451043,100, and caeendiiee (including sinking 
fund contribution of £146,821) to £5,964,810. 
City of Saarbruecken.—Offer for sale at 94 of 41,000,000 


z 
z. 


fund of 13 per cent. per annum will ate by half-yearly 
drawings to redeem the bonds at 101. loan is authorised 
by the Saar Basin Commission appointed by the Council of | takes over certain ca and allied businesses, with net 
the League of Nations, and will be the direct and uncon-| assets 4256,542, at a pure price of £200,000, including 
ditional obligation of the city, none of whose property or| £70,003 10s in cash and 259,993 ordinary shares. Profits 
revenues is pledged as security for any other loans. The/ have been :—for year ended Pobcnary 23, 1924, F25055; to 
pepeiates is 127, and the total debt including the present | March 28, 1925, 429,602; to March 27, 1926, £32,801; to 
oan amounts to 42,155,797. The estimated value of property | March 26, 1927, £33,711; to March 31, 1928, £30,783. Work- 
liable to taxation is 12,800,000. The city accounts for is estimated at £38,000. 

1927-8 resulted in a surplus of £48,000, and have never re- 

sulted in a deficit. The proceeds of this loan will be used 
entirely for productive purposes, including gas, electricity, 
waterworks, canals, roads, and housing, and the funding of 
floating debt incurred on these services. 


Holroyd and Healy's Breweries, Limited 
(Guildlord).-Terued capital £284,550 in ae 6 per cent. 
cumulative preference shares 55,180 in £10 7 per cent. 


cumulative “ A ’’ preference shares, and £,423,180 in £1 ordi- 


shares, together with £159,774 10s cent. first 
age debenture stock and Fes,000 4 oa ome first mort- 


ing capital 
The Times (1928), Limited.—Offer at par of 
800,000 (out of 1,500,000) 2s ordinary shares. The company 
will act as propeiener’ of sporting newspapers and journals, 
and initially will acquire the will and assets, valued at 
£41 607 10s, including copyrights and goodwill £29,231, of 
Sporting Times at a purchase price of £35,500, inc uding 
£15,500 in cash and 200,000 shares. Working capital is esti 
mated at not less than £45,000. 

Whittaker Automatic Looms, Limited.— Issue i ¢ 
260,000 (out of 300,000) 8 cent. 5s cumulative partici 
eee, > aes le see er 360,000 (out of 1,000,000) 18 deferred 
pan m mine. Sine er for sale of 410,430 £1 | shares, the former being entitled to one-fourth of the remain- 

7 a ee” Te ‘any owns or has a con-| ing distributed profits after a non-cumulative 8 per cent. div 
trolling interest in a number of reweries and subsidiary | dend on the . The ny acquires the issued share 
ame, Ne tet Sacnding goal, were op June | capital (amount not stated) of the Whittaker Loom Compan, 

9 9 ’ 9 . 9 erence : oom a 
pon ee ve on to — 30, 1928) 198 5, ig. Bo; Limited, which owns the patent rights of a 
1925-0, 4,114,742; 1 7, £:114,145; 1 118,2 st 
August ‘the British Shareholders’ Trost, Limited.’ sequi 


October 26, 1928, each £10 share was subdivided into 10 41 
shares, and £282,120 from reserves was capitalised by a 
creation of two bonus shares for each £1 atiaeey share. 
W. Barratt and Co., Limited.—Issued capital (including 
present offer) £500,000 in 7 per cent. £1 cumulative prefer. 
ence shares and £400,000 in £1 ordinary shares. Offer at 
par of 215,000 7 per cent. £1 cumulative preference shares 
and 43,000 £1 ordinary shares. The company carries on a 
business, founded in 1903, of boot and shoe manufacturers and 
retailers, with net assets (exclusive of goodwill but including 


for many countries, with a view to granting licences © 
royalty and manufacturing and ~~ in ¥ me. 
The purchase price is 000, including £30,000 > 
& 10,000 in ie and Zr0;%0 in deferred shares. Work- 
ng capital ts estimated at £60,000. . 
Coventry Gauge and Tool Company (1928), Limited.” 
Issue at par of 730,000 (out of 1,000,000) 2s ordinary s . 
The company re and will ; the baetete om 
existi auge company, | on a f 
pany ‘since 1913, with net assets £56,705, at a purchase price 
kid i 
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proceeds of the p t issue 1243. Profi 
since 1920, and ‘have. bee meaty (to June. soth) + Soe Grace National Bank 
: » £79040; 1 9430. 

Victoria (London) ata veel Trust, Hanover Square, New York, U. S. A. 
Limited.—Issue of open (out of yooo) 6 per cent. 108 C f ; 1 Execution of 
490,000 (out of 1,000,000 18 deferred shares at 15 6d, tite foreee foreign orders in New York for 

entitled to a non-cumulative dividend, not ex- European banking correspondents. 
dir 2 fer. cont. out of one-half of the remaining profits 
.@ © per cent. dividend on the deferred. The trust was 


company in : Special. Representative 
teat trust and finance basse, Net usicts Gest a Mapa | 
1928, £65, n July, became a public 
and 000 ‘out o = ra ; and applied 40 


a et ee er er ee ee eee ee Do 






























November 3 1928.] THE ECONOMIST. 
















includi 25,000 in cash and 270,000 shates. 
ot £50 en "to" ie Sect aatheoglid oye WEEKLY TRAFFIC RETURNS. 
‘£28753 1927, £56 ;, 13 months to July 31, 1928, £12,495.| RAILWAYS OF GREAT BRITAIN AND IRELAND. 
Working capital is estimated at £32,250. 









Monte Carlo Olub, Limited.—Issue <= of 100,000 (out 











10 per cent. 5s participati erence shares and “ne guact _(000%8 , 
fee of 400,000) 1s ordinary shares, the former being | 1) week ended Onli lasik, i 
titled to one-quarter of the cemaining distributed profits | “Oct. 27, 1928. |g s 3 j 
sfter a 10 per cent. dividend on the ordinary. The company 5 § 38 
will take over and carry on a social club in London. The aw 2 
roperty, not including book debts, is valued at £41,355. Groat Western ..| 3779 13} iic a] a8 
The purchase price is £35,000, including 425,000 in cash, aN Easta.(c) a3 so) 117) 3 9 50 
20,000 preference and 100,000 ordinary shares. Working Do for sat. : 
Seal Water Oo Soatbera © ee ee 
and Gateshead Wa m offers by | “oathern ...... y 28 108 
— £100,000 § cent. debenture stock (ered able), at Meitopolian ss 2177 277 ey ng } jovi 
a minimum price ol hues 10s; a trustee security, constituting re or 1927 59 efeo] 40 1406 
a charge upon the undertaking prior to all stock other than 4Dotorisa . | °: esse}. o 1a3s¥7 
debenture stock. Issued share capital is 42,147,650, and issued eASubGr'upe .. ci hae Bil 12106 
loan capital 61,313,450. re tr for the 0 eH | Bitetace.D'wab) “60) $0) <2] :2) ** J ee 
Joa se oe kay hee "8 0" | Great Bouthera blaier ae es 








a“ eo 50 760111, U es en 050°S) 
— 
+ Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 
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per cent., and on the ordinary stocks £5 13s 1d. 



















Particulars of the following have been issued for public 
information only in connection with Stock Exchange “ intro- 
ductions *:—Cewans, Sheldon and Company, Limited, issued 
capital £150,000 in £1 shares, the company was incorporated 
in 1873 and carries on the business of general engineers and 
ironfounders; Everlite, Limited, share capital £100,000 in 
2,000,000 18 ordinary shares, the company acquires and will 
develop an invention for generating electricity; Sam. F. 
Goldberger and Sons, Limited, issued capital pengoes 3,500,000 
in 70,000 shares of 50 pengoes each, together with pengoes 
3,500,000 74 per cent. first mortgage sterling debenture stock 
1948, the firm was established in 1784, converted into a limited 
company under the laws of Hungary in 1905, and its business | sooth India 
comprises the spinning of cotton and the manufacturing, | 4 tnciading Lucknow-Bareilly State Railway, _(s) Total receipts of all lines, 
bleaching, dyeing, printing and finishing of cotton, woollen :. 
and sill : s | Fede wuilies Tebavee Securities Trust Soon 
Company, Limited, to be issued forthwith, 4,000,000 £1 ordi- 
nary shares and 3,000,000 5s deferred shares, the former 
being entitled to a non-cumulative 15 per cent. dividend and 
one-half of the remaining divisible profits, the company 
acquires shares in associated and subsidiary companies of 
British American Tobacco Company, Limited, and carries on 
the business of an investment trust company; Willey and Co., 
Limited, issued capital 125,000 7 per cent. é 1 cumulative pre- 
ference shares and 350,000 41 ordinary shares, the company 
carries on the business of gas and mechanical engineering, and 
profits have been:—1923, £61,289; 1924, £40,395; 1925, 
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¢ Figures include Havana Central Railway. 


















UGUAYAN, 
£29,775; 1926, £43,4445 1927, 496,102. . — ie sale 31.080 
ecceemerenin pg el ing 311 _ S764i+ 3530 
OF Dents tween many ue] $e oGisl artis gas 
MINING OUTPUT STATISTIOS FOR SEPT., 1928, | @U™-‘ 
















CANADIAN. 





Tons. 

jum Kombang ieanbaaaioe = Piculs ; net value, $23,967. 
_ Peers recesecvececee ee 

POC rereeereseereseccoes 834 2° 
Nigeden eamanting:..... 1085 Piouls; net valne, 967,419. 
DID sisccorescodiescaacd 427 | 1,597 tons sold ; est. value, £336, (August) 
Teabawleilk Coccccccncecns at Piculs; net nua 

MO ZOMR . ccscsccccscececs 276 | Piouls; net value, $17,584. 
Chinese BE; 
Bi Colterne «+e0- 68,000 Selk Qeaing Wook abled Oot. 9, 
Btacrnorrrio Zino Company ov AUSTRALAstA, LiMiz2D.—Production duting four 
te wae Svar tea Sane = 308 tote of sing, of which $0 tous used at 
taining 500 tons lead, 59 ounces silver. " 












RHODESIAN GOLD OUTPUT. 
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COMPANY MEETINGS, &c. 
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slightly larger area sown, and that cattle camps are in 
condition, so we hope when we meet you next year it 



















£Xcellent 


again with a good dividend, increased Will be 
ENTRE RIOS RAILWAYS COMPANY, LIMITED. strong balance-sheet. : eserves, and an equally 
SUCCESSFUL RESULTS—INCREASED DIVIDEND. The Right Hon. Lord Farrer seconded the resolution which 

The ordinary general meeting of the Entre Rios Railway Com- | “** carried unanimously. 


pany, Limited, was held, on the 3oth ultimo, at River Plate House, 
London. Mr Follett Holt, M.Inst.C.E. (the chairman), presided. 

The Chairman, in moving the adoption of the report and state- 
ment of accounts, said :—We do not always have good cereal crops 
in Entre Rios, but in the year under review they were eminently 
satisfactory. The wheat and linseed harvests were record ones 
and not only provided heavy tonnage for transportation by the 
railway, but served to bring into the province a considerable 
amount of money, and the business activity resulting was well 
reflected in our receipts, We have been waiting for some years 
for these conditions just to show that when they came we could 
handle them with advantage to the public and to ourselves. Al- 
though in financial matters we are very conservative, in view of 
the results obtained, which have enabled us to increase the reserve 
and carry forward by approximately £150,000, we felt entitled to 
recommend to you to raise the dividend on the ordinary stock to 
7 per cent. 

It ig a great pleasure to us all to see the province of Entre Rios, 
with which the railway has been associated for over 36 years, 
taking such an important position in the economic welfare of the 
Argentine Republic. From its geographical position and the kind- 
ness of nature to its soil and climate, and the industry of its in- 
habitants, it well deserves to be what it is becoming—one of the 
flourishing spots of the earth. 





ARGENTINE GREAT WESTERU RAILW 
LIMITED, OMPARY, 


LARGE INCREASE IN GOODS TRAFFIC, 

The ordinary general meeting of the Argentine Gr 
Railway Co., Limited, was held, on the agth ultimo, at Winches 
House, Old Broad street, London, the Rt. Hon. Viscount <. 
Davids, chairman of the company, presiding. - 

The Chairman, in moving the adoption of the Teport and 
accounts, said :—During the past year we had a large increase in 
goods traffic. The year before we carried 1,891,000 tons; last ear 
we carried 1,989,000 tons—an increase of 08,000 tons, This is 
very remaikable, particularly as there was a large decrease in 
wine, which is our staple product. However, the other traffic 
increased to a still larger amount, with the result | have 
mentioned. 

In 1925 we carried altogether 75,000 tons of cereals; in 1026 
we carried 83,000 tons; in 1927 we carried 97,000 tons; and last 
year we carried 126,000 tons. This means that the growing of 
wheat is gradually extending in districts that in former years 
were considered to be too dry for it. The main reason for this, 
I think, is that the people are growing wheats better adapted to 
the country. There are certain wheats that will resist drought, 
and these wheats are being more and more used. Naturally, we 
shall have setbacks from time to time in any specially dry year, 
but in spite of these setbacks, which must come, no doubt, and 
taking not year by year, but over a period of years, I think we 


eat Western 


POLICY OF EXTENSIONS. 


Some years before the war we expanded our system rather gener- 
ously, and the work done has now shown itself to have been fully 





justified. The province has grown up to it and the time has come, 
in our opinion, for further advance. We have, therefore, sanc- 
tioned an application to the Government for an extension of 25 
kilometres of the line from Macia, so as to keep ahead of the 
colonising movement which is now approaching the central northern 
part of Entre Rios. The really important work, however, which 
we have in hand lies close to the centre of the city of Buenos 
Aires. As I mentioned last year, we have become the proud 
possessors of 26 acres in dockland; the work of constructing the 
train ferry terminal with all the sidings and sheds necessary 1s 
now well advanced, and we hope that before the end of this 
financial year cargo and cattle trains will be moving freely on 
our ferry boats over the 120 miles between Entre Rios and Buenos 
Aires terminals. 

These efforts to improve public facilities have been seconded by 
the Buenos Ayres Central Railway Company, which, with praise- 
worthy enterprise, is now constructing a tunnel which will take 
their passenger trains and, I hope, ours into the heart of that 
ctiy. To the railway service the tunnel will be most beneficial, 
and Dr Teofilo l.acroze and his brother deserve and will, I have 
no doubt, receive a full financial reward as well as the thanks of 
their countrymen for their spirit in carrying out a work of such 


TRAINING OF SUITABLE MEN. 


It is certain that if our foreign undertakings and trade, so 
umportant to our national well-being, are to be maintained and 
developed, suitable men must be trained for the purpose, and this 
should not be left to chance. To bring young men and com- 
panies and firms together for mutual advantage, with the help of 
my friend, Sir Max Bonn, we fcrmed, last year, a small society, 
which, in spite of having no rules and no subscription list, has 
already made some progress. With the valuable aid of Captain 
Everest, of the Secondary School Headmasters’ Employment Com- 
mittee, our manager, General Harrison, an enthusiastic supporter 
of the society, selected last year 10 ‘‘ Georgians,” as they are 
called, varying in age from 18 to 19, and took them with him 
to Entre Rios. Each had obtained distinction at his school, for 
no one is admitted into the ranks without this qualification. 


. These carefully watched over 10 are working in various departments 


of the railway, are doing well, and have proved a success from 
the lads’ and the company’s point of view. Subsequently Mr 
Eddy, of the Buenos Ayres Great Southern Railway, with the 
cordial assent of Mr Allen, the chairman, employed eight, and in 
all, during a short period, 22 Georgians have been placed. 
Unless we are greatly mistaken, from the ranks of these young 
men and those who follow we shall find in the future at least 
some of the leaders we shall need in conducting our undertakings 
in — right tradition and the proper spirit. | 
‘#he receipts for the new financial year have so far been 

satisfactory. General Harrison cabled yesterday to say eae 
outlook is satisfactory, that harvest Prospects are good with a 















may consider that wheat-growing will steadily extend to a very 
great degree in our zone. 


Then a year ago we carried 60,00c tons of fresh fruit; last year 


we carried 91,000 tons—an increase of 50 per cent.—and what 
was specially gratifying was that the amount of that fruit that 
was consumed, not in the Argentine, but in foreign countries, was 
actually doubled. 


As regards developments, we have a little branch line of 18 


miles under construction from Villa Krause to Caucete, between 
two of our bigger lines. This is a branch which goes through 
good land, and ought to bring a fair amount of traffic. As re- 
gards proSpects, the vines and the fruit trees are looking well. 
Great attention is being devoted to irrigation schemes. They are 
not going on very quickly, but they are going on steadily, and 
I think that the development of the irrigated zone in the Cuyo 
provinces is no doubt greatly assisted by the fact that this com- 
pany of ours has not only stated its willingness, but has shown 
its willingness to build little branch lines into any area as soon 
as that area is put under irrigation. 


The motion was carried unanimously. 





KEFFI AND GENERAL FINANCE COMPANY, LIMITED, 


BARRIER AND GENERAL FINANCE COMPANY, LiMiTED. 


DISTRIBUTION OF. ASSETS APPROVED. 
Mr Geo. T. Broadbridge, presiding on October 26th at an extré- 


ordinary general meeting of the Keffi and General Finance Co, 


Limited, held to consider a resolution approving the liquidation 


of the company and the distribution of its assets among the share- 


holders, said that the directors saw no good purpose in carrying 


on the company and thus incurring directors’ fees and administra 


tion expenses, when shareholders could directly hold the shares 
in the Associated Tin Mines of Nigeria, Limited. After paymet! 
of liabilities it was anticipated that the distribution would be one 
Associated share for about every four Keffi shares held. 

Since April last the Associated Company had taken over all e 
properties, the most extensive of any alluvial tin mine in the wo" 
and the engineers stated that there were now 25,000 tons of es 
ore reserves, and that with further development they confiden ; 
anticipated that that figure would be increased in the neat co 
to 50,000 ton’. The plant and equipment which the Associaton’ bly 
pany had taken over placed it in the position of being in @ - 
efficient position to win tin economically. ‘The present outpo! i 
about 250 tons & month, but with the additional plant the mm 
output should be increased to over 4oo tons a month. we 
most optimistic as to the future of that company, and, prov e 
the price of tin followed the average of the last three ea the 
Associated Company shonld pay handsome dividends, a ris 
present price of the shares should be substantially add 
market capitalisation. _ 

The resolution was unanimously adopted. 














ve wwa Vee LUC 


” 


ws ws + O'S Ow ve 


- & & 





November 3, 1928.) 


Mr. James Fairbairn, presiding at an extraordinary general 
meeting of the Barrier and General Finance Co., Limited, held on 
October 26th to consider a similar resolution, said that the holding 
of that company in Associated ‘shares would work out approxi- 
mately for the matter of distribution at the rate of about one 
associated share for about every six Barrier shares held. 


The resolution was approved. 





UNITED DAIRIES, LIMITED. 
AGREEMENT WITH FARMERS—COST TO CONSUMERS. 

The thirteenth ordinary general meeting of United Dairies, 

Limited, was held, on the 26th ultimo, at the Connaught Rooms, 
mn. 

at H. Maggs, the chairman, said: The net profit is £544,107. 

It is now proposed to pay a final dividend on the ordinary shares 

at the rate of 5 per cent., making 1o per cent. for the year. 

As regards our trade, I can again report substantial increases 
in practically all sections of the business. 

Dealing with the conversion of London’s milk from loose milk 
supply to delivery in sealed glass bottles, Mr. Maggs said: In 
hard cash alone it has meant the expenditure of over £1,500,000. 
Let be said at once that it has not been effected on the marginal 
difference between the cost of milk delivered in bulk at the railway 
platform and that for milk delivered in bottles at the consumer's 
door, a margin which is not adequate to meet the costs involved 
in the new service. It has been done by sacrificing the profits 
from immensely increased sales of goods other than milk which 
might well have gone to imcrease your dividends. Our total 
dividends receivable this year show an increase of no more than 
£18,000 over dividends of 1924. It is this sacrifice that has 
enabled us to give the public the marvellously improved bottled 
milk service without increasing our charges. But the time has 
come to make it fully known to the public that further advances 
in the producers’ price for milk can only be met by the consumer. 


PRODUCERS AND DISTRIBUTORS. 


In view of the immense amount of publicity given recently to 
the relations between milk producers and distributors, I have 
been urged by several shareholders to make a statement on the 
question of profits and costs of milk distribution. What the Press, 
and no doubt the average farmer, loses sight of is that though we 
buy milk in churns, we sell in bottles. On an average for each 
farmer who sells milk to us, we have to distribute his one con- 
signment to over 250 different customers, twice daily in over 500 
different bottles. Even the rent and rates of the premises which 
process and distribute the milk in London are probably as great 
as the rent of the farms producing it, whilst the wages cost of 
processing and distributing is certainly from 50 per cent. to 100 
per cent. higher than the wages of production. The true profit 
earned even in a good trading year per gallon is ridiculously small 
for Tetail trade. When I tell you that we handle well over 100 
million gallons of milk a year, and that our retail milk sales are 
less than 30 per cent. of all our buginess, it can readily be shown 
what little truth there is in any cry of profiteering. 


DISTRIBUTORS’ SMALL PROFITS. 

Had all the dividends received from our trading companies been 
earned from milk, which is very, very far from being the fact, 
the profit would have been (as you can easily calculate) only one- 
fifth of a penny per quart. Is it surprising, then, that having 
made concessions in the contract terms to farmers equivalent to at 
least @ farthing per gallon over the whole year, the representatives 
of the distributors on the joint committee, when faced with the 
contention of the producers that the consumer must not be 
“ae a higher price, were unable to concede the farmere’ full 
a ms Fortunately, reflection brought wisdom, and the final 
dia t was arrived at which gave the producer the equivalent 
: higher a extra for each of the 12 months, and incorporated 
sian Price to the consumer of 1d per quart for only two 
of wan Pears as well that we should try to get a true picture 
pots this increased cost means to the consumer. Now the 
day < consumption per household in London is 1.7 pints per 
therefa uty Per quart on the price for April, and September is, 

» equal to 48 3d, or on the basis of five persons per 
tha vel Ban, ‘naa one-fifth of a penny per person per week over 
ate likely in this light, I do not think any of our customers 

oa to grudge the farmer the higher price. 
which is dirty. am certain, there is no product of the farm 
with 80 great ted in this great city with so little waste, or 
Mature and ‘ha’ coun as milk. Having regard to its perishable 
r co treatment and packing and delivery service in- 
infiniten Te 18 no other food commodity which is retailed on s0 

It is quite omar8in Of on-costs, 

10 grind dena = prod mais —— that the dairyman wants 
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A scheme has now been drafted by my colleague, Sir William 
Price, and submitted to the trade and the National Farmers’ 
Union, which if found practicable of application should go a 
long way to meet these difficulties and put the whole trade, by 
which I mean producers and distributors, on a sounder economic 
basis, and put a stop to the eternal gamble with the weather 
which both buyer and seller take under existing contracts. 

The report and accounts were adopted. 





BRITISH-AMERICAN TOBACCO COMPANY, LIMITED. 
DISTRIBUTION OF TOBACCO SECURITIES TRUST SHARES APPROVED. 


An extraordinary general meeting of British-American Tobacco 
Company, Limited, wag held, on the 2gth ultimo, at 7, Millbank, 
S.W., for the purpose of submitting resolutions providing for 
the distribution of shares in Tobacco Securities Trust Company, 
Limited. 

Sir Hugo Cunliffe-Owen, Bt. (the Chairman), in the course 
of his speech, said: The Tobacco Securities Trust Company, 
Limited, was formed with an authorised capital of £5,000,000, 
divided into 4,000,000 ordinary Shares of £1 each and 4,000,000 
deferred shares of ss each. If the resolution is passed the 
issued capital of the company will be 4,000,000 ordinary shares 
of £1 each and 3,000,000 deferred shares of ss each. The 
ordinary shares are, in the first place, entitled to a non-cumu- 
lative preferential dividend of 15 per cent., less tax, and after 
payment of such dividend, any profits available for distribution 
are divisible as to so per cent. among the ordinary shareholders 
and as to so per cent. among the deferred shareholders. 


HOLDINGS ACQUIRED BY THE TRUST. 


The main object for which the Trust Company was formed 
was to acquire certain shares in your associated and subsidiary 
companies. The Trust Company will therefore acquire, for the 
sum of £3,750,000, substantial holdings in some of your com- 
pany’s subsidiary companies operating in various parts of the 
world, and of those companies many operate in countries where 
the currency is not on a gold basis. 

Your company has applied for and been allotted 1,000,000 
ordinary shares for cash. 

Your company is a purely manufacturing company, and relies 
for it¢ income on the revenue received either directly or indirectly 
from manufacturing and marketing tobacco goods. 

The value of your company’s holdings in aSsociated companies 
is much in excess of the value shown in the balance sheet, 
and your directors felt that if a certain portion of such excess 
values were distributed among the Shareholders in the form of 
shares in the Trust Company, and if the Trust Company, in 
addition to the shares it will acquire in your subsidiary com- 
panies, had an available cash capital of £1,000,000 sterling which 
would not only be used for general investments, but also in the 
ordinary buginess of a Trust Company, your investment would 
be spread over a wider field than it can possibly be in a purely 
manufacturing business. 

As you know, Mr Reginald McKenna has accepted the Chair- 
manship of the Trust Company, and this I am sure you will all 
agree is a matter for congratulation. 

Of the 1,000,000 unissued deferred shares in the Trust Com- 
pany, the directors of that company will be given the right to 
subscribe for 500,000 shares at par, Subject to their entering into 
agreerhents to serve the company for five years. The remaining 
500,000 deferred shares will be retained. 

DIVIDEND PROSPECTS. 


You will, no doubt, wish me to give you the board’s views 
as tothe future possibilities of this Trust Company. Now, 
that really is hardly my province as I am here to-day as Chair- 
man of your company, and therefore anything I say must be 
taken merely as my own personal opinion and not as any kind 
of an official statement from Tobacco Securities Trust Company, 
Limited. 

The isSued ordinary capital of the Trust Company will be 
£4,000,000. Of this, £1,000,000 is cash, and it is evident that 
it will take some time for this £1,000,000 to be fully productive. 
For the moment a great bulk of it —— .— . a 
money in the City, or on Treasury Bills, and it w e 
time before our present hopes can be actually realised. As regards 
the revenue from the shares in the tobacco companies which 
the Trust Company will acquire, my view 1S, that subject to 
your company’s business not receiving. any serious eet-back in 
any territory in which the Trust Company is interested, these 
shares Should earn 15 per cent., less tax, on the capital they 
represent, that is to say on £3,000,000, and I think it may be 
possible, if your business progresses as it has been progressing, 
that the board of the Trust Company may be in a position 
to declare a dividend of 15 per cent., less tax, on the whole 
of the ordinary share capital for the year ending October 31, 1929. 
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The deferred shares do not participate in the divisible profits 
of the company until the full dividend of 15 per cent. has been 
paid on the ordinary shares in each year. Their value depends 
largely on the success which may attend the operations of the 
Trust Company, and I do pot think you can expect a dividend 
on these Shares yet awhile. 

The Chairman, having replied to shareholders’ questions, the 
resolution was put to the meeting and carried, and a cordial 
vote of thanks to the chairman terminated the proceedings. 





ANGLO-ECUADORIAN OILFIELDS, LIMITED. 

BOARD'S CONFIDENCE IN THE FUTURE OF THE INDUSTRY. 

The tenth annual ordinary general meeting of Anglo-Ecuadorian 
Oilfields, Limited, was held, on the 30th ultimo, at Winchester 
House, London, the Rt. Hon. Lord Forres, P.C. (chairman of the 
company), presiding. 

Mr James Rennie, F.C.1.S. (assistant general manager and sec- 
retary), having read the notice convening the meeting and the 
auditors’ report, 

The Chairmara, in moving the adoption of the report and 
accounts, said that production had risen during the year to 
approximately 96,000 tons. It was no fault of the company’s em- 
ployees, nor of the board, that that had not resulted in a dividend. 
Certainly the company’s position had improved both from the 
production point of view and the financial, and that despite the 
fact that the average price realised for their oil during the year 
was the lowest they had known, being approximately £1 per ton, 
or 30 per cent., less than the preceding year. There was reason 
to hope, however, that they had passed the lowest point. Con. 
tracts for the current year’s production were at slightly better 
prices than those obtained for the period under review. He had 
to report a substantial increase in the number of feet drilled. On 
June 30, 1928, the number of completed wells was 47. Some of 
these were ‘‘ feeler”’ or test wells situated at some distance from 
the centre of operations. All the company’s oil was high-grade, 
and some of the test wells yielded an exceptional oil, the gravity 
reaching as much as 43 deg. Baume. They had proved a large 
area of territory, which gave the board confidence for the future 
as regarded the productivity of the field. 

They were now testing a separate large area of land at a distance 
of about 25 miles from the centre of present operations. That 





M1] OLD BROAD ST,LONDON.6C2 





in 

general eae 
the market might, be thought, be summed up as better sy" 
mentally, but hardly any better statistically. . 
remunerative prices could only endure for a time, and 
long view ti i i 


and anticipating a continued increase in ¢o 


- Itw . 
safe to say that, with the production now attained, — 
was in a pesition to benefit by any improvement 
place. 

The resolution was carried unanimously 


which might take 





WILLIAM BEARDMORE AND COMPANY, Linitzp, 
PREFERENCE SHAREHOLDERS APPROVE SCHENE 


A eeparate general meeting of the holders of the Preference: 
shares of William Beardmore and Co., Limited, adjourned from 
October asth, was held on Friday, November ist, at Winchester 
House, Old Broad street, London, E.C., for the purpose of sub. 
mitting resolutions approving the scheme of reorganisation. 

His Grace the Duke of Montrose proposed that in the unavoid. 
able absence of the chairman (Lord Invernairn of Strathnaim), 
— Cc. Ord (one of the managing directors) should take the 

r. 

Mr W. J. M. Beardmore eeconded the motion, which was. 

carried 


Mr Ord accordingly took the chair, and, addressing the meet. 
ing, said: This is a meeting of the preference shareholders as ¢. 
class under Clause 49 of the company’s articles of association. 
By the terms of that article it is provided that the quorum for a 
meeting must be two-thirds of the nominal amount of the issued 
res of the class. The quorum at the meeting on the 2sth ult. 

just short of that amount, and, therefore, by the terms of 
articles of association, the meeting was adjourned for one week 
at the same time and place. 

As the Duke of Montrose has already csaid, the chairman is. 
unfortunately uneble to be present today, and I ani therefore 
presiding. 

I do not think it is necessary for me to discuss the resolutions. 
before you in detail. All the matters covered thereby were very 
fully gone into at the extraordinary general meeting of the share- 
holders held last Thursday, a report of which has appeared in a 
large number of daily papers, but, if there are any shareholders 
present to-day who were not present then and desire any inform- 
tion, I shall be happy to give it if it is in my power to dos. 

I, therefore, propose resolution No. 1 appearing on the notice. 

The Duke of Montrose seconded the resolution, and, the Chair- 
man having replied to points raised by shareholders, it was put to 
the meeting and carried unanimously. 

The Chairman then moved the second resolution contained in 
the-notice, which was also seconded by the Duke of Montrose and 
unanimously adopted. 

A vote of thanks to the chairman concluded the proceedings. 
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35,75 29,07 23.72 
282.28) 2799 

14,21 22,44; = 2% 
21,2,67 | 20,7746 | 27,1923 
562,50 | 562,50) 56250 
5.1750 | 5.07.50 
90 “ 

903 

& 

2 












b c 
Reichsbank shares not issued a ’ ma 
Golden ballon .--<.---...----| MS1QT10 | Q00R671 |. 2,487.10 “as 
Ot which deposited cece] 95696 | | 95,66 85,626 
Besorve in Sirvign currencies .... 163,189 Beeass 151,894 Rc 
Susser ea 108 86,589 15,176 - 
Notes of other German banks .... 29,511 22,092 14511 an 
Advances e@eeeeeese +-e8eeeeeceseseees 30,968 114,930 ae 9205 
Cubes meotes resseteceenes] gS | gSeeo | sar | ss 
Reduced capital... sesssrccatess ys2,7es | 122,788 | 12n7e8 | | sam 
I 
loswed) cvecescefeceecererees| a7maa | irmaia | imala | Ine 






Reserve eveccceeo Sevesoseseeeseosece 





4, 

25, Oot, 18, Oct, 11, ~~ 
Gola .... 907,736-| 907,885 | 807,617 
Foreign Bills and 612.6 B1LMS 
Becurities sense soneos 689,510 
Notes 2,900,407 | 2.248,499 194 | 2,260.785 


”_ () im thousand trance. 
BANK OF HORWAY.—In kroner (000's pn 
1987 






Balance abroad and 196 | 
io aes cosee e@rever-eo 31,566 in 
otoe in eivomiation «...-...| gohan] samme) Ra | mul 
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NETHERLANDS BANK.—In florins (000's omitted). 





eoeceseeeeee® 





BANK OF JAYA.—In florins (000's omitted). 
___ tee eee ee TET Oak ©] Oot e 
Oct. 27, Oct. 20, Oct. 13, | Oct. 6, Oct. 39, |, Position 


1937 30,1914, 
AssErs. 
Geid sssanssenscesscote 187,300 | 187,200 | 187,200 |187,700 |{ “35255, S890 
Dissoants, advances, 84 |. 144 | 67,609 | 164,300 | 158,300 | 182,393] 77,567 
ober investments...... 159, 
ee — ee 700 | 338,100 | 327,500 | 323,700 | 320,747] 109,499 
mead bills payable 751700 61.900 | 60,300 | 51,800! 78,484) 11,250 
gWis8 NATIONAL BANK.—In francs (000's omitted). 
t. t. 
1928. on 1927. 31,1914 
sastmme.| dias | den | in| tase | ‘Sta [Ata 
Ove cd cscs] 236959 | 237645 | 229,061) 911438) 297,912 | 103,000 


(LaaBILITIES. 
834.756 891,526 | 797,628 | 975,935 
nde etroniata| Siss7 | 196,987 63,670 | 126,196} 33,750 


BANK OF ITALY.—In lire (000’s omitted), 


Sept 30, *| Seps. 20, Sept. 10, | Aug. 31, ; Aug. 20, 

od ball 5 051,713 | 5,013,308 ms 1,760 <a, 6,001,574 
eoin and bullion .. ...-- : x 

one abroad! 6593/803 | 6.744564 | 6.778.790 | 6,743,742 | 6,789,425 

ee nell 105,005 | 108,872 | 105/635 | 106,394 | ‘106,482 


sasheseneaus 1,836,187 7,713 | 1,847,713 | 1,847,713 
State... 183, 1336187 1,84 Laenns | LeerTis 
ve. cécdeas dnl 1,395,437 | 1,301,491 | 1,514,181 | 1,626,873 Tsar 
1 wedickbeodtei 37.085 oes | 1,237,085 | 1,237,085 | 1,237,085 

11058.195 a Heres 997,939 | (998,023 | ‘998,763 
Notesin circulation .....++++. 17,476,229 |19,032,402 [17,175,654 |17,140,337 |17,010,121 


serceesssrereeess 


Peele sePecits and ratte ....| 2,561,358 | 2,908,288 | 2,920,465 | 3,019,232 | 3,462,035 


of reserve to note 


and 
ages liabilities combined ..| 67:26% | 5821% | 57-76% | 5741% | 567% 


* Corrected statement. 


BANK OF SWEDEN.—In kronor (000’s omitted). 
ee are ae Oct. 37, | Oct. 20,| Oct. 13, | Oct. 6, | Oct. 29, 
1928. 1928. 928, 1928. 3 


704 
“poiaee 








Assets, 1 1937 
Gah cccadcccce  cosnnabscddtese ° 237,588 | 237, 237,805 | 230,981 
Government securities - Swedish 11,0:2 | 11,012 11,012 | 11,072 
” ” Fo 69,700 | 64,150 64,1 62,300 | 71,495 
Other Swedish bonds quoted on 
oon pay tt sapenioders mein a0 oune Leet 
payable ODT -ccccece ' 94,22 
e a abroad........ ae 39,357 | 30,007 25.183 | 17,281 | 113,959 
iskebhaieeeane Rete 35,819 46,897 | 52,20. 41,534 
Advances made on government 
securities aud bondst......0. 39,569 | 46,191 45,716 


t The sum of the items ‘* Bills payable in Sweden and “Advances made on 
Government Securities and Bonds ” excludes advances and cash credits which are 
sot available as cover for the note iesue. 


BANK OF SPAIN.—In pesetas (000's omitted). 
t. t. | 


teeccosereces 


* Inclading 91 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 
I 


* In dollar and sterling only. ‘ 
TATIONAL BANK OF THE SERBS, &c.—In dinar (00's omitted.) 





















Bank notes in circulation 7,007,401 | 7,520, 
eoce ¢ 714 7, 458 
Check Teese? | S90soe 


ecconn: balances ...... 
Other liabilities ......... ".-| 299639 | 265438 | 252'908 


—— SS | 587,698 | 535,796 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd (000's 
=: omitted.) 





* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 


Oct. 15, | Oct. 7, | Sept. 30, on 
Gold and silver | oldings 1,400,156 1482.496 ie 1,480,481 sar 
pn sv and foreign veal 1,002,459 — 1p — 
(UFFONCIES ........ceeccecees 968,398 13,307 | 602,415. 
Discounts and advances ...... 1,690,390 | 1,633,472 | 1,595,867 | 1 441,413 
Advances ~ ne Treasury...... 4,470,995 | 4,420,995 | 4,370,995 dan0ss ‘sle4le 
Capital paid in ......cccceccees 516,422 | 516,422 422 
eres sor] Bim | age | age | | 
Bank notes in circulation...... 4,743,821 | 4,717,088 | 4,500,944 | 4,545,999 | 4,254.050 
Sizht liabilities.........scceess 2,097,682 | 2,007,634 | 2,075,056 | 2,119,055 | 1,132,241 
Deposits ........cccece sevces 494,022 | 494.033 | 494.084 494,105 | 1,597,237 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tohervonetz-000’s omitted.) (Norz: 1 Tchervonets = 10 gold roubles.) 


Oct. 31, | Oct. 15, a 50, | Bept. 15, Oct. 51, 

Aseuts, 1928. 1928, 928. | 1928. 1937. 

Gold in coin and bullion........| 15,838 14,846 14,810 14.780 | 18,447 

Other precious metals.......... 4.639 4,702 4.709 4,570 | 2.073 

NOBEE ..ccscccces- 8,530 8,918 8.433 8,433 | 7,682 

Drafts in (less 10%).... 272 271 271 266 

Bills (less 10 % d nt)..... ese} 83,447 83,988 81,503 | 178,672 | 80,446 

cea tasae | 6% | om] am) aM] 
S 10%)... ceevecees i 

Bank notes ........ccccccccsess 112,328 | 112,126 | 109,010 105,8€2 654 

Balance to which notes may still 
ee ee pe ee 672 874 990 | 1,138 | 1,346 





BANK OF POLAND.—In zloty* (000’s omitted). 
~~ ~~~*?| + Ot. 20, 7 Oct. 10, | Sept 30, | Sept. 10, | Oct. 20, Ook 


Assuts, 1928, 1928, 1928, 1928. . 
GOI cercseccoseee ccccece| 603,411 603,112 603,041 602 938 34,171 
Of which held abroad..../ 197 195,290 195,290 195,290 436,830 


5 95, 

Foreign currencies ...... bers? 668,987 662,€47 671,577 1,781 

Pi ee ciics| “sss | “was | “gan | “thie | ‘te 
6 . 

honagve tant tovuniiies. 55.641 55,642 55,660 55,647 $a 

eae Le 

Share capital.........00.| 150,000 150,000 150,000 150,000 100,000 

Reserve 435 







* As from October 13, 1937, 891 slotys equal one U.S. dollar. 
BANK OF FINLAND.—In F. marks (000's omitted). 


Oct. ; 
Assets. 1928. 1938. . May30,191¢ 4 
bihanoalibues wocsnesee 306,883 | 307,165 | 307,377} 320,018| 35,09) | 
Bape ici tet on| ean | emim|iomss | mm | 
pit ceouk wis 704 | 317615 | 430.282| 21,896 
sis | ume | ues] sata] 
1,568; 1,598.860 | 1,476,659} 123.982 
tere: ese Maret 144,832 a ttcitt 21.925 





® Ineludes a sum not exceeding Ekr. 15,000,000, guaranteed by the Government. 
BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 





a TT, | Ost. 10,| Ore | “tose, | isan,” |) 
93740 | 23,740] 23,238] 23,742 25,669 i 
4,227 | 4209] 4209] 4,356) 5887 | 
sa] Sit] fea | Sta] tas | | 
3/869 83.605 | 83,470 as.89 72022 i! 
lasso | lost| 10678) 10,930 ieaas h 
43,834 : 46,044 | 43,622; 31,071 
Sel ipa sat eri | ‘soa | 96l3 | i 
11980 | 119:1| 11,950 11303 1s i 
65,489 | 68,760 | 58816) 53251) 49,521 ni 
06,339 | 111.269 | 109,667 | 116,419 | 95,664 

oes 10435 | 9,752 | 10,755 | 17,095 ! | 
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INDIA COUNCIL REMITTAN 

The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1 to 
October 27, 1928, were £513,579,000 by means of purchases 


of sterling in India. 
BULLION. 








following statistics of imports and of gold for 
seat ended November 1, 1928, are issued the Statistical 
Department of H.M. Customs and Excise :— 
ixported from Great Britain and 


Imported into Great Brivaim and 
Northern Ireland. 





The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 


1938, Agnivals, & 1928. Wireprawats. a 
Oth, B roccvcscccccasapensos ° nil | Oct. 20—Bars sold ............ 526,000 
« Bedsoceccscactnccseaaen nit |  ####. Helland ........ sovs. 20,000 
0 BD cevcccccccces: cocvcecce nil po 27~Bars sold ........0... ite 
” x” eeeeeeeecerecerosseoress nil oe sold @eeveerseoese 
@: WB eqpecssvasebascasnaian nil BONE 2. cccccccee 28,000 
BaF ccaciscesconsseeuseeas nil o Sl—-Bare sold ........cc00 538,000 
Ni 1—Bars sold ..........:. 7,000 
POND. sccccccccccscceseeted nil Total ..... pacebiauasdeeecs? 1,565,,000 
Net withdrawals, £1,565,000. 
a Samuel Montagu and Co. write, on October 31st, as 
ollows :— 
GOLD. 


There was an efflux of gold of £1,575,000 during the week 


under review, 
SILYER. 


Business in silver has continued on a quiet scale, but buying 
on China account has:helped:to ‘maintain a steady tone. T 
purchases have to some extent been offset by sales from the 
same quarter, but the buying has predominated. The Indian 
bazaars have shown little interest, and there has been like 
reluctance on the part of American operators. 
Stocks in London will show some reduction as substantial 
ng en ey silver are being made: this weeek from London 
Al no official announcement has been made, it would 
appear that the Indian Government is taking favourable 
eae tunities to dispose of some of the silver held in the 
an currency reserve, The figures below show a further 
‘eter from British India of unrefined silver to the value of 


The following were the United Kingdom imports ard ex- 
ae is silver registered from, ppip-dey on the 22nd inst. to 
Mexi ‘inst.:—Imports: France, 431,431; 
reat £129,972; Germany, £19,642; © British °! 

ts 4g, other countries, £16,072; total, Ayres . Exe 
: ; ; New land, 


ia, 






“8ypt, £49,300; eee I tal, ic "6 

3 other tries, £27,176; to 270,276. . 

Inpux Conzancr Rarvnus (In Lace of Rupees.) 
acts in citeulation eeececocecvcce “aaa a a es ae 
Sire eon ond pauion in Tada . 10,64 5. 10,631. 10,600 
(cui “in and bollion in India .. 2976 .. 9976 .. 2976 
Geauga wed ballionoubet India twee cee, 
feemites (Britigh Goreme”! ee * 4,234 ms = 
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highest, 2775; lowest 264d; average 26.81sd; bar gold per 
a a highest, 84s 113d; aon Sys 7 1d; san 


GOLD AND SILYER PRICES. 





NOTICES. 


The directors of Lloyds Bank Limited announce that the 
Right Hon. the Lord Weir of Eastwood, P.C., has been 
elected to a seat on the board. Lord Weir is an extra- 
ordinary director of the National Bank of Scotland, Limited, 
and is chairman of G. and J. Weir, Limited, the Anglo- 
Scottish Beet Sugar ration, Limited, and the West Mid- 
land Sugar Co., Limited. 

Barclays Bank Limited announce the opening of a new sub. 
branch at 1 Clock House parade, East Barnet, under the 
management of Mr A. G. Wane, who is also manager of New 
Barnet branch. 

The Midland Bank announces that the night safe service 
which it has recengly introduced into this country has now 
been extended to the following branches of the ‘bank :—176 
High street, Camden Town, London, N.W.1; 10 Talbot 
square, Bla =" 55 Whitefriargate, Hull; 104 High street, 
Leicester; and 13 Parliament street, York. 

The National Provincial Bank, Limited, announces that an 
office is now nm at Shenley road, Boreham Wood, Herts. 
The officer in charge is Mr E. G. Whitby. 

The Standard Bank of South Africa, Limited, announce 
that a branch will be opened at Broken Hill, Northern 
Rhodesia, on November sth. A sub-branch will be opened at 
Mariental, in South-West Africa, on November 12th. 

The National Bank of New Zealand, Limited, notify that a 
branch of the bank has been opened at Waimate. 

Lloyds Bank Limited announce that the sub-office of the 
bank at Merstham is now open on Tuesdays, Thursdays and 
Saturdays. 





ANNOUNCEMENT 


a ‘THE Directors of The Chatwood 
Safe Company Limited 
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| 
seeeerveeeaecese » 3 
daintioactinl ‘1% 
ANGLO-PERSIAN OIL COMPANY, LIMITED. y is 
March 31, 1928. 119 
with Mar. with Mar. aa 
vache | Parsase pice ot AEM HB | Gelaee i 
Ord. shares (£1)..13,425000.. .. concession shs. Lap 
cum. pref..... 7,000,000 .. oe on & advances 3° 
eum. pref..... Sgunene . ~ Sukene to ales npesate a at ig | 
oo aa: "725,300 :; — 58.300 Refineries, 0. .. GASSES |. + 168941 4) .. f 
Int. accrued deb Stocks of’ stores, 
fabeecukas 53929... — 1,877 wes ai sega, LO + THO ve | 
cok.” 149,998 .. + 448.743| oil, &0......... 3,243,840 .. + 266,297 |e 
Sundry creditors 3,166,698 .. — -. 4,591,505 :; + 142583 was 
Bm , Cash ............ 1,666,562 :: —1,365,320 a4 
sion fund acet. 2487109 .. + 280,375| ies biscats in 4) 
cnsesece 5,508,129 .. + Beh Govern, — san i § 
Profit and loss; . 3,668,642 .. Bridak “Gor Rar u| 
Provident fund 711,962 .. + 11,962 a" 
Total ........45,095 008 .. + 41,585;  Total........45,006008 .. + 41,583 0 | io 
BOLCKOW, VAUGHAN, AND COMPANY, LIMITED. it | i 
June 30, 1928. 4) i 
with June , with June i “ 
Amount. 30, 1927. Amount. 30, 1987. 
& & Lands, buildinge, & & io | ip 
Ord. shares (£1).. 5,024,960... .. mines, & other e ue 817 
Debentares...... 1,773480.. :. te... 1819778. + 41683 di 
ti _ SMG. pakson hand... ‘6sl.950 .. — sunee7 a 
Sundry erede,, £0, saan — ones Sundry debtors soa 2 isa ni 
Insur. reserves .. $5419 ..— 49 one —:~ ae ” 
Profitand loss .. 109,307 .. + 67,261 = Cy ° 
Total eecccesce 8,552,388 o- 233,239 Toral ccccvcce 0558508 oot 239,230 
THE SUDAN PLANTATIONS SYNDICATE, LIMITED. 
June, 30, 1928. 
LIABILITIES. ASSETS, | 
with J with J 
ee — oor Y 
Ord. shares £1 .. 2,250,000... + 661,809] Zeldab........ + 133786 .. — 8.088 1 
Share premium Gesira areas ..., + Sell ve George Acton Davis is retiring from the chairmanship © e 
Gesen smatve” nee + py} Omer seen”! 161,365 |. ‘ae the Provident Mutual Life Assurance Association. | He “ 
fands . 92514... + 99814 —— a other MO16 .. + 1,995 | succeeded by Mr Owen Hugh Smith, who has ct . 
Peoececcos eo 10) rs. a 0 
Oreditors = -: LAMM .. — G56,2| companies... 425,750... + 140,950 oo oe for pierie. ot Martin’s Bank, Limited, bs “ 
400,000 .. ment secaritics 1,504,358 .. + 958.903 | i,; Kodak, Limited. ; 
Pro@iand lowe... SNGIS .: + 105577 ash .....-.-... Lissset -. t Bea a Beata te eenel bas been es Si wet 4 
—qeeme ——— = managin 
Total .....+. 6000918 .. + 494,115} Total........\6 000818 .. + 4,15 eats ume Cooabens oF Aaemectartn, Limited. . 
THE ATLAS LIGHT AND POWER COMPANY, LIITED. apron r 
March 31, 1938, RAILWAYS. to ot ee 
—The balance carried 0 t 
Ba Ree ay eg eee T 
Amount, 31, 1987. > ies te first mit 
4 & a a, et. $1,257,327, as compared with 9627, this balance ae ’ 
T%,cum. pret. £1 RMS8 .. + 10.888 | By investmentsns £125,733. Deducting differences “in ‘exchange and sails 
on detest ne, MABE Slovees cannes te’ oak 525-735 meeting anil a credit to net revenue of £3! , te 
Tat. necress eos 'e 2S de rams to sub- _— debit of net revenue from Seg 1h th 
fcoaek ae + sidiary cos. with and red the total of the line amounted to 9.10% ) 
ecorsed .... 27 | tah scorned .. a.rasene .. +2,505005 | £861,251 recei ding period of! 
papton acct O0808... + 29.113 | Poser Cort. and ame as compared 7obipem fos the correspon ted to $5 
stock re- ea nin | SEE av'stm’nts «90,500 ©: + Liisgg | 2M increase of got yg the first half of 1 
eomphion * Investments on a decrease of compared w ber 7th, at 2.99 P™ q 
dempticn fund 68.000 .. + izen| Sct, <t copie 63609 .. + ange | Meeting at Winchester House, E.C., November 7th, . 
General reserve 120080... + 10000 Debtors ........ sa: ee ee B. W. Blydenstein and x 
Unieed »,, [eapenscasconat iene "2 > B. W. BLYDENSTEIN AND 00.—Messrs B. W. Blydetet csags 0 
eS . state that as from ‘November 1, 1028, the parttiet “? iccorportil MAta 
Sete Vitae 103 = em will be the Twenteche Bank ), acques Francs 
Mite wisi im °° — Seebat nara Mr Willem , and Mr J full 
, account ., oe ia Ren partnership capital will be £ 5 TR, 


van )» : 
The capital of the Twenteche Bank ( an a 

000,000, divided into 100,000 shares of £10 serdam, oad 2 
hae een ss 


E 
i 


ies 


COTYER 2. +1418, 799 Total........ OSRAER .. +1418,700 
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eT SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Appropriation. | Correspo 
Balan i Tae 
ea |" peice ie a 

; nding. ast | ment of | able for Dividend. i i 
at Account.| Deben- | Distri- a eer j Balance | 


Prefce. i Re ; 
ture fallen ee. Dapessie- 


Net | Divi- 
Interest. Amount.! Amount. | Rate. | tion, &c. 


“] Ree) Fe} 


Forward. | 
|| Profit. dend. 


Backus and Johnston’S..eseseees 
Bristol United core eeeesee eoceece 
Matthew Brown and Co, .occsess i 
Rochdale and Manor 3 29°396 
Electric Lighting and Power. 
Atlas Light and Power r. 317,711 131,470 
Financial, Land, &c. 
International Financial Society..' Sept. 30 68,890| 10,530 
Realisation and Debenture Cor- | 
poration of Scotland «+ .++.++! Aug. 31 105,849} 24,000 27.449} 82,47 
Sudan Plantations Syndicate ....' June 30 18). . ee 
Hotels, Restaurants, &c. | ) : 
riton Hotel cooeee Aug. 31 3 11,000 sana 
iron, Coal, and Steel 
Bolckow, —— and Co,,..... dune 30 ae 3 eal sai 
il. 


> Rego : 


loPersian Oil 246,8 | 875,00¢ 1,253,267] 2,224,267] 4,635 
Kern River Oilfields of California May 31 183,523) 66,654| 159 
- Rubber. &ec. 


2sE: —-— Fo &: Rs 


was (Sarawak) 
forib Plantations......+. ceereeit 
ew Hayoep Rubber...ecesesees 


pping 4 
Row'and & Marwood's Steamship July 31 


Tea. 
entral Province Ceylon eoeececes June 30 el 6,000 
orale Tea Estates ....se+-e02, June 30 5,689 
Trusts. | 
ottish National Trust 14,080 


ip ond Scottish National Trust ..) Sept. 30 11,575 
Other Companies. 

urberrys severe reseseesesees eee ° 9° 48,750 7 
wis Berger and Sons 28,000; 52,575; 10 
orth of Scotland Mi.ling > 1,469 10 


eo: &: 2 


___t Tax free. — 


leeeeeneeecenenee 


hich {600,000 has been paid up. The Twentsche Bank | 

London), Limited, is thus taking the place of the Twentsche | 

bank (incorporated on July 1, 1908), which will now be dissolved. | ' 1st November, 1928 
he foregoing changes in the partnership will in no way afiect 


Sen retin, recs eft’ || A STATEMENT ISSUED BY THE COMBINED 
labilities discharged by Messrs B. W. Blyden- . 
PULP & PAPER MILLS, LTD. 


tein and Co, constituted as above. 

* _ MISCELLANEOUS. 

Me ae — AND POWER COMPANY, LIMITED.—The net profit It has come to the knowledge of the Board of The Combined 
ecedin y os March 31, 1928, is £300,907, against £275,591 in Pulp and Paper Mills, Ltd., that certain statements have been 
Be ieee y ar. The ordinary dividend is maintained at 5 per issued by unauthorised persons.of a nature tending to damage 
ao Ss tax, but it is paid on a larger capital, and absorbed the interests of the shareholders in this Company, 

51408 against £73108. The preference dividend was also paid ‘ a: 
ha larger capital, absorbing £131,470 against £84,000. The The Directors wish therefore to deny categorically that there 
sipany allocate a larger sum for debenture stock redemption is any truth in the assertions which have been circulated, and 

3076, against £15,569. The allocation of £15,000 for share at the same time to remove any misapprehension there may be 


pd pial redemption is the same, while i as to the future prospects of the Company. An outline of the 
ss serve, against £50,000 a year nas, et the anery ee future programme of the Company’s working with increased 
aoe £16,804 to £35,756. The various changes in the capital at their dis was given at the Annual Meeting, but 
bys other din be seen from the summary of balance-sheets in some further de are now appended, which should be of 
inden: a, The meeting will be held ‘at Winchester House, interest to Shareholders. The new Capital will be employed in 
he Smee ; ovember 8th, at 2.30 p.m. | the following way :— 
Eke at the conne DING MEALS MANUFACTURING.—We are informed (1) To acquire larger holdings in the Hannovarian Paper Mills. 
a completey a? $ new fish meal works at ‘Stratford have now ; : ee Watlia oi 
in fal’ pene and will commence operations next week, and will (2) To acquire all the remaining shares in the Rube Works a 
red jane —— by the end of November. The company has Gottingen. 
yet = for a nisin on aes Waste agp aie (3) To te, modernise and rationalise the various 
t i . ° securin com . * ; ‘ 
sR ine: me Peing additional fish offal not hitherto handled by it. oghegue evrectansanats 
2D mited, Who ar gement has been made with Seagoing Factories, (4) To acquire by means of a Contract and under a substantial 
stant ts for the a tien of ak @ floating factory with auxiliary guarantee, a supply of raw material for the German 
65% oducts. fr oth tee. Wan ss : om fish a ere and other Works under specially favourable conditions. aes 
% teby the compan beedmne tock swest African fishing grounds, (5) To acquire the Rights of a new process for pulp manu- 
Th Sm manufacturers ee ee On Poin agents fastare for the British Empire, and to exploit these rights 
i e erection 
fp PEP ended (ANTATIONS SYNDICATE, LIMITED,—The report for > aac mal daa daa 
1987- met Profit of 388 _ reveals a net profit of £587,401, against | [| : Be wih 
po. Ts receive oe tor nee pee The ordinary share- (6) To make our Works independent of local financ p by 
of 48d in {, and. Diets less Sudan business profits tax. 2 granting them the necessary credits. 
i income-tax at rate of 3s 7§d in £. | f 
410. BRD: 3 percents Pt £562,500. Last year the ordinary dividend | | _. W¢ have eatisfied ourselves by Shorongt Ith gn tment the 
al it absorbed £450,000 as it was | | Sous of revenue of the Company, and hence there is ample 
peas reason for the anticipation in the current year of equally good 
ef results on the increased Capital as was expressed by the Chairman 
Be in his recent speech. 


1,504,304, against ,191 in- By Order of the Board, : 
ere Nealon, S00, 19¢, tee : 8. STEBBING, Secretary. 
were a year resources of the company are over double 

®g0 at £1,142,507, against £555,800. The 


a 
e 
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i meeting will be held at Winchester House, London, on Novem- The following 
I 


ber 14th, at noon. Average Price 





And the 
BURBERRYS, LIMITED.—The net profit for the year ended 

March 31, 1928, amounted to £214,508, which included £23,541 

in taxation over-provided in the previous as compared with 


























( 
4 
a ! 
ie year, 
_— a net profit of £120,1 34 for. ae i Adding the amount brought f 
| ie in of £44,692, there is an available total of £259,200. The fixed ; 
an: dividend on preference Shares for 12 months absorbs £75,000, ( 
oy leaving £184,200. The directors have placed to reserve account 
oe £35,525, written off the balance of preliminary expenses, amount- t 
au. | ing to £34,821, and recommend a dividend of 74 per cent., less a 
re income-tax, on the “‘A” and “B” ordi carrying I 
Ho forward £65,103. No dividend was paid on ordinary shares ¢ 
. 3 for 1926-27. The —— will be held at Prince’s Hotel, Jermyn ‘ 
- street, S.W., November 8th, at 12 noon. . [ae ‘ 
| KERN RIVER OILFIELDS OF CALIFORNIA, LIMITED. — The |’ _ AMERICAN WHEAT MARKETS. 
ey: results for the three past years have been as follows :— eee have prevailed throughout the week 
walt ; 98. > : w an improvement as compared wit , 
st { s — — — ago. Weather a proved a at fits, hee = 
on Income (less expenses)...... 172480 .... 159,750 .... 122,448] were rumours of frost damage in Argentina. Export inquire 
oy To depreciation............ 80,000 .... 40,000 .... 45,619] ine cesh Comune: were of small dimensions with a tendency t 
a | | SReRnne, onesie wrmnevutnies soe eoece echo eoee ras 
er. 2 viden eeeecesesesesese A eee ’ eoee 
a He 5% on old Neangst Forvaz. 
fet! <3 Rate per cent. ............ BD eGue 10... Winntpeg 1 Manitoba)—Oents 
3 > : ‘b Per { on % @ os Ale age: Siero 
By j Ohicago (No. 3 Winter!—Cents per 60 Ibs 
























Balance of year eeeen eeereces —27,520 ed 250 eoce 5,579 
Brought in ...........0..-. 88,845 .... 61,325 .... 61,075 


Carry forward @eeeeneeoeeeoee °61,325 eeee *61,075 eeee °66,654 
* Subject to U.8.A. and British taxation and directors’ remuneration . 
The meeting will be held at Kingsway Hall, Kingsway, W.C” 
November 5, at 12 noon. The balance Tneet will be found full¥Y 
summarised in another column. 


Commercial Reports. 


THE CORN TRADE. 


Mark Lane, Thursday Evening. 

Climatic conditions have remained favourable for field work, 
and farmers were able to push ahead with sowing operations, the 
condition of the ground providing an excellent seed-bed for winter 
Ay es cereals. It is hoped that the present favourable circumstances 
ea may lead to an increase in the acreage under cultivation, but 
- on the other hand growers assert that prices ruling this season 

; are unremunerative, and afford little encouragement io extend 
ae their holdings. Supplies of native wheat continue small at most 
e of the Statute markets, and realised very full rates. Imported 
ry descriptions, however, were accorded moderate support, and 
e showed a good deal of irregularity. In the floating and forward 
ee cargo section, buyers remained aloof, owing to the upward trend 
es of North American markets, but prices failed to maintain initial 
£. advances, and since developed weakness on pressure to sell 
grades, also increased offerings from the Southern 


Visible supplies of wheat in Canada at 52,441,000 bushels show 
an increage of 5,768,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 20,766,000 bushels. 














COAL. 

Our Cardiff correspondent writes :—The general position on the 
Cardiff coal market is unchanged. The supply of tonnage con- 
tinues comparatively scarce with the’ result that colliery stems 
have become more disorganised, and a large number of pit 
stoppages have been reported. Shipments are suffering from 
these conditions, and during the past two or three weeks they 
have been substantially below the weekly average quantities 
during the current year. Interest on the Cardiff coal market, 
however, ha$ centred chiefly in the Central Argentine Railway 
contract and its effects on the Marketing Association. This co- 
tract for half-a-million tons over next year was accepted at a 
uniform f.o.b. price of 18s od per ton, and was divided between 
four colliery companies, one of which tendered at 3d per ton less 
than its schedule minimum price, and another at 6d per to 
less. It was feared on the market that the breaking of the 
minimum prices for this particular contract would lead to the 
scrapping of the scheme, but it has since been officially explained 
that the colliery companies concerned were not acting entirly 
contrary to the scheme in varying their schedule prices as tt had 
been generally understood at the introduction of the scheme las 
March that the echedule should not be rigidly applied in the 
case of certain South American contracts. It has been decided, 
however, that there must be no variations of minimum prices 10 
future. The following are the current minimum prices aa 
Admiralties, 198 34 to 19s 6d; seconds, 18s gd to 198 o 2 
drys, 188 to 188 6d; Black Veins, 178 6d to 178 10d; t steam 
Valleys, 17s to 178 3d; Eastern Valleys, 163 734 to ee 
Smalls, 128 6d to 128 9d; cargo smalls, 11s to 128; ne: Vein 
128 6d. to 128 gd; anthracite best large, 338 to 358 wie French 
large 20s 6d to 258; machine-made cobbles, 40s to 435 bbiy cull, 
nutes, 418 to 438 6d; stove nuts, 38s to 425 6d; ar hed x8 
108 gd to 118 3d; foundry coke, 258 to 36s 6d; patent tu 
to 21s 6d; pitwood, ex ship, 298 6d to 30s. 


Our Glasgow correspondent writes :—Trade kee 
lines, and Sriles are Teaatly maintained. Shipping rkshire— 
approximately as follows (f.0.b. district ports) :—Lana navigt 
Ell best, 168; splint best, 168 3d; splint second, UP id ' 
tion, 178; navigation second, 158; steam, 135 94; s od 
trebles 148 6d to 158; doubles, 138 6d; singles 125 ation 
118 6d; dross, ros to 10s 6d. Fife.—Screened pats trebles 
first-class steam, 138 to 138 6d; third-class steam, 178)? 1. @ 
158 to 168; doubles, 138 to 138 6d; singles, 128 90; Peal” | iin 
Lothians.—Prime steam, 128 94; secondary steam, Ayrshire 
we: doubles 138 6d; singles, 128 i. a a 138 643 

nscreened navigation, 16s 6d; jewel, 155 6d; SB. i, 
trebles, 138 od; bles, 138 34; singles, 128 gd; pea 

os. 


—————————————— 
IRON AND STEEL. 
ract the following from the weekly report of 1 'in ie 


Steel Exchange :—Steady conditions Dave igs 
steel markets, and a fairl confident, Steel Exchantt 
the London iet, 


Iron an 








o=s= 2wege oewtorwrsoernntree se mao &| so se se 


a 


< : ones 7 Satan ie tii We ik ind on was 
saan e ligne ie te 








pi Dh Sa 





crew mPa wm BRO ee Bo vw 


DBR hh 


Dd mere tah 
4. 
bny 
5 
5 
8 
g 
BS 
E 
5 
§ 

E 
& 
oa 
8 
z 
0 











‘% 
: 
§ 
3 
zg 
g 
o 
P 
& 
g 
: 


STR POT Ses, 












eh ie fit le ili 
Be 
F 3 
wo 
a 
£ 


re 

pee 

“ie 
ef 
% 





Bee 

Bee 
ag 
ip 
s 
Fo 
as 
: 
Es 
be 
z 
3 
= 

8 

s 

E 











@ following table gives the estimated 


? 









i 





>> ef PFEE_ FRET MOOS SSSETER 

































































November 3, 1928.] 


ig-iron has improved of late, and stocks in makers’ | ALUMINIUM maintained. Ingots and bars for home delivery 

‘ dena = consi reduced, although consumption has | ton. 495 
han the point at w it is possible to advance prices ANTIMONY quiet. English regulus nominall £55 to £60, foreign 

ool Te he low levels which have ruled for so long. In the semi-| spot £40 to £40 108, ditto for shipment te to £37 108, c.i.f. 
; above ed steel department eeveral of British works are - | terms. ‘ 

finish a fairly active . The prospect of trouble in the WOLFRAM quietly steady.’ Chinese and Straits qualities quoted 

encing steel trade has to a further increase in the demand | 158 94 to 16s per unit c.i.f. 

In the finished steel section of the 


on their prices for several descriptions of steel are now 
tein ma i be Comunale, pl 
went abroad. tok = 7 

sets, Ser aed eee pollen in ate ioriet” Loc 


. foundry iron still feel the Midland competition very 
x ee od sales of this kind have not been so good. The out- 
put, however, is very restricted, and works are probably manag- 
s ing to get rid of their make without adding materially to their 
. stocks. Prices remain unaltered as follows:—No. 1 Cleveland, 
68s 6d; No. 3 G.M.B., 668; No. 4 foundry, 3 No. 4 forge, 
is 6s 6d. With regard to hematite mixed numt still remain 
a, firm et 708, but here again the make is very restricted indeed, and 
s there is not a large quantity for the market. The ag majority 
of sales have been for iron to special analysis. ith regard to- 
manufactured iron and steel the tion appears stationary, and 
J there is no doubt that works welcome more orders. At the 
2 moment, however, the steelworks are fairly well employed, but 
a8 buyers are still disinclined to contract for any length of time 
ahead. Orders for shipbuilding material are scarce, and business 
of this kind would be very w to the works. Less foreign 
steel is being imported and consumers are now inclined to place 
their orders with home manufacturers, which is all to the good. 
Prices remain unchanged on the ora basis :—Steel ship 
plates, £8 7s 6d; steel ship angles, £7 176 6d; iron bars, £10 5s; 
he steel rails, £8 10s. Iron ore: There is nothing fresh to report as 
. regards the ore position, and this commodity is still firm on the 
basis of 22s 6d for best Rubio. Coke also, is a weakish market at 
it 178 6d, delivered furnaces. 
am Our Glasgow correspondent writes:—Business is extremely 
ev quiet in the pig-iron market, and orders placed continue to be for 
ies small lots only. Malleable iron makers are also finding business 
et, exceedingly dull, and the outlook is not at all satisfactory. In the 
ne steel trade, makers of shipbuilding material are suffering through 
: the depression in the shipbuilding industry, but in the branches 
a catering for the needs of general engineering firms and for 
a structural engineers the improvement is maintained, and quite 
en a considerable tonnage is being placed locally. Makers of gal- 
est vanised and corrugated sheets, and also makers of black sheets, 
nee are finding a ready market for the whole of their output, and 
the plants are running at their utmost capacity. Tube makers are 
also fully employed. In all branches prices remain practically 
* the same as for some months past. 
\ A 
ely Our Cardiff correspondent writes :—No great strength has been 
nad revealed this week in any department of iron steel trade. 
last There has been a fair amount of buying in the tinplate market, 
the but for prompt deliveries prices were a shade easier, ruling from 
“i 18s to 188 14d per basis box, compared with 18s to 18s 3d the 
” previous week. The Far East, Australia, and South America have 
he been inquiring, but the volume of transacted has been 
Best omparatively small. Galvanised sheet prices are unchanged at 
best £13 108 to £13 158, Welsh tinplate bars at £6, and foreign bars 
ero at £5 158. Shipments of tinplates last week totalled only 93,810 
eam » compared with 147,608 boxes the previous week, and stocks 






have consequently further increased to 236, 


21 boxes, compared with 
%,387 boxes in the corresponding period last year. 


vein 
ench 









OTHER METALS. 


(eee 
tthe market for tin developed stronger features, prices 


improved’ sharply in face of stimulating Eastern advices and 
Neriag American markets, while also influenced by liberal 
saa — for both near and forward metal. Later dealings 
Stocks tended by a good deal of irregularity on profit-taking. 
















ath, in London and Liverpool warehouses for week ending 
186; etabee 27th amounted to 4,245 tons, compared with 862 tons at 
“a fay nar itS Period last year. tandard cash sold £220 108 to 
: or > £225 ss and £230 78 6d, three months £219 to £224 158, 
bles St) and £224. the East were reported at £221 53, 
ei Cop £224 158 to f2ac 128 6d, c.i.f. terms, 
-OPPER was good eupport and market firmer, holders 
; 6d} Standard 4 eerved in sympathy with American cables. 
£68 8, three onnged hands at £67 138 od, £68 2s 6d, and 
ton, >” months £68 to £68 18s od, £68, and £68 128 6d 






nds 22 28 6d to £ , gn pig, ° 
s t £21 170 6d w Lar tgs" Jamun eae ve tO Lae te od 
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QUICKSILVER steady. Spot quoted £23 108 to £24 per bottle. 
Tin PLATES in moderate demand on the basis of 18s to 188 14d 
per box for I.C. coke, prompt and forward, f.o.b. Swansea. 


ces cece ae Case reer e 


THE COTTON TRADE. 


LIVERPOOL, Oct. 31, 1928. 

Spot sales for the week 2sth to 31st (inclusive) are 32,000 bales, 
of which 19,000 bales are American, 2,750 Brazilian, 5,500 Peruvian, 
2,150 Egyptian, 1,300 African, 750 East Indian, and 550 sundries. 
Imports for the same period are 56,189 bales, of which 41,978 are 
American, 1,886 Brazil, 5,227 Peru, 5,224 Egyptian, 351 African, 
188 East Indian, and 1, sundries. Quotations to-day are :— 
American middling, 10.4 1; Egyptian Sakel, 17.75d; Egyptian 
uppers, 12.154; Brazil fair, 10.76d; Peru mod-rough, 11.550; : 
Peru sinooth, 11.614; West African middling, 10.46d; and Yast ; 
African G.F., 12.70d. 








MANCHESTER, Oct. 31, 1928. 


The firmer tone in the market has been well maintained. 
Owing to the larger sales recently in yarn and piece-goods 
spinners and manufacturers are les$ anxious for fresh contracts 
and when business has been rae ae sellers have presented a 
stiffer front to buyers. Inquiry in h for India has been on 
a considerable Trade has been chiefly centred on dhooties 
and light bleaching descriptions and some substantial transactions 
have been arranged, especially for Calcutta. There are reports 
of Bombay being over-supplied for the time being. It is antici- 
pated that thi¢ buying movement for India will soon spread 
to other goods, but offers at the moment in standard grey makes 
are very low. Although advices from China continue more 
encouraging there is uncertainty as to the proposed new tariff, 
and merchants have been afraid to purchase freely. Miscel- 
laneous business for Egypt, the Near East, South America and the 
Continent continues healthier and quite a number of manufac- 
turers are busier for these outlets than a month ago. There 
is a tendency for weaving production to expand. In American 
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eee CTT LL TT REE SEITE Sir tern 


held. Production ! 
being well absorbed 
d qualities spinners are now securing 


rns rates continue more firmly 


tian ya ; 
SE cecal but the larger output 1s 


tends to increase, 
and in certain counts an 


HIDE, LEATHER, AND ALLIED TRapzs 


The hide market is not yet stable and prices are a 


in all countries, British market hides declini Bain weaker 
ad 1 pes Ib and calfsking about the same. There pm wee if to 
1 


improved prices. 
Comparative Statement of the Cotton Trade. 


al fall at the recent Paris auctions. ind a sub. 


circumstances are not speculating much on raw canst the 
merchants in London, Hamburg, and Antwerp are holding = 


stocks. The South American position remains {ai 
is said to be a buyer of Montevideo Ferres 


rly ead large 
rogd has been accepted for Argentine ox. In Saladeros Rusia 
ox at unknown 7 


Dry River Plates show little change, and B.A. Ameriene 
sold on a basis of 153d as against 16d last week Afi 
Australian hides are lower in sympathy with other sorts ~ 


Raw Cotton—Mid. American covcces OF 
- Fully 


eae be eae parepoontgrt: pens ee 


Capes being quoted at 16$d for best and 153d for seconds, 1. dry 


cables from Chicago report better trading, 


eeeees . with be 
Yarns—32's twist .......sseeee per ceiling oto: comis: St packer steers 


—_ @'s weft seoereseose nstvesnevllt = 
— 60's twist (Egyptian) ccccccee per 


32-in, Prinvers, 116 yda, 16 by 16, 53’s and 50's 


J alee 


atest 


Although there is a slightly better tone in the leather marke 


business remains without animation, and prices are falling with 
tanners anxious to dispose of accumulations at less money. D 

hide bends are decidedly cheaper, whilst concessions ma be 
obtained on parcels of wet salted and market hide esis eat 
butts. Offal remains fairly firm, but as Continental offal is 
coming in freely home tanners are offering parcels at shaded 
rates to effect business. In upper leathers there is a moderate 
trade passing ; box and willow calf are firm as stocks are low in 
America and on the Continent. Patent is a drug just now, and 
lower quotations are the rule. Glacé kid in black and dark browns 
is wanted on home and export account, and most tanners are 
fairly busy, but are handicapped by the high price of raw skins, 
Orders for kip lining leathers have dropped off from the United 
States, and curriers report business as dull in wax butts and other 
kip leathers. 


8, 19 by 19, 32°s and 








IRL. Satan ow aba? 


THE WOOL TRADE. 


Uur Bradford correspondent, writing on Wednesday, says :— 
The outstanding feature of interest is the good 
for wool in Australia and in South Africa. 
become more active, and apparently merino wool is now on a 
tained for some time. The influence 
markets is very pronounced ; 
and Continental 
d French and German buying in 
been responsible for the recovery in values, 
and the tendency is once more against the buyer. The firm raw 
material markets are reflected here in a better demand for merino 





Competition has 


TS ate, ie de als geet te So eS HE a 


basis that is likely to be main 
of foreign buying in the primary 
indeed, it is not too much to say that Japanese 
competition in Australia, an 
South Africa, have 





VEGETABLE OILS AND OILSEEDS. 


Trade in linseed oil continues on very quiet lines. Current value 
of raw oil is £29 5s per ton naked, ex Hull mill, for November. 
December delivery, with later positions at a small discount. Cotton 
oils have been in some demand, and crude Egyptian is firm at 
£30 108, with £33 10s aSked for technical refined, and £3 for 
common edible. er seed oils are unchanged. Linseed prices have 
had a downward tendency. Some little business has transpired 
in old crop Plate at £15 16s 3d for October-November shipment to 
Hull. The quantity of linseed on passage to Europe is 185,400 
tong, or 6,500 tons less than last week, comparing with 171,700 
tons a year ago. Although a Somewhat smaller area under linseed 
in Argentina is disclosed in the latest official estimates, this has 


tops, and during the last week or two there has been a sub- 
The very low prices for forward delivery have 
been withdrawn, and although it is difficult to make more money 
than a week ago quotations are certainly much steadier. 
seems to be a fair amount of business in the background, and it 
is obvious that any movement in Botany yarns must soon be felt 
in the top market because spinners are carrying little stock as a 
result of their hand-to-mouth purchasing in recent months. The 
position as regards crossbreds is more difficult to define, and 
probably little development will take place until the raw material 
markets have been thoroughly tested in New Zealan 
South America. Business in tops and yarns has been irregular 
for several weeks past, and current quotations are more or less 


stantial turnover. 


eres 


gr ies 


ted the market, as the condition of the growing crop is 


very good indeed, and a high yield per acre is expected. A smal 
trade has been done in black Egyptian cottonseed at £9 105 for 
pr wt loading, and £10 for December. Demand for oilcakes 1s 
moderate. 


nominal, There is a certain amount of speculative business in 


on seems to be that crossbreds will 


tops, but the gemeral i 
have . be brought more into line with merinos before demand can 


sa, gy «te a RRA Re AC, gt eh > Aho amnerietln, mabnihtysacteanthi id 
4 so lhe. : " 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 








OVERSEAS PRODUCE. 


FOOD. BEVERAGES, &c, 


SUGAR.—Quotations of spot parcels 3d to 4¢d down, but business 
with both distributors and manufacturers proceeds queetly, as they 
are not inclined to carry any excess stocks, in view of pressure of 
supplies now incidental to most producing countries. Prices have 


The cable information received from Australia and South Africa 
g the week indicate a sound market for the raw material. 
No doubt the chiéf reason for this is that in spite of the many 
can still be found there is some 

tendency towards developing consumption. The improvement in 
this respect in the home trade is certainly not as marked as many 


adverse circumstances 


ed a very low level, but even this fails to tempt buyers, 


and it would a that there is to be no half-way bouse io 
matter of teddies b cath for over-produotion, in which both os 
and Java have been so largely responsible. Meantime, i! a 
Unitea Kingdom another essing factor is also to be found in t 
internecine strife between home-grown granulated and the outpa 
from British refineries, a development more keenly marked in Pd 
vincial centres than metropolitan areas. Home-grown grap r 
ready quoted 238 434 to 23s 73d, as to factory, with Capar 248 of: 
all ex works. utch J granulated, spot, London, + 
white Mauritius, 21s to 22s 6d, as to sample. 


would like to see, but a better tone now prevails than a fortni 
ago. Probably the trend of opinion is that after the a 
cent. advance which has taken place since the selling season 
opened in Australia, the upward movement has gone far enough 
to be consistent with safety. If there were any tendency at all to 
overrate the soundness of the present position, one would think 
that the only antidote necessary would be to remind the trade of 
tactics pursued last season. 
: into the same error this time, fo 
so wilfully can miss seeing that 
centres still need substantial improvement. 
cient wool in sight to satisfy all 
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Buyers are scarcely 
r only those who do 
conditions in manufacturing 
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ulated, November. December, old, 11s 103d, f.0.b., a 
tch J, ready. quoted, 12s, f.o.b., Rotterdam. Polish cryst 


118 74d, f.0.b., Danzig. White Java, November- December, 128 cid 
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The Aristocrat of Cigarettes 


American = _—8§ fer aft 
American De Luxe - 25 for 2j- 
De Reazke Firginias 90 for 1 


y, Wm 
J. MILLHOPF & CO. LTD., 86, PICCADILLY, 
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. White Maaritius, November-December, 143 3d, 

pe Raw refining sugars, duli, and foreiun 96 per cent. 
is topal, November- ber sominally c.i.f., U.K., 98 od. with 

ois of certain business thereat. ermmnal sections showed 
Peer te animation and after @ weaker ope ing, a slight imrrove- 
pnt sein, O whites, December delivery, sold, 11s 83d to 118 od: 
as 128 23d to 128 38d and 12s 3d; May, 12s 44d to 128 6d and 
- sh August 128 744 to 12s 831 and 12s 7d cwt. Cuban receipts 
» eek totalled, 48,580 tons, against 38.820 at corresponding 
vrjod last year; exports, 86,910, against 58.690; stocks, 473,870, 
ajast 538.130 ~to ks of raw sugar in three chief ports of the 

Maited Kingdom for week ending October.27th totalled 75,725 tons, 
—There is no new feature to note in this market. General 

arse ot busine-s is decidedly quiet, with main attention still riveted 
pon price qualities, from about 100s to 130s. Fine Costa Ricas are 

smewbat difficult of sale. 

—Market very quiet in all directions. Accra F/F, Novem- 
ae sold, 458 3d, f.0.b. terms. Terminal section dull, and 
December delivery, sold, 508 34; March, 49s 6d; and May, 49s 6d. 

qzA.—In auction during the week 58 340 pckages In ian were 
fered, and aroused fairly active competition at prices shoving no 
sential change. Finest lquoring teas were eagerly competed for, 
sat med um, owing 'o variation in quality, manifested s' me irregu- 
ity, Fannings were also wanted. Cey!on sales of 15 788 packages 
eared to an active demand at full to rather dearer prices. Medium 
as frequently advanced gd to 13d per Ib, partcu'arly Pekoe 
annings. Common broken teas al.o dearer. Java and Sumatra 
ales sold well at firm to rather higher ra'es. Of China, sif:ings were 
s demand at 5d to 6‘, also Monings at 7d to 8d. New -eason’s Kee- 
nuns, sold, 1s 6d to 15 gd, and sales made in gunpowder at 1: od. 
RICE.—M-rket firm on scarcity of offers. There is a fair demand 
ot parcels from spot. London, and Two Srars Rangoon, sold, 168; 
Spani-h oiled, quoted, 218 6d to 228 6d, as to sample; fancy blue 
<e, 218, for November-December, steamer and ¢x ra, 22s, c.i.f., 
ondon. Spanish, November-December, 198 6d to 21s pe cwt, as to 
ample, c.i.f., London. Broken kinds in small supply owing to so 
auch of the Burma crop being shipped as Lonzein. Some inquiries 
circula'ing for Russia. Bran eparingly offered while under the 
> cloud as brok: n rice. 
BEANS.—Market dul. Madagascar butters, spot, 308 6d to 32s, 
to qu:liry; October-December, 298; November-January, 28s 9d, 
if, London. Ringoon haric ts, November-December, 2,8 per cwt, 
nd Ohtenashi, Nov-mher-December, 30s 6d, c.i.f., London. 
PEAS.—A-ain slow and prices sag. Japanese spot, London, 19s; 
ptember-October, 20s 3d; October-November, 198 9d. Dutch 
harrowfat, November-December, sellers, 21s per cwt., f.o.b. Maples 
ut of favour at the moment. 
§PICE.— Pepper mar: et dull, and forward positi-ns weaker. Lam- 
ong, August-October, sold, 18 44; October-December, 18 33d to 
$344; Munrok, ‘ueus'-October, 1s 10d ; October-December, 1s 93d. 
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ondon stocks reduced by 164 tons on the week, of which b ack 
ccoun'ed tor 14t. Zanzibar cloves, spot, 1s 2d; August-October, 
s 34; October-December, 18 2d Ib. Pimento unaltered. Spot lots, 
$s Ib. Tapioca very quiet for Singapore, and flake, November- 
December, to Havre, quoted 218 3d; Penang seed. to Hamburg, 18s, 
if, Java Banthong in better demand, and flake, November-Decem- 
tr, to U.K and Co tinent, sold, 208 3 medium pearl, 20s; and 
red, 198 Cif. Sago flour steadier, and November-Ja uary, quoted 
2s, cif Durch tarina, November-December, 128 3d cwt, f.o.b. 
rican ging+r, spot, London 548 cwt, 
FRUIT (Dried)—Currants: Market steady, with fair inquiries. 
ee quoted 48s: Patras, 51s to 538; choice up to 57s: Amalias, 
8 pn “* 6d; ulf, 54s to 578; Vostizza, 548 to 63s. Sultanas quiet 
ee led'um to good -myrna, spot, quo‘ed 45s to 62s fd; Cretan, 
aon Grerk, 60s to 758; Australian new ranges from 473 to 758; 
E teochelt soda bleached, 388 to 40s; unbleached, 36s: Cape, 
: aeskalts to 45s: bleached, 48s to 553. Raisins in good 
re at full to dearer prices. Valencia, common to medium, 548 
bart Rood to fine, 688 to 948; seedless, 65s to 728. Figs steady... 
is aa Spot, 318 to 348; finer quality, 35s to 408; layers, 
es — 90s to t00:, Evaporated fruits: Market steady, 
* bear. emard for p ums, but pears moved off slowly and other 
poly eae thou: mareral change Californian plums in short 
medium siz s sel at 438 to 48; and larger counts up to 65s. 
‘ ange from §8 to gos, as to quality. Caliornian, 
‘see oy fancy, 978 6d. Apri ots, Riyal, 758 to rr's; 
Sicsnd chee Cali ornian, new, 87s 6d to 115s. Peaches, 
poles, C ahiie olce, 528 6d; extra choice. 57s 6d; fancy, 62s 6d. 
request "ead. tke — ee choice, ang ee in 
bas 6d: ua’: 9 8 azagan, 1 ador, 
6d; Majorcas, 165s to 1803; bitter Jordan, eae to 225s. ™ 
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FRUITS. steady, and fair quantities of Califor- 
leew i5S | Shipment offers remain firm for all descrip- 


-— Market 


tS and sellers some wh ‘ 

Prices at reserved. Australian varieties sell read 

ing mostly teed enable level. Arrivals of Itahan tomatoes cm 

orward quota ges, Contracts, actual spot demand heirg quiet. 

ines, “The jane show a hardening tendency, which hampers 
j ma d for Singapore pines shows no improvement 


' fair . 
Mersicr PP ics are available, while shipment parcels are the 
Caen tered. 


com ee and Hawaiian una 
OrtUg ese Clubs 1. eS im moderate request at recent rates. 
0S to q "489d to ss. Lobsters steady. Best halves, quoted 
Narters, 778 6d to 82s 6d. Salmon: Moderate spot 

Tregular. Red talls, spot, 428 6d to 458; 

- Japanese crab in fair demand, and 


quiet, and tendency of prices in 


CONDENSED MILK AND MILK POWDERS. — Market without 
material « hange, except that forward quotations exhibit slight weak- 
ness, Full cream, swertened-English, spot, 46s; l/utch ditio, 40s 6d; 
Novemb: r-December, 41s 6d. Machine skimmed, sweetened-English, 
spo’, 28s: Dutch ditto, 26s 6d; November-December, 26s 6d; 

anuary-March, 26s od, all in 5 cwt barrels. Powders: Spray process, 

.C., 26 per cent., 2 by 56 lb tin:, prompt, 10's; M.S. (1 cwt 
cases) prompt, 478; Roll r process, F.C., 26 per cept., prompt, 
82s ; M.S., ditto 39s, all net, duty paid, ex-wharf London. On the 
grocery side, F.C.S., 218; M.S.S., 11s to 118 3d, basis per case, 
usnal packing. 

HONEY.—In good demand at the recent advance. Pale set Jamaica, 
reservedily offer: d at 55s; pale amber set and settirg, 508; manu- 
facturing grades, 46s; San Domingo, 45s to 528 6d per cvt. 


RUBBER. 

A most dull and featureless market again ensued. Sheet, spot 
and November, sold, 8d to 831; December, 83d to 83d; January- 
March, 9d; Aoril-June. 9 $4 to 94d; July-Sepiember, o§d ; O-tober- 
December, ox, 1!b. Lonuon landings last week, 408 tons ; deliveries, 
2,645. Stocks were reduced by 2,237 on the week at 24,240, against 
69,554 last year. 


GENERAL. 

JUTE.—Market again quiet, but no undue pressure to sell. Market 
is steady. Firsts, O tober-November, Continent, quoted £32 5s; 
November-December, £32 108; Decemb:r-January, £33; ligntnings, 
November-Decembrr, £29 108 ton. - 

HEMP.— Buyers were again in evidence and market tended dearer 
for Manila descriptions with both American and age ome houses 
operating with f eedom in local markets of the Philppines. J 2, 
January-March, quoted £37 15s; K ditto. £34 108; L 1 ditto, £33 10s 
to £34; L 2, £27 103;.M 1, quoted £28 10s; M 2, £26 tox: H, 
£35 58; G,£4o 108; St, £50; S 2, £48; S 3, £44. African Sisal well 
sought after and business dore in marks “ No. a Seat huragee oy" 5 
at 15s to and No. 2, £36 1§sto £37. exican white, £35; 
Peete con et Stee repaigie last week, 12.000 bales; 
deliveries, 16,000; and stocks, 130,000 bales. Manila receipts for 
be t week, 22,000, bales compared with 26,000 at the same 
time last years; estimate for next week, 32,000, and following week 
29,000. 

*SHELLAC.—Market steady. T.N., spot, 2078 €d; December, 1958; 
March, 187s per cwt. : . 

COPHA.—Sellers adhered to steady asking prices, but buyers were 
rot much in evidence. Straits S.D., December-January, sellers, 

26 2s 6d; Dutch E.I. ditto, quoted, {25 16s 3d _ Ceylon held for 

27, November-December. To Marseilles, South Sea, S D.., Novem- 

-December, {24 16s 34; K.D., £24 158; Manila, £25 28 6d Hyon 
ernels, November-December, to Hamburg, quoted, £20 11s 30 per 


oT ALLOW.—Mesers Colchesters and Woolner write on October 31st 
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as follows:—The tallow market was ee on the Se METROPOLITAN CATTLE 


5 : —October 3), 
week, but prices are ‘ British 
ce a accepted for forward delivery there has been no Benste, per stone of 8 Ihe to sink the offal, Sheep per vs 


tion of spot prices this week. Quotations are :—Aus'ralian mutton: | peaste—Nortolk arr) e@iesa 





: . oe ee Beaste—Heavy Bulls sa, qd 

Fine, 6s; good to fair, 458 to 428 6d; dull to dark, 4ts 3d to ° Irish ceveeeescecccoce ee ee Canadian Hihiiesdeanes ee eS 
har ioe. Australian beef: Fine, 458 6d; good to fair, to Ghose Bees cezesteees 86 63 Sheop— Downs ee oe o's ‘ 
42s 6d; du!l to dark, 4's 6d to 398 6d; sweet, 48s. Present t Rerckeas norte" é Bo] metre worsens ais, 
from Austra'asia—Good mixed, nen Present shipmen' from th Devons sececeeooneorce 6 4 6 8 Scottish..." OR ° 4 8 54 
America—q2s 34. The market letter is unchanged. Town tallow, | leleesterrunta........ ..  .. | Lamb—Downs 27°" 90 wy" 
398 6d percwt. Rough fat, per 8 Ibs —_ a ee 28s 6d —_— ‘ 

rcwt. Quotations are: Town, 398 net 5 , ex works. 
Br Sean casks, 398 6d; home melted, shipping casks, net f.o.b. LONDON POTATO MAREETS,—October 31. 
good coloured, 438; fair to dull, 418 6d to 40s, Bone fat: white, Per Owt, 
— pale, oe bensine, 338: melted stuff, 345, f.0.b. English Bdward.......sccccccssssesseces 2 ea 

MISCELLANEOUS.—Coconnts quoted 18s to 23sper 100. Coir yarn, © QUHNNW ssnssssssisescsicsccvscccccccseccen 88 OS 
Ceylon, £19 to £40; Cochin, £22 108 to £ t ’ Ceylon bristle, £19 to ” Arran Chief POCO Cereseooce eiitsciilic...... 5 0 ; : 
faq 10s; cinnamon leat oil, 4d; citronelia, Ceylon, 18 94; Java, MEA cclbignitieciccécc 16 os 
1s 10d. * Great Scot Coe erereseveces OOO C er erecereveresece 5 0 0 0 


COMMERCIAL TIMES—WEEKRLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 





LONDON, Taunspay. DYEWOODs— ée OILS6—Fish, per tom £8 © @ 8 SUGAR—per ows, dcty lis 4 
Brasil... e eccee Seal, eeeeceosecscese 48 0 0 c 4 
A—Duty,British grown, Pastic, J Saas oe chee ot tear tears 2915 00 . Te eee earienticn ad sa 
9044, foreign, Mecwt 6 @ 8 4 |  Gabe......ccccccseceee | BOM Rape, refined .......... 45 © © 0 | Orystallieed 20 09 
+ cece POF OWE 0 6 0 Lima Wood... .ccccccce nom Orude eocesesccececces 41 0 0 0 Java, white, "Gatoutea, 086 
Grenada ........+. cecce: 66 0 Uogwood, Campeschy ‘ins nom OCotton-seed, eoooss C10 0 0 Jan-Mar. 12 
Ceylon, tation ...... 9% 9110 0 OMGATAS ccccccce-cce nom Edible, refined cocccscese 06 0 8 O De U.K, Noy... , K) o4 
Guayaquil ...... ee ¢ 0 Jamaica Sesecceccece ee nom Coconut, seoececes- 3 0 060 ayn ov. Dec. 12 0 00 
eccceceoccce 56 0 63 0 Red Sanders choebhobhess nom Deodorised ...cc0+cc00- 4 0 006 Raringp—Lon 
COFFEE—British Gapang Ceylon eerceces coe nom Faiee ss scoserere: soncee SUMS 38/150 a Orystals coves, 22 103 00 
Bindi, inc ord ga midi 0150 0 ee $2 086 0 | Petrcleam—Oll, per @ibe onoy “ow Orasted =." "Bons 
Do good to fine........ 162 9168 0 | Pernan HD... ........ 3082 0 | Water-White........-. only 0/0 Granulated........... 4 3 4 
Costa ord. to mid..110 C150 0 | Gianets Medium Ist sort 95 092 0 | Lubricating— ORMNOF o. 00. 00000, . Ae 
to 2 s0ecceee 365 0 178 0 FRUIT - es @ad Pales Ceeescescoveceres 1080 22/76 oe br eae da 
Oentra! American, Oranges. Denia 4¥ai.300 0 0 0 0 | Reds............cccees Lino 1975/0 | HomeGrown.......... 3 4H 6 
80 MI .....cececeeee 115 0 125 0 Do 8.African boxes 15 0 24 0 | Oylinder.............. SPIOES—Pepper, Ib— 
~ -Pratenepaasemannes. He 1 oe some bee 0 8 ee Muntok, fair White .. 2 1) 0 0 
Foxy ecccevcccscccccccces Brasi 
Gowmbian, ordinary .... 9 © 100 © | Moelons,Valenc’ncase21’s 0 0 0 0 “oo cael oe a é White alan wa oe 
Do gd. ord. to low mid, 105 01290 0 wemons, ---cases 0 0 0 O 90 FOU cocece Cevececcevees . covccesess 22 00 
Do mid 00 One ..ccccee 1K 08 155 0 Do bores 0 0 0 0 Ol} Cakes, Linseed, . ee Coceces eo 1000 
CHEMICALS Do BiceHian . BOKeP ll 0 1? 0 per ton POCeceessece 20/0 212/15/0 Do 2nd stort ..., : : ; ; 
Ib less 2 9 0 0 Do do ‘i 95 0 5 0 Ou & | Lit a 2 8 Do 3rd seeecorsecce eeece 3 2 0 0 
Acid, citric per 5% 3 04 Do Malaga cases 420No.1 11/- 18/- La Plata,p.toe Nov-Dec... 15 Caseia Licnes tte woe 
sssossesssseeees 3 0 ¢ | Bo go do 420No.2 Jo Ia | Bombay, pos Nov-Dec... 1812 6 ee Be ae 
Engiish leas 5 1 0 0 boxes I NG SUE tote cecere nom Penang eecee Pcerccecere 1 8 10 
Foreign etseeseseee tl @ 1 4 ee eee ee Best English | Madagnocars.......... 1 1) 0 0 
Cream of Tartar— eria......0. cerrels 7 0 18 6 | Porton Selbretee London 66/0, 40/0 | Ginger—per ows— 
Peten ahe ee © O | Val. Ons. ....... . .9O0n*6 hardening ‘ Cochin, small rough .. 65 0 0 0 | 
Foreign.. ... 99%- 90 SS 0 | apples: Amer. (var. tris. 12 0 23 0 | « i i ie J ete . ‘ . ° 
Alum lamp...... per ww (var.) 7 6 9 0 80 ton, Sacmnt a. ord. ‘aaah 8 0 130 0 
Do ground. .......000 Australian (var.) boxes 0 0 0 0 — ren teat 29 30 
Ammonia, carb, ......000 37 0 39 Cal. vegas brs. 0 0 0 0 | PROVISIONS— ons, 5's... 92°00 
Mariate, White ....top 18 10 19 0 00 O 0 | Buteer—ger ews,— eé@esa@ l0'sand en 131d 
enn tener : = . Pears, Cal seeeeesese eece : : : : ine eoenmery coowenad ie oi : 4 6 i e150 0 0 0 
Powder ........perowt 18 6 19 6 5 Bowell sis 8-6, 9.8 |: dean tee oie s TALLOW-—per ow, 
Ashes, .cooe Per ows 65 0 0 0 HisMP—per won— a 8 — beccccodsen sees 3 176 0 mm eco 6 0 00 
Blenchlag powder per toa ay SMP | Isalian P.C, ...... 6 0 ccsresevccese 19S 0198 0 dose 46 00 
ao coe por ton 15 a Jan Mae. “J3" 38 0 Now Zealand ......000.170 09190 0 TAPIOOA owt. 
powder ccoceseeee 15 0 OO ~.S. . fair. Jan.-Mar, 33 10 Danial ..ccccccccccccce 0198 0 B. 1 Flake, Opot .... 30 00 
Oalome: ...... oooeper ib ¢ . : ’ HIDBS—Wee caited— Gacon, engd—Irish...... 38 06 0 Peatl...csscccses 216 5 0 
— oo of Sclis gene 12100 Australian coccce Or Ib 6 8 0 103 Pecocvcocecococs 0 93 6 1 st ereee a1 0 s 4 
Potash— ° os Wert Indian eeeesesese 0 4 0 10 Camadian .ccccccccccccs 0 as 0 British 
Siserat O08. : a . 9 PAGS -ocveocerreceerons : a 37 AmeOrieAR..ccccccccccce 0 88 0 eee per Ib— . 
+= es 0 0 COCO cecccceccoe Dutch Cececcccecsororece . 4 é 
guvhene wees MF kG | oO Bermitcl Gages: $$ HE] “emia cecwrceee Sam | MamaadOuren tf 
al-Aoeros 20cees per Ib 0 10 i 8 OZcanensos ececocesoooe 0 6 0 Americas...e.cccccces: 0 135 6 Broken Pekoe eecoocees 0 li} a4 
hee Es 6 @ 0 Central American .... 9 1 i ¢ feat tate Madders»... 9 : 3 : Orange Pekoe .....0.- . _? 
veseceengeeee ae Be BORARG .-----0s-eensene : ‘ : Oheese—owe—Oanadian, re oe : Eubee Genshens --- aes 7 
Coustie..0000 722722" 1 sococccecoscsccece a Set soperores TIMBEBR—ex. a0 
Cages of inal, wits «tom 0 = “Bestey. ox & better. 91 9 Obeshire sevecossconse ed ° 0 8 Soemich oh 5240. Bt mae 
Oniphase Qed ox, heavy.ce....0:. 8 Ob 8 Sqss, por 180—lEngiish .. 30 0°98 0 | oasaseprece:Din | ut 
~ de evccccce : . ;« — aon Peoccececce ; 6 . Cocccccocesecoccce nom soveeeeeper load f ‘' 
Gniphate Oopper parton 25/00 2600| Sea doc 8 Ee 8 Det, per 8 Re Bio Deals.....-0-- Fogg Ot 
GM, .ccccccccccccccce nom Bese calf Porrccvcccccses 0 1 Sides. .....54.. s 4 7 4 rea Mabe. logs, c.f ou i 
Wioar........0... 90 900] Sad do ....-----., Olaf i at | Megiish sides ....:-. 46 5 2 | Hondares aes 
Bel einen ni. SOO 9100 | IDEA BORER i Asgoutine chilled $3 46) Gthoen Oak Boards 08! 
‘ae ers tt @ne hard spot .... O11 0 0 ee sees Do Ash » nae 
ew eee cereseses 19 0 19 6 ae” : *. 0 0 w aland frosen .. 3 6 § 3 Bapiich Ook Psals z 0 6 6 
OOPRA—per f— & te 6 0 | Pork— 
Malabar, Mov. Dee. oe 37 ° ° los ean : : : . Baglish...........s0006 5 0 7 6 TOBA per Bb. Empire 
erien <sepee on Ss 7 . Madras Ey er 5 > gle 3 6 3 6 FLOUR—200 lbe— P growths, 6/94 per Ib, 
a cinsepere eccerece Do low 00 ord i London standard ex mil 36 6 e 6 4 a ad 
ri eseesececococe 3s @ 0 Karpah ga. mid.to gd... ; . ; : RICE—per owt, ebf— Veggie a ane eoooese 1 i i i 
OOOHINBEAL......per Ib aa ue Low to mid. ” 3 0 3 0 Rangooa, No. 9 eeccesoo 44 6 0 0 Serips Ts cochaensee 8 8 sé 
eo as: e ‘18 ‘ en Beh aoe 76 Broken 18 ..ccccccccce nom Kentucky lea!— 1018 
Aloss, coe owsllO ” n ad BOSIN. ‘per tom Common ecccece ° 
Cape, tiles... «0 o % & 7 md Dee-Jan, 33/176 AmerTIOAD....ccccccces 20/570 26:00 Strips cssapcgentee ‘3 f 
owe eta : : : : GBA ,e lb— oe ~~ Preneh .ccccccccececs 20,0 21/10/90 _Obina Bennett seeese ee 1 0 10 
eeeocosocoseeseooo Bole Bends | 1 10 g 6 S4G0—Peari per owt. ee gs 0 s 0 Borneo and Gamatrs ».»» 0 3 ie 
refined Do é terecoee LIL 8 6 Se scpseatk 710 38 
eecvcece : : ; - De é te soceee 9 0 2 8) owt 5 « sit . ar tailal 1 : ‘f 
Cemtnentnen, peid 1 gas De 40 1 ced op sax Second, pa, fair to Sine ....235 SEE Rik BRR on v0 ven. rT iy 
sevcece o- CWO Bark Tanned 30 310 Le mage ecececes- , a i déahiade 
Gum Benjamin Sam..ows 5/00 10/00 Ghoulders tm DS Hides } o14@ Garnet, scot oe 0 Sens Indias 
Olibanom, fair eo Do 200 oo 0 Cigars, duty ba 
le se | ome & ba} | |  Blookr CEM) <scrcec.500 6 910 © | Gignrooe, daty ie 1 Pe 6 
Silage sacar . . . : ae ac ; : : SILK—pger Ib— TURPENTING, p. ovt.. ‘ 
Musk pod, Chine <::""on 6 9 9 0 | RoMeetOatt Sibbis:. “Gentes nescence it 8 15 6 | WOOk—ee ee 
Obes noe eo 8 | Renate ee 1g £5 | Geamprereereneren dt © 8 8 | Soma, emareneue. fl 
46 “44 9 Bese ssleesed mai P Re-reeled...ccccescees: 4-0 is 0 ~ god. super CmdE+ s 
Ch aa, it $9 fn 3339 Sheets eae 2 . 7 : = “Saw, te, ott ; * : Wa w. qreesy.super oe oe al 
DYB STUFFS, eo,— ved es: 6826 68:39 iilan.. HS., grey, ball vee SoM | 5 
China ....perowm 60 0 0 0 Soh Forage --....- 24/150 anise ye paar 68ns6 a seen @ 
aget veces 38 OM tagots"” a1 sayioe wesc gt ME Pee 
soccsescee SO 0 32 6 De bare ... 239/100 See ee SegeHeRes Orossbred 48's soerooee? : rail 
Outoh, ord. to tar eeecce som Seandaré, cash.... 230/76 Sone Borabay Te eso ae on ” 46'S. coveee? 





